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THE PANIC IN THE UNITED STATES. 


Tue intelligence which has reached us of heavy failures in New 
York, Philadelphia, and Washington has been of course re- 
garded with some anxiety. From the particulars at present to 
hand we may conclude that the position has been one of con- 
siderable gravity. The list of suspensions includes a number of 
very important establishments ; and the closing of the Gold 
Clearing House and the Stock Exchange is sufficient indica- 
tion of the general derangement of business. It is, however, 
satisfactory to hear that the intensity of the panic has com- 
pletely passed away, and it is to be hoped that the steps taken 
‘by the Government will prove sufficient to prevent any revival 
of the crisis : some time must, however, of necessity elapse be- 
fore confidence can be fully restored, and the details of the 
recent disasters are, of course, eagerly awaited. In the mean- 
time it may be interesting to trace, as far as possible with the 
knowledge at our disposal, the causes which have contributed to 
these ities, and the nature of the banking organization 
which has been thus severely strained. Briefly stated, the proxi- 
mate cause of the difficulties appears to be the large absorption 
of capital in railway enterprises. This is the cause assigned 
for the stoppage of more than one great house. It is said that 
the Messrs. Jay Cooke & Co.’s suspension was mainly caused by 
the heavy calls of the Northern Pacific Railroad to meet the 
expenses of construction ; the embarrassments of Messrs. Fisk 
& Hatch are understood to be chiefly due to large advances 
made to the Chesapeake and Ohio Railroad, now in course of con- 
struction; and the involvements of the UnionTrust Company 
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and the National Trust Company are also referred mainly 
to loans on railway stocks and bonds which have crippled their 
available resources. Such, it would appear, are the immediate 
causes of the panic; but the evil has no doubt been intensified 
by the fundamental defects in the constitution of the American 
banking system as defined by the State, and the restricted 
amount of currency. In attempting to appreciate the value of 
the present action of the United States’ Government with the 
view of allaying the excitement, it is essential to understand, at 
least in outline, the manner in which banking business is con- 
ducted on the other side of the Atlantic, and the principal 
provisions adopted by the Legislature for the regulation of bankers’ 
accounts. The existing system may be dated from the Civil 
War. The first important Act of Congress relating to the esta- 
blishment of a national paper currency was passed in February, 
1863 ; but this was subsequently repealed in 1864, and an Act, 
bearing date the 4th June of that year, substituted, which now 
forms the basis of existing currency legislation. This Act 
created the office of “Comptroller of the Currency,” at the head of 
a special department of the Treasury, to be called “‘ The Currency 
Bureau;”’ and which was established for the purpose of registering 
banking corporations under the provisions of the Act, and 
examining into the title of new companies to commence business 
as provided by the law. A deposit of United States’ Bonds was 
made obligatory in the case of all banks of issue, such bonds 
being lodged with the Treasury as security for the note circula- 
tion ; that department undertaking the printing and supply of 
notes to the authorised associations. It was further enacted, that 
all —. companies carrying on business in certain specified 
cities should not be empowered to increase their loans or discounts 
when the amount of legal tender in hand fell short of 25 per 
cent. of the circulation, and deposits, and for all other banking 
companies the limit was fixed at 15 per cent. Further than this, 
companies having less than the prescribed cash reserve were 
prohibited from paying any dividend until the legal proportion 
was restored ; but it was provided that three-fifths of the reserve 
may consist of balances due from associations approved by the 
Comptroller of the Currency, and carrying on business in certain 
specified cities. The penalties incurred by transgressions of 
these provisions are exceedingly stringent, the Comptroller 
being empowered, at his discretion, to order the compulsory 
winding-up of any banking association which within thirty days’ 
notice shall fail to restore its reserve in legal tender to the 
stipulated proportion. Such is briefly an outline of the principal 
features of banking law in the United States, and this much 
being understood, the nature of a monetary pressure will be better 
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appreciated. The effect of this system in times of stringency 
is very important. The law aims at the maintenance of ample 
cash reserves, and although a certain amount of evasion has been 
not uncommon, the object sought has been generally attained. 
These large cash reserves cannot, however, be drawn upon to 
relieve a panic; as soon as the legal limit of advances has been 
reached, further accommodation must cease, and the serious 
results of suddenly withholding all relief at the times.of special 
demand, and when confidence is impaired, are too evident to 
need comment. The great danger to be guarded against in 
America is the development of currency panics, and this must 
be kept clearly in view in considering the present crisis. From 
advices received from New York, it appears that on the 6th 
instant the published accounts of the New York banks afforded 
evidence of considerable pressure. At that date the aggregate 
liabilities amounted to 240,123,000 dollars, with reserves in 
gold and legal tenders of 60,446,000 dollars, or rather over 25 
per cent., the stipulated minimum of their reserves ; however, 
the portion held in legal tender amounted to only 38,680,000 
dollars, or about 16 per cent. of the liabilities, having diminished 
6,049,000 dollarsin one week. There was, therefore, at this 
time an active demand for money, while the banks, as we have 
seen, had reached the limit of their power to make advances, 
and sufficient causes are therefore fully apparent to account for 
the panic which followed a fortnight later. The measures 
adopted in the emergency by the Government seem to have 
proved effectual. The purchase of bonds to a large amount, 
and the suspension of the legislative restrictions as regards 
bankers’ reserves, have afforded timely relief; and, taking into 
consideration the usual monetary movements observed in ordi- 
nary times at this season of the year, it may fairly be pre- 
sumed that the pressure will very rapidly disappear. It should 
be borne in mind that the greatest strmgency is usually ex- 

rienced in New York during the month of August, and that 
sm that time until November the bankers’ accounts show a 
continual decline in the amount of loans and discounts, so that 
it may be expected that this ordinary movement will very 
shortly restore the money market to a normal condition. 
Indeed the latest advices assure us that the worst of the crisis 
has passed, and that there will be immediately a healthy restora- 
tion to financial and mercantile activity. 
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THE ERIE RAILWAY COMPANY’S REPORT. 


Like many of our own railway lines, the Erie Company has 
passed through some very troublous times. Its interests had up 
to a certain date been much neglected, whilst its name and 
shares have been the sport of the most unscrupulous and daring 
gang of speculators ever yet brought to book. A magnificent 
property in itself, it has at the same time that need common to 
most railways—viz., a sympathy, if not direct alliance, with 
certain adjacent lines, whose route and traffic seem inevitably 
to suggest joint action and commingled administration. 

This is the strong point in the report of Mr. Peter Watson, 
the new President of the line. He describes the position of the 
Erie Railway, as respects its powers for the future development 
of traffic, as extremely critical. He reports amalgamation as 
rife and complete with nearly all lines of importance in 
America. The Pennsylvanian Road was the first to act on this 
principle, and in the ten years during which the policy has been 
pursued, it has obtained the controlling power over many 
thousands of miles of railroads, so that its system has become 
a network of connections, from Canada in the north to the 
extreme western points of the United States. Later on, Mr. 
Vanderbilt adopted the same system, and the result on his lme— 
the New York Central—has been most beneficial to shareholders. 
The only line of first rank not similarly dealt with is the 
Atlantic and Great Western, and with it Mr. Watson urges 
immediate and effective alliance. He is all the stronger in this 
demand, from the fact of its being understood that the only 
main line, which, by its branches and leased roads, seemed to 
meet the requirements in the shape of extension of the Erie 
line, has been recently brought within the control of the 
Atlantic. The road in question is the Cleveland, Columbus, 
Cincinnati, and Indianapolis. It has 1,139 miles, half of which 
is freehold, the remainder leased. It pays 7 per cent., and 
having a close connection with the Atlantic and Great Western 
at Cleveland, is in all respects an undertaking with which alli- 
ance cannot but be extremely beneficial. The President draws 
attention to the fact that very recently fresh amalgamations 
have been effected by the New York Central and Pennsylvanian 
Companies, and that if this opportunity of securing union with 
the lines he recommends is not utilised, he sees the destiny of 
the Erie as simply and perpetually that of a local line, with its 
traffic incapable of further development, and its action hampered 
by the well-arranged network of railways, economically worked 
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and effectively administered under the united control of some 
one or two of the leading lines. 

The means of procuring the control of the road he refers to 
would appear to be simple enough, consisting of the purchase, 
in the open market, of sufficient stock, which he says can be 
obtained at from 80 to 90 per cent. of its par value. We should 
have thought, however, that the succession of large purchases 
necessary to carry out so vast a transaction would have raised 
the value of the stock to a figure possibly far beyond par, when 
it would become a question whether the arrangement was not a 
too-costly one. Much, however, would depend upon the amount 
of stock needful to a control of its management, and of this we 
are of course unaware. 

Naturally, this proposition of amalgamation renders itself 
into one of fresh capital; and a large portion of this, when 
raised, would be required in rehabilitating the permanent-way 
and altering the gauge. This reduction of gauge from 6 feet 
to 4 feet 84 inches is made by the proposer a sine qua non, since 
extension beyond its present limits would otherwise be an 
impossibility. 

The capital and bonded debt of the line is now but 25 mil- 
lions sterling, and Mr. Watson’ reckons the cost of improve- 
ment and extension of the road, together with its equipment, 
at about £8,000,000. For the thorough renovation of such a 
property, and for its successful amalgamation with those lines 
which would ensure diminished working expenses, with a largely- 
extended area of operations, we should esteem the demand not 
only a moderate one, but should look upon the creation of the 
additional capital as the opening-up of a good investment. 

It must ever be borne in mind that America is a growing 
country beyond all the ability and powers of Europe to compete 
with. Her period of completion as a commercial absorbent of 
the spare energies and capital of the Eastern Hemisphere is 


* many generations ahead ; and all moneys entrusted to commer- 


cial undertakings, especially those engaged in the transit of the 
very means by which commerce is promoted, must be, so lon 
as reasonable honesty prevails in the nature of things, a safe an 
profitable deposit. English opinion of the Erie Railway is 
tolerably well expressed in the price at which a line paying 
only 1 per cent. on its present capital sustains its stock. There 
must be good expectations of the future when Erie shares stand 
at 47. 

Full and ample returns of the working of the company in all 
its departments are given in a series of tables issued with the 
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report. That dedicated to the earnings, which are stated com- 
paratively for the two periods of nine months ending 30th June, 
1872 and 18738, exhibits an increase, under the several heads 
of freight, passengers, and mails, of something like 11 per cent. 
The coal traffic is the only one showing a decrease, and that is 
but slight. 

An analysed statement of the freight business for the same 
period shows an increase of 250,000 tons carried, or 6 per cent. 
additional traffic. The passenger returns show an increase of 54 
per cent. in number, and of 10 per cent.in revenue. As we 
find at home, the great test of the value to profits of increased 
gross revenue is the additional cost by way of working expenses 
at which that has been obtained. In the case of the Erie Rail- 
way, the growth of working charges has been £55,000, which, 
as against the increase in revenue of £220,000, leaves a clear 
gain of £165,000,—a very handsome testimony to the economical 
management of the traffic department. 

The total working expenses are, it appears, about 67 per cent. 
of the gross revenue, which is, of course, a very high rate, but 

et very much less than hitherto, and still largely decreasing. 

nthe statement of liabilities the main cause of the backward 
commercial position of the line is at once seen. It is one with 
which we at home are painfully familiar. The costs of con- 
struction of main line and feeders have been tremendous, 
amounting in the aggregate to 90 per cent. of the whole capital 
raised. Its interest on debt is just 50 per cent. of its net earn- 
ings; but the rapid increase of these latter, out of all proportion 
to the additional cost of traffic, promises, if sustained, to place 
in a far more favourable proportion the respective items of 
interest payable and revenue available for division. 

A most healthy point in the accounts of the line is the 
amount reclaimed and reclaimable from those who have abused 
their position and the confidence of the shareholders. Real 
and personal property is already in the hands of the company, 
under this head, to the extent of £460,000. Actions at law are 
also pending which will result in the restoration of yet larger 
sums to the coffers of the line ; and, so far, not a penny of it has 
been carried to profit and loss, but has been wisely reserved for 
such future disposition as may seem fitting in the views of share- 
holders. 

The labour of extracting order from the chaos into which 
designing and negligent officials had thrown the accounts has, 
doubtless, been immense, wholesome law in America adding to 
the burden thus thrown on the present staff heavy demands, in 
the shape of voluminous returns. 
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A very important question is dealt with at much length by 
the President. There prevails in America a law which permits 
a directorial supervision and service, described as “classified,” 
by which the body of management is not liable to frequent total 
change—which implies almost of necessity changes of policy 
and management,—but is, on the contrary, only partially altered 
annually by a certain proportion of its directorate alone becom- 
ing liable to the ied of re-election. This law at one time was 
in vogue with the Erie Board, but the hostility of the share- 
holders to that board destroyed both them and the system, and 
the President strictly insists on its re-establishment. 

From a careful perusal of the report, we deem shareholders 
in the Erie Railway essentially fortunate in having a President 
of the calibre of Mr. Watson. The document throughout 
breathes the determination to throw all possible vigour into 
the operations for rendering the line a successful competitor 
with the many railways which for long have offered a safe and 
remunerative investment to shareholders. There is no question 
about the traffic ; it only waits development and utilisation. 

Mr. Watson strenuously advocates union with two of the 

eading lines right in the track of the Erie in its course to the 

east and west. It was not a proposition to buy up useless trunks 
or branches merely to prevent their falling to competing com- 
panies. That is a course only too frequently adopted in the 
past history of our own lines. It is amalgamation rather than 
competition that is prayed for, and we quite see the force of the 
appeal, and appreciate the wisdom which dictates it. 





_ 
—_ 


THE REPRESENTATION OF LABOUR. 
(From the Bullionist.) . 


In the struggle now unquestionably inaugurated between 
Capital and Labour, it is assumed by the working-classes that 
it would be an immense advantage to Labour if it could attain 
to a distinct representation in the Legislature. Men have not 
only held their own in the contest with masters for pay and 
hours of work, but they have obtained in the controversy 
accompanying each effort at improvement a considerable moral 
elevation in their relationship to their employers. A few short 
years of such disturbed and shifting connections have worked a 
marvellous change in thecomparative standing of men to masters, 
and vice versa. 
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Whilst trades-unions, and societies of every description, have 
been formed for the support and promotion of the cause of 
Labour, Capital has brought to bear no new forces, no novel 
argument, but has had to encounter its opponents with the 
simple natural superiority that the laws of political econom 
and the constitution of society afford it. It will be admitted 
as beyond question that Capital is fully represented in the House 
of Commons, the several interests of trade having numerous 
and efficient mouthpieces in that assembly. It is difficult to see, 
therefore, how Capital could be made stronger in its resistance 
to the demands and encroachments of Labour, and we regard 
the position of the capitalist as gne, doubtless, exceedingly good, 
but incapable of any fresh accessions of strength. 

The result is that each fresh onslaught of labour, whether in 
the shape of renewed demand for higher wages, or else by the 
entreaty for lighter hours.of work or some other privilege, 
weakens the prestige of money, and narrows more and more the 
margin between those whe employ labour and those who are the 
recipients of wages. 

at this tendency is undesirable and may be carried to a 
disastrous limit we quite foresee, but can only look for an 
antidote in that rearrangement of relationship following on 
altogether altered circumstances of trade. Now, whilst the 
expansion of our commerce has reached figures unprecedented 
and utterly unlooked for, since the demand for labour has fur 
long been well sustained, it was quite in the nature of things 
that corresponding progress should attach to the possessors of 
that commodity so unexpectedly brought into such request. 
For some years past there has been a continuous advance in the 
wages of working-men, and with the exception of a slight 
check here and there, the position of that class has never 
retrograded, 

The lower in the scale of society the individual who—pos- 
sibly from his own efforts to a great extent, but mainly from 
the fortuitous current of events—has experienced inordinate 
and rapid progress in his career, the more likely is he to deem 
the upward movement as necessarily an improvement of a per- 
manent character, and the less inclined is he to admit that a 
reversion to the pre-existing state of things can be either pos- 
sible or proper. 

We may expect then to hear of widespread discontent, should 
the ups and downs of commerce enforce one of those painfully 
practical lessons, in the shape of reduced wages following upon 
reduced profits and heavy losses, which are the inevitable accom- 
paniment of commercial reaction. 
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With the keenness each day more evidently the character- 
istic of the working-classes, that section of the community is 
striving to strengthen their position. In skilful policy and in 
controversy they have shown themselves at all events the equals 
of the masters ; whilst in the self-denial needful to the effective 
working of their schemes they have exhibited a hardihood 
which has foiled the masters, when the test has been applied to 
them as to the amount of endurance they could show under the 
threats or trying tactics of the men. 

The tone adopted by those whom the men recognise as leaders 
is firm and unconciliatory, and intimates the retention at all 
hazards of the strong position they have been able to attain. 
Failing that irresistible foe, retrogressive trade, there is no 
reason to suppose that the men need fear a weakening of their 
power. But, fully alive to the necessity of missing no oppor- 
tunity or means which may enable them successfully to en- 
counter masters in any new phase which may be developed in 
the relations of Labour and Capital, the men are making great 
efforts to secure direct representation of their interests. 

Is such a course practicable? And, if so, is it advisable in 
the interests of the men that actual members of the working- 
class should have seats in the House of Commons? Weshould 
answer both questions in the negative. The forces arrayed 
against the attempt to introduce such representatives are many 
and powerful. They are found in all classes, and not the least 
formidable emanate from the very class it is hoped to benefit. 
We cannot expect the leading capitalists to welcome with 
hearty fervour the plainspoken mouthpieces of men whom they 
are accustomed to employ and command. They would naturally 
resist the intrusion of those who, hitherto occupying a position 
in life confessedly inferior in station, education, and means, 
are attempting to snatch an equality on the ground of the re- 
presentation of their fellows which in no other respect could or 
would be granted them. 

Political economists, even of the liberal and tolerant school 
of which men like Mr. Fawcett are disciples, have never yet 
advocated the admission, as legislators, of the class now laying 
claim to the privilege. Commercial men, again, would feel, 
and justly, that the entry of the labouring classes into the 
popular assembly meant, literally, the transfer of the war be- 
tween Capital and Labour from the arena of the outside world 
to the precincts of St. Stephen’s, which has up to the present 
time been free from that particular form of clamour so antago- 
nistic to the easy progress of trade. : 

Though having no objection whatever to the enlightenment 
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that might accrue from direct contact with the outspoken 
opinions of the working-classes, there would yet instinctively 
be a strong opposition on all hands to the introduction of a 
purely class representation, and one, moreover, having for its 
claim the positive uprooting of the existing economic laws that 
regulate Labour and Capital, and the thinly-disguised intent of 
transposing their present relationship. So diametrically opposed 
would be, as we conceive, the few who might gain admission to 
Parliament, on such a platform, to the great bulk of its present 
members, that either their conscious weakness and isolation 
would induce their retirement, or else, by means we do not care 
here to refer to, their ranks would be largely increased, and a 
total subversion of the independence of Parliament would be 
accomplished. We look upon the admission to Parliament of 
working-class members as problematical in the extreme, and by 
no means is that the least hindrance to the completion of the 
design which is comprised in the jealousy of the working-classes 
themselves of any one of their own body aspiring to the post 
of honour, and the deeply-imprinted preference which we 
believe animates the mass of working-men to be represented by 
the members of a class far above them in society. ’ 

But, for argument’s sake, we will imagine some dozen or so 
of working-class delegates returned to Parliament. What would 
be the immediate effect, for good or evil? One of the first 
results would be that those older members who have for years 
conducted the defence of the cause of Labour would consider 
themselves released. from their voluntary obligations, and 
too probably the whole task of the representation of the 
grievances under which it is alleged the working-classes 
suffer would be left to the men of their own class who 
had obtained an entry into Parliament; and it is not in 
the nature of things to expect that they could by their 
unaided eloquence convince an assembly, too prone to a disbelief 
in the policy of permitting their mere presence there, to say 
nothing of the strong antipathy they must politically possess 
to the class thus specially and intrusively thrust upon them. 
The different interests of Trades and Professions are, it is true, 
represented, but the representation is indirect and unacknow- 
ledged ; whilst that of Labour, which it is sought to force upon 
the House, would be in the interests of Labour, and of little 
else. Such a proceeding would work a revolution in the aspect 
and condition of the House, and would most surely draw down 
upon its temporary exponents and advocates the strongest and 
most united opposition. 

But from another point of view altogether we deem it most 
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unwise to attempt this experiment of the direct Representation 
of Labour. It would be a laudable effort if all other schemes 
or plans had failed to improve the position of the working- 
classes—if, in fact, retrogression rather than advance was the 
feature of the day in labouring circles. But, as we have said, 
the circumstances of the working-classes have, taken in the 
gross, improved 50 per cent. over the times of ten years ago, — 
and it is well, therefore, 1o inquire by what means, in default of 
the representation they so much covet, this great and decided 
advance has been established. Is it wise to risk, in the creation 
of astate of things purely experimental in every sense of the 
word, those certain grand changes for the better which have 
distinguished the career of the working-classes during the last 
few years? 

What are the points we may expect to see urged by the 
defenders of this special class interest, the attainment of which 
is impossible outside the House of Commons? First and fore- 
most, we suppose, would be the emancipation of the Trades 
Unions from the thraldom of Parliamentary or official control. 
Then would come a demand for the repeal of all such measures 
as the Criminal Law Amendment Bill; and once the negative 
portion of their programme was enforced or conceded, we should 
soon have presented for our consideration the positive, or 
aggressive, section of Trades-Union policy. Step by step the 
battle would be fought between the nominees of Labour and 
the representatives ot Capital ; and admitting a like measure of 
success as possible in the one case as in the other, we should 
ultimately find Capital rendered subsidiary to Labour, talent 
and ignorance equally weighted in the daily struggle for life, 
and, in a word, all those sound principles on which have been 
built up our whole system of commerce and our gigantic trade 
neutralised, if not actually subverted. 

It is because we deem such policy and the demand for it 
mischievous to the last degree that we deprecate its too certain 
introduction in the persons of direct representatives of Labour 
in the House of Commons. We should have the gravest mis- 
givings as to the commercial and political future of this country, 
if we thought it at all possible that the amount of support to be 
found for such a policy amongst the working-classes themselves 
was important enough to render its enactment probable. We 
rather think, on the whole, that between the opposition from 
above and the lack of enthusiasm in favour of the project from 
below, all idea of the class Representation of Labour will prove 
abortive. 
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Banking and Commercial Zalw. 





Tue affairs of the Mercantile Union Bank of Jersey have engaged 
some attention. A Bill which passed the local legislature was 
disallowed by the Judicial Committee of the Privy Council on 
the ground that the contemplated arrangements did not give 
sufficient security to creditors. The Jersey House of Representa- 
tives did not much like this Imperial interference, but after some 
discussion another Bill was brought in, which is said to have 
the support of the Crédit Foncier and others with large claims 
against the defunct institution. The bank must have been 
rather loosely managed, as the liquidators stated that some of 
the parties proceeded against as shareholders asserted, with 
apparent accuracy, that they had not held shares for years. 
Subsequently an application was made for leave to issue fiats in 
bankruptcy against all the shareholders, This was strongly 
resisted, the unfortunate proprietors urging that proceeding in 
this wholesale way would be disastrous to everybody, as 
liquidation in such a fashion would not only ruin every one of 
them, but would cost so much that the creditors would not get 
a shilling in the pound. The consideration of the matter was 
adjourned to a later day, when the liquidator reported that he 
had seen every shareholder, and each had offered to give up 
three-fourths of his property in discharge of his liability. This 
offer is still under consideration, but as it will only yield about 
six shillings and eightpence in the pound, it may not improbably 
be rejected. 

Fire Insurance Companies are not overfond of defending 
actions on policies, and the public therefore hears little of many 
defences which they are entitled successfully to raise. In Frost 
v. Lefevre, the plaintiff, a jobbing joiner at Liverpool, sued in 
respect of a fire for causing which he had been accused, but 
acquitted of the crime of arson. The company pleaded that he 
had not complied with certain conditions of his policy, by which 
he was bound to furnish vouchers, invoices, and other evidence 
of his claim, and to make a statutory declaration of its truth 
before bringing his action. The defendants having shown that 
they had given express notice of their intention to raise this 
defence, the plaintiff was nonsuited. 

In Anderton v. Home Insurance Company of New York, who 
were sued as assignees of the business of the English Insurance 
Company, the plaintiffs had insured what was formerly a manure 
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factory, but which had been greatly extended, and altered to a 
manutactory of gas tar, naphtha, creosote, and other products of 
tar. The defence was that these alterations and extensions had 
enormously increased the risk, and so voided the policy as 
against the defendants, in whose favour the jury found, after a 
trial of considerable duration. ; 

In Leyland v. Adamson, the plaintiffs, who were forwarding 
agents at Liverpool, claimed to retain certain bills of lading 
entrusted to them by the debtor (for whom the defendants were 
trustees in liquidation), by virtue of a lien for the general balance 
due to them by their customer before he became insolvent. The 
trustees contended that the lien was only valid in respect of 
each particular parcel of goods upon which payments were 
made ; but after hearing a great deal of evidence, the Judge of 
the Manchester County Court found that by the custom of the 
trade in Manchester and Liverpool the plaintiffs were entitled 
to a general lien, and gave judgment in their favour with costs. 

De Metz v. Gill was an action by a civil engineer against an 
attorney for negligence. A claim was made against plaintiff 
for £140. Proceedings in bankruptcy were taken against him, 
to stay which he paid £50 into court pending reference to an ar- 
bitrator. An award was subsequently made in favour of the then 
plaintiff for £107, which the then defendant and now plaintiff 
said he was willing and anxious to pay into court; but the 
defendant advised him not to do so, assuring him that he could 
not be made a bankrupt. This prediction was falsified, 
and the plaintiff was consequently put to £400 expense, 
besides the loss of a lease and other damages. The 
defence was that the advice given was good and sound, 
and would have been verified on appeal from the county court 
judge, who decided against the plaintiff. Mr. Justice Brett suid 
an attorney was only liable for “abject ignorance of the law,” 
of which he could discover no trace in anything with which 
defendant was charged. The jury found for the defendant. 

The Postmaster-General has appeared as defendant in the 
Accrington County Court, at the suit of two tradesmen who 
claimed 15s. for loss of time and expenses through the non- 
delivery of a telegram, by which the time and place of a pre- 
viously-appointed interview were altered. It was admitted 
that one of the defendant’s messengers had destroyed the 
telegram under circumstances which would have made him 
liable, but objection was taken that a month’s notice of action 
should have been given, and that the action itself was brought 
too late, the Post-Office Telegrams Act requiring that all proceed- 
ings should be commenced within three months after the cause of 
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complaint arose. The judge took time to consider the objection, 
but expressed his opinion that it would be fatal. 

Re Albert C. C. Henry, a share-broker, a resolution in favour 
of liquidation had become invalid through non-registration 
within the period required by the Act. Thereupon the creditor 
claimed to issue execution against the debtor’s goods, on the 
ground that the proceedings were at an end ; but Mr. Registrar 
Murray held that the liquidation was still pending, and that the 
resolution might be registered as soon as statutory formalities 
had heen complied with. 





THE CHEQUE BANK. 
(From the Times.) 


Turks is probably nothing more needed at the present time than a simple 
and ready means of economising the metallic currency of the country. 
Year by year the demands on it have been increasing, until it has alto- 
gether distanced the note circulation ; and, unless some means be found 
of relieving the pressure constantly put upon it by the general rise in 
wages and spread of prosperity, the feverishness which its scarcity often 
causes in the money market is likely toincrease. Gold being the basis of 
all credit, if gold becomes increasingly scarce, and therefore difficult to 
hold in reserve, credit must become increasingly uneasy. In large trans- 
actions the system of cheques has to a great extent so relieved the currency. 
What is wanted, therefore, is some mode whereby the same relief will be 
afforded in small payments. The Cheque Bank proposes to do this, and 
in doing so seeks to open up an altogether new phase of banking. The 
experiment is so interesting financially that we propose to examine how it 
is carried out. 

As we have said, the system of payment by cheque is one of the most 
valuable features of modern bankin g. By its means every one who is 
able to keep an account with a banker enjoys the privilege of ordering 
payment of any sum within his credit whenever he chooses. These cheques 
pass within limits almost as freely as bank-notes, and, through the 
medium of the Clearing House, balances are adjusted daily, and enormous 
sums paid without the necessity of using a single coin or note. But there 
is a vast and growing class who cannot use these cheques, simply because 
they cannot afford to keep a bank account. Their means are so small that 
they cannot lie long out of money, or their capital is so fully employed that 
they have none to spare. These are unable to deal witha bee because 
he requires them to keep a balance, it not being worth his while to open 
an account unless he can to some extent trade with his customers’ money. 
It is to this class that the Cheque Bank seeks to open up the facilities of 
banking. It does not enter into competition with other banks at all; in 
fact, from its very nature, as we shall show, it is precluded from doing 
almost any part of an ordinary banker’s business. Fixing upon the one 
feature of banking which has done so much to ease payments and to 
render vast transactions possible, it confines itself to issuing crossed 
cheques to order to its customers.. These cheques it seeks within certain 
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limits to make as convertible as a bank-note—a handy means of paying small 
sums anywhere by anybody. This is a simple enough object, but clearly . 
one not particularly easy to realise, for before it could be carried out to 
anything like the extent ‘contemplated, several very important conditions 
must be fulfilled. The cheques must be not merely a safe mode of trans- 
mitting money, but must absolutely guarantee that they are worth the 
amount they are drawn for. If this were not so, nobody would 
accept such a cheque without knowing the drawer, and the main object of 
the bank would remain unaccomplished. To make the methed general, 
the credit of the bank must, in effect, therefore, be substituted for that 
of the individual. Not only so, but the bank must always be provided 
with funds to meet the cheques in a far ‘larger proportion probably than 
is requisite for an ordinary bank to be provided in the case of its notes. 
And if the general non-banking public are to be educated to use such a 
system, it is almost essential to the working of it that nobody should 
be =— to keep a balance. The class specially benefited could not afford 
to do so. 

These are noslight difficulties, but Mr. James Hertz, the originator of this 
bank, believes them to be overcome, and the plan he has elaborated is cer- 
tainly very ingenious. In the first place, then, the Cheque Bank does 
nothing but issue crossed cheques to order to itscustomers, These cheques 
are all marked to be drawn only up to a fixed amount, which maximum is 
stamped in perforated lettersin the corner. They range in value from £1, 
by steps of £1, up to £10, and are only issued for money paid down, just 
the same as notes from the Issue Department of the Bank of England. To 
a certain extent they are equivalent to notes, with, however, the obvious 
differences that they are blank, within the limit, that they can be filled up 
to any less amount than the maximum, and that until filled up they 
are virtually valueless except to their owner ; also, they form a receipt and 
available record of payments, such as bank-notes never do. But they 
resemble the note in being in themselves a guarantee that the money is at 
the bank to pay them. A man cannot write a bogus cheque on the Cheque 
Bank. Provided only the bank takes due care of the cash, these 
cheques must be paid. And this is a most important matter. What does 
the bank do with the money it gets for its cheques? It does not invest it, 
forit is wanted daily, and in case of a panic in the City would be al! wanted in 
an instant. Neither can it discount bills or advance on securities or loans 
like an ordinary banker, for even a week’s delay in realising its deposits 
might ruin it, There is, in fact, only one safe thing it can do; it deposits 
at call all the money committed to it with the Bank of England and other 
banks, wherever its business may call for it. By this means it not only 
has the whole always available to meet the cheques issued, but available in 
a number of places, seeing that any banker with whom it deals will 
honour these cheques at least to the extent of its balance with him. This 
appears to be, indeed, a special feature of the bank. It is absolutely non- 
speculative, and may be said simply to act as a collector of small amounts, 
which now circulate almost entirely beyond the region of banking, render- 
ing them thereby available for general trade, and in return giving the 
public a simple method of making payments. So limited afield of action 
does not at the first glance, it must be confessed, seem to promise a very 
great boon; but, looked at more closely, it will be seen toopen up quite 
new facilities for trade. A general adoption of such a plan would, for 
instance, doa great deal to release money, which is now either idle or car- 
ried into the provinces, whence it comes but slowly back. By working in 
concert with so many bankers in town and country, the cheques, though 
crossed, are ensured ready payment, so that, once known, they will form a 
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safer mode of paying wages than coin now is, as also a safer and cheaper 
mode of transmitting small sums than Post-office orders. The bank, we 
believe, proposes to affiliate itself with foreign bankers, so as to make its 
cheques act as circular notes, with the difference that, instead of being 
drawn on one or two bankers, they may be cashed almost anywhere. 
Wherever it is possible to lessen inconvenience and risk and to economise 
money in the wide region of small miscellaneous payments, the bank 
seeks to operate. And in order to do this the internal bookkeeping 
arrangements have been made simple to a degree, being nothing but a 
debtor and creditor account for money received and cheques cleared. From 
its system the necessity of watching balances and customers’ accounts is 
entirely obviated; and not only so, but it is able to keep for any person, 
in his own name, half a dozen separate accounts if he so desire. The 
cheque-books are all differently numbered, and the number of each put to 
a particular account, so that when they come in for clearing they cannot 
fail to be. entered properly, if drawn properly. The clearing, too, is 
another simple yet ingenious operation, for the bank clears its own 
cheques through the help of the banks where it has accounts. They 
receive money on its account, and debit it with its cheques sent in for 
payment ; and the whole matter between the Cheque Bank and the banks 
where its deposits are is thus again made up of only debtor and creditor 
entries. Without some such means the bank would be presumptuous in 
attempting the kind of transactions it lays itself out for; its work would 
be overwhelmingly out of proportion to the value of it, and its cheques a 
constant source of discomfort. . Provided they thus pass freely—as it is 
everybody’s interest that they should do—the saving which they will effect 
is by no means small. ' 

But it naturally is asked, if the bank is to offer all these facilities and 
be general bookkeeper as well as banker to the classes who now keep no 
books, or for the items now never booked, how is it to be paid? It can- 
not take the trouble for nothing, neither can it eat up its deposits. How 
can it be perfectly safe and also profitable? The answer is not difficult. 
In the first place, it pays nothing for the money entrusted to it, and this cuts 
off at once a very heavy item of expense. .In return for that it makes no 
stipulation with its customers as to a balance. They may keep one or 
not, as they please ; whether or not, their accounts are never closed in the 
ordinary sense. They can always be opened again by buying a new cheque- 
book. But though theoretically this is so, practically the bank will always 
hold considerable balances. People will seldom use the cheques they buy 
in a day. Calculating average probabilities, therefore, somewhat in the 
fashion of insurance offices, the bank expects to meet all expenses, and 
make a profit by the interest which it earns on the balances kept by it in 
the various bankers’ hands at call. This also isa simple and obvious 
financial result. The only risk the bank can incur is the risk of the failure 


- of some house with which it is connected; but if its balances are kept 


properly divided, that risk in the present state of banking is, to say the 
least, very remote. 

Such, then, are the main features of the Cheque Bank, and it will be 
seen that it contemplates a new field of business, and a wide one. There 
can be no question that the field is open, and that the success of the 
scheme would do a great deal to perfect still further our wonderful system 
of credit; for its organization undoubtedly fulfils the requirement, which 
is laid down at the outset as essential; and if it strictly confines its opera- 
tions to the line it has laid down, a safer mode of extending credit could 
not be devised. Its economy will doubtless be best appreciated at first b 
those who know the waste of keeping gold largely in use for woe | 
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payments, but in time the general public will learn to understand it also, 
if this bank act with caution, and keep rigidly to its single purpose. 


To the Editor of “ The Times.” 


Srm,—The scheme of the Cheque Bank, to whose scope and object you 
call attention in “ The Times,” is no doubt one of .considerable interest to 
the public, and should it succeed in establishing additional facilities for 
the transmission of small sums its success is heartily to be wished; but 
as the scheme from its novelty is as yet very pace be A understood, it 
may be worth while to recapitulate the general purport of the under- 
taking, and endeavour to arrive at some conclusion as to whether it will 
work or not. The Cheque Bank aspires to establish a means for facilitating 
the payment of small sums without the use of coin, and claims as one of 
its merits that it will withdraw from circulation a considerable amount 
of bullion, and thereby,strengthen the country’s reserves, inasmuch as 
its cheques, being issued against cash absolutely deposited in the hands of 
the Cheque Bank, will have all the merits of a bank-note and a office 
order, and will be superior to the former in that they will be drawn for 
uneven amounts, less than £10, and to the latter in that they need not be 
presented at one particular office. How far the cheques of the Cheque 
Bank will assist in augmenting our bullion reserves may be considered 
doubtful until we can prove whether the increase of banking facilities of 
late years has enabled the community to manage its affairs with a 
smaller stock of the precious metals; whether they will pass current and 
be ‘‘as good as a bank-note’’ will depend on the successful surmounting of 
the many difficulties which it will encounter at starting. 

In all transactions with the Cheque Bank four interests will have to be 
considered—(1) the Cheque Bank ; (2) the Cheque Bank’s banker; (3) 
the Cheque Bank’s customer ; (4) the party to whom the last-mentioned 
negotiates it. 

In regard to the first there are two considerations—(1) the position of 
the Cheque Bank as to the issue; (2) as to the payment of its cheques. 
It may appear that these partake of the nature both of a marked cheque 
and of a bank-note, inasmuch as they are issued against a cash deposit, so 
that there can never be in circulation cheques for a larger amount than 
is absolutely deposited in the bank, and they are, therefore, by implica- 
tion, promises to pay on demand. A professional opinion has, however, 
been given to the effect that there is no legal objection to the scheme. 
Under these circumstances it will be essential to the bank that its 
cheques shall be taken by the public and passed from hand to hand, 
either with or without endorsement, in the most perfect confidence that 
they will ultimately be paid. The possibility that, owing to a cheque having 
been forged, or drawn by a person who has improperly come into posses- 
sion of a cheque-book, it may be dishonoured on presentation, will at once 
reduce it to the level of an ordinary cheque, and be a fatal blow to the 
prestige of a Cheque Bank’s cheque. Will the bank be prepared to pay 
all irregular cheques in order to maintain this prestige ? 

2. With regard to the positions of the bankers with whom the Cheque 
Bank keep their accounts, they will not be required to pay any cheques 
across the counter, as Cheque Bank cheques will in all cases be crossed ; 
it will, therefore, be the simple duty of each banker to receive from other 
bankers cheques which the latter hold issued by him, and send. them in 
daily to the Cheque Bank, which will give a cheque on themselves for the 
amount ; this will, however, require a considerable amount of labour, and 
the details which the working will involve should the Cheque Bank attain 
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the dimensions to which its promoters aspire will be scarcely less 
elaborate than those of the Bankers’ Clearing House, 

3. The customer of the Cheque Bank will only be interested in the due 
payment of his cheque when presented, and will, therefore, have to assure 
himself of the solvency of the concern, which it is proposed to render un- 
ee by limiting the investments A.. the bank to government 
securities, the bank proposing not to undertake any a or banking 
business. It is to be hoped that the bank will be able to adhere to its good 
resolutions, but if it is to have a share capital there will be a party interested 
in obtaining the largest possible profit, and it can hardly be expected that 
investors will be attracted to invest in Cheque Bank shares unless they 
yield a good return. 

It may, however, almost become a question whether, if the cheques of 
the Cheque Bank approximate so nearly to the condition of a marked 
cheque and a bank-note payable on demand, the customer will not have an 
equitable claim that acceptance of a cheque on the Cheque Bank by the 
payee should be final as against himself. 

4. Whether this be so or not, the party who accepts in payment of a 
debt a cheque drawn on the Cheque Bank will, if the concern is to 
care little for the drawer, and depend entirely on the bank. As was 
argued above, the regularity of the cheque must be beyond jicion, as 
the great object of the undertaking is to facilitate the passing of cheques 
by unknown people. 

In view of these considerations of the merits of the scheme, it may be 
assumed as very probable that the promoters will find confidence to be a 
a of slow growth, and that a very long time must elapse before the 

heque Bank can command general recognition ; in the meanwhile it will 
be subject to competition by existing banks, who, if the Cheque Bank’s 
cheques may be legally issued, will be tempted to issue similar cheques to 
their own customers, which will be equivalent to marked cheques, and in 
the case of well-known establishments would be readily taken as cash. 

It would, perhaps, be still better if pressure could be put on the Govern- 
ment to modify the present system of post-office orders by greatly reduc- 
ing the scale of fees, and by facilitating the method of obtaining payment, 
so asto encourage the habit of passing them from hand to hand as 
cash. This would, in fact, result in the undertaking by the Government, 
paren the post-office, of the business which the Cheque Bank proposes 


I am, Sir, your obedient servant, 
September 25. J.B. 





Beports of Joint Stock Banks, 


BANK OF ENGLAND. 


Tu half-yearly general court of the Bank of England was held on the 
11th September, at the Bank; Mr. Benjamin B. Greene in the chair. 
The minutes of the previous court having been read and confirmed, 
The Chairman said :—I have to acquaint the court that this is one of the 
quarterly general courts appointed by the charter, and it is also one of 
the half-yearly general courts appointed by the twelfth bye-law for the 
making of dividends. The net profits for the half-year ending the 31st of 
August were £785,221, 2s. 6d., making the amount of “ Rest” on that day 
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£3,791,420. 12s. 2d., and that, after providing a dividend of 5} per cent., 
the Rest would be £3,027,388. 12s. 2d. Most of you have no doubt read 
the newspaper reports of the trial and conviction of the Bank forgers. 
The result affords some satisfaction for the losses inflicted upon us, because, 
in spite of the skill, care, capital, and perseverance of these accomplished 
and professional forgers, and in spite of elaborate schemes planned for the 
execution of the gigantic fraud, and for avoiding detection and ensuring 
their escape from justice, they have been ferreted out, and their crimes 
brought home tothem in a convincing and satisfactory manner, They 
have been justly sentenced to such a punishment as will, I trust, deter 
others from attempting similar frauds, I gladly avail myself of this oppor- 
tunity of acknowledging with thanks the ready assistance received from our 
own Foreign Officein their prompt communication by despatch and telegraph 
with foreign Governments with the view of obtaining the arrest and extra- 
dition of Macdonnell and Austin Bidwell. We are also much indebted to the 
American Minister here, to the United States Government at Washing- 
ton, to the British Minister, to the Spanish Minister here, and to the 
Government at Madrid, to the Captain-General of Cuba, and our own 
consul and vice-consul at Havannah, all of whom, while desirous of pro- 
tecting innocent exiles, were anxious to do all in their power to further 
the ends of justice and protect the commercial community of the world. 
I have now to propose that a half-year’s dividend of interest and profits be 
made on the 6th of October next of £5. 5s. per cent., without deduction 
on account of income-tax. 

Mr. Jones would second that proposition, as it would give him an oppor- 
tunity of making a few remarks. He was very glad to hear such an 
energetic account of the work that had been done on the late occasion to 
which the Chairman had referred. They had seen many governors here 
during the time he had been present in these courts, but he had never 
heard any one speak with so much energy, and emphasis, and mastery 
over the matter. He would like to ask what been the relations 
between this bank and the Government in reference to that scheme that 
was brought before Parliament for imposing on the Bank the duty of 
issuing more bank-notes ; whether it was with the assent of the directors 
that Mr. Lowe submitted that scheme to Parliament ; and whether the 
directors joined in the propriety of the whole of that scheme—whether 
they considered it was a wise scheme, whether they considered it was a 
practical scheme ; and he wanted to know whether, when they jeopardised 
the institution, they gave their full assent to all the particulars of the 


bill. It would be in their recollection that Mr. Lowe submitted a bill to * 


Parliament in which the Bank directors, under certain conditions, were 
to be authorised to issue an increased number of notes, against govern- 
ment security—not against bullion, because that was the old-established 
practice ; they were to put more government securities into their vaults or 
into their stronghold, and then issue paper-money as against them. He 
would be glad to know whether they considered 2 per cent. equivalent for 
the risk they would run—in the very words of the bill, “for the risk the 
Bank of England will run in executing this proposition.” Just look at 
the difficulties they would entangle themselves in. Hitherto the Govern- 
ment had made a sort of promise, in the event of any crisis agising on the 
Stock Exchange, because it was the Stock Exchange which was the 
disturbing cause. Then with reference tothe condition that they should 
lend themselves, if the foreign exchanges were favourable, did that mean 
the whole of the foreign exchanges ? Then, again, the deposit of government 
securities—at what price was it £100 Consols was to be considered the 
equivalent of the price, perhaps, at that moment, of £80? Those details 
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were not mentioned in the bill which Mr. Lowe had drafted. To him it 
was surprising that the Bank of England should entangle itself; they 
were strong enough themselves, an were responsible for their own 
affairs. Tt had been distinctly stated, and stated with pride, that this 
institution had nothing to do with other le. Hitherto they had gone 
to the Government, and the Government given them a sort of indem- 
nity, which had satisfied the Stock Exchange, and so they had tided through 
the chief part of their temporary difficulties ; but _~ should they place 
themselves under the obligation for 2 per cent.? He believed that it 
was only an attempt of Mr. Lowe’s to do something clever. He had 
attempted to make a great alteration in the question of finance, but the 
failure had been complete, and he had now left it, and therefore one need 
say no more than that it wasa happy release. There was another matter 
he wished to refer to, as it seemed to him to open out great facilities for 
commerce, and that was with reference to the Cheque Bank. He would 
be glad to know whether the directors had directed their attention to the 
Cheque Bank. There were many facilities in it more than in the present 
mode. There was a principle in it which had been recognised in Holland 
in respect to the deposit of silver in the bank. He would ask how far the 
directors considered the principle applicable to their own institution? He 
would not have beer here, but he felt anxious to propose a vote of thanks 
to their solicitors for the masterly skill which they had exercised. Every- 
thing that he said in praise of the solicitors tended to disgrace the directors. 
That men should come over here, and before long be able to walk off with 
such a bulk of money from one of their chief offices, from under their very 
nose, seemed to show great incapacity on the part of the directors. 

The Chairman—No doubt the topic to which the hon. proprietor first 
alluded is one of considerable interest, and it is also a very large question, 
that of the alteration of the extension of the Bank Act. That bill has 
been withdrawn by the Chancellor of the Exchequer, and I think he found 
it rather impracticable to carry it. The bank’s opinion was not really taken 
on the subject, but the bank was no doubt consulted upon some matters 
connected with the details of the bill, but the bank expressed no opinion 
on the bill. No doubt it is a question on which there may be differences 
of opinion, but as the bank was not called upon to express an opinion, they 
did not do so. With regard to the Cheque Bank, the directors have had 
that matter under their consideration. They found it was one that did 
not really concern this establishment ; it was a matter more for the con- 
sideration of the Government than this bank, because if it tended to do 
anything, it tended to establish a sort of currency of notes of less than 
£5; but I daresay you remember Mr. Lowe himself said he was advised 
that nothing illegal was done in the establishment of that bank, and the 
way it was intended to carry it on. Iquite concurin the praise bestowed 
on the Messrs. Freshfield. Though regretting very much that such a 
disaster should have happened to the bank, it will act as a caution, and 
greater precautions now are taken to prevent the recurrence of such frauds. 

Mr. Jones—May I ask whether any of the property has been recovered ? 

The Chairman—A very considerable proportion ; but of course there 
will be considerable expense. We do not know the amount, but after 
deducting it, there will bean amount coming to the good which will most 
likely appear in the next half-year’s accounts. 

The motion was then put and carried. 

The Chairman—I have now to acquaint the court that the present rate of 
dividend exceeding the last dividend, it will be necessary that the same be 
confirmed by ballot in the customary manner. I therefore will put this 
question, that the court be adjourned till Tuesday the 16th instant, at 
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eleven o’clock in the forenoon till four o’clock in the afternoon, to take the 
resolution on the question of the dividend. 

Mr. Jones—I have said already what I wish to say with respect to the 
solicitors, and I will now move that the thanks of this court be given to 
Messrs. Freshfield, the solicitors to the bank, for their ability, energy, and 
legal precision in conducting to a successful end the prosecution against 
the American forgers. 

The motion was carried nem. con. 

Mr. Freshfield returned his sincere thanks for the honour they had done 
him in passing this vote. They had endeavoured to do their duty, and 
they could have no greater reward than the approval they had received. 
The greater part of the labour had fallen upon his nephew, Mr. William 
Freshfield, to whom he believed they were greatly indebted for the result 
that had been obtained. He was sorry that, owing to the escape of some 
of the criminals, the expenses had been large. They had been ably sup- 
ported by the directors and by the Government in the exertions they had. 
made to bring the prosecution to a successful issue. 

Mr. Gerstenberg proposed a vote of thanks to the Chairman and 
Directors. 

A Proprietor seconded the motion, and said the directors were entitled 
to their thanks for having employed such men as the Messrs. Freshfield. 

The motion was then put, and carried. 

The Chairman—On behalf of the governor and directors, I thank you, 
gentlemen, and assure you that their utmost exertions will ever be used 
to promote the true interests of this great establishment. 

The motion for adjournment was then put, and carried. 

The proceedings then terminated. 


THE adjourned meeting of the Bank of England was held on the 16th 
September, in the bank parlour, for the purpose of taking the ballot on the 
dividend declared at the previous meeting, when the Chairman explained 
that, when the dividend exceeded that of the previous half-year, it was 
necessary to take a ballot on it. The present dividend was 5} per cent. 
against 43. 

At four o’clock it was announced that the dividend was confirmed, and 

The proceedings then terminated. 





ROYAL BANK OF IRELAND. 


THE annual general meeting of the shareholders of this bank was held at 
the offices, Foster-place, Dublin, on the 24th September; Alexander 
Parker, Esq., J.P., occupied the chair. 

Mr. F. W. Niven, secretary, read the report, which was as follows :-— 

“Tt is with much satisfaction the directors present to the proprietors 
the usual annual statement of the bank’s accounts made up to the 30th 
August last. The fluctuations of the money market during the past year 
have been considerable; but the rates being equivalent to an average of 
5 per cent., the result has been propitious to the employment of banking 
capital. The bank’s net profit has been more than £6,000 in excess of the 
preceding year, amounting to £52,992. 8s. 10d., which with £4,716. 1s. 3d., 
unappropriated last year, makes £57,708. 10s. 1d. for allocation as follows : 
—Total dividend of 15 per cent. for the year, £45,000; added to bad and 
doubtful debt fund, £5,000; ditto reserve fund, £2,000; applied in re- 
duction of bank premises account, £1,000; total, £53,000—leaving an 
unappropriated balance of £4,708. 10s. 1d. to be carried forward to next 
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year’s profit and loss account. The directors are gratified that the earnings 
of the bank have warranted them in giving the proprietors an increased 
dividend ; and they have pleasure in being able to add that the operations 
which produced the favourable results indicated in the above return, con- 
tinue to progress satisfactorily. The steady increase of business at the 
local branches of the bank has created a necessity for extended premises, 
and will cause some further outlay to meet that requirement. The directors 
retiring by rotation on this occasion are Joseph Boyce, Hsq., and David 
Drummond, Esq., who have been proposed for re-election, and being 
eligible for that purpose offer themselves accordingly.’””—Since the above 
report was written the directors have had to lament, the loss, by sudden 
death, of their much respected chairman, Mr. Valentine O’Brien O’Connor, 
whose last act in connection with his banking duties was to sign that docu- 
ment the day before his death. Mr. O’Connor was the oldest member of 
the board, and during the long period of his service, embracing twenty- 
four years, he always manifested the liveliest interest in promoting the 
objects of the bank ; and his colleagues, in bearing this testimony to his 
official worth, cannot but lament the loss of one whose kindly disposition 
and courteous deportment gave additional attraction to their intercourse 
with him. To the officers of the bank his death has caused the most 
sincere regret, for he was ever the foremost in supporting any act for their 
benefit, and where individual aid became necessary, his hand was always 
ready with a liberal contribution.” 


Balance-sheet, August 30th, 1873. 





an LIABILITIES. 
Proprietors’ paid-up —— one eco ee noe +. £300,000 0 0 
Reserve fund pee on -_ 193,000 0 0 
Amount due by the bank | on current and other accounts and k 

on deposit receipts - 41,725,362 8 0O 
English and Irish post bills and foreign circular notes. = 58,557 0 5 
Balance of profit and loss unappropriated last year ... eco 4,716 1 3 
Net profit for year ending this date, £52,992. 8s. 10d. ; deduct, 

February dividend paid to proprietors, £21,000... ase 31,992 8 10 

£2,313,627 18 6 
ASSETS. 

Cr. 
Bills discounted on hand eee «. £1,350,474 0 9 
Advances on government stock ‘and other securities ‘ile ita 555,290 14 8 
Cash on hand, “tags arama and other stock, and bankers’ 

balances at call .. me ove eae ont eco oe 379,726 10 9 
Bank premises... “as aie ane as Fr a 28,136 12 4 

£2,313,627 18 6 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Amount of interest paid on deposit sia and current 

accounts, &c. a £38,920 0 10 
Total expenditure, including salaries, rent, taxes, stationery, 

solicitor’s costs, &e. ... a ooo - 19,756 0 9 
Income-tax paid ... an eee eee oop 740 13 9 
Balance, being net profit, as above vee vee seo eco 52,992 8 10 


£112,409 4 2 
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Cr. . 
arya Pe yes, ere ee £112,409 4 2 


APPROPRIATION. 
Dividend of 7 per cent. for half-year ending 28th February 
last, £21,000; dividend of 8 per cent, for porate ending 


£112,409 4 2 





this date, £24, 000 = +. £45,000 0 0 
Amount carried to bad and doubtful debt fond 5,000 0 0 
Amount carried to credit of bank premises account ... ose 1,000 0 90 
Amount carried to credit of reserve fund eee 2,000 0 0 
Balance unappropriated at this date ... 4,708 10 1 

£57,708 10 1 
Balance brought down ... ooo «. £52,992 8 10 
Unappropriated balance from last year asabove “ 4,716 1 8 


£57,708 10 1 








Dr. 
Present amount ee £195,000 0 0 
Cr. ——— 
Balance from last year ... pn eco on oe - 198,000 0 0 
Amount now added aie - eco ose on ° 2,000 0 0 
£195,000 0 0 





The Chairman said :—Gentlemen, I was reluctant to take the position 
which my brother directors were kind enough to appoint me to, until I 
bethought me that I should have the cordial support, and, under "the cir- 
cumstances, also the indulgence of the proprietors present. On that scoreI 
have no fear of disappointment. In making a few observations, and con- 
gratulating you on the information which is afforded to you in the report, 
I shall, if you allow me, invert the order, in dealing with the matters set 
forth therein, by dealing first with what is last there—I mean the death 
of our late much-respected Chairman, Mr. Valentine O’Brien O’Connor. 
You all remember the profound sensation that was produced on Satur- 
day, the 13th inst., when the tidings came that Mr. O’Connor had died 
suddenly. (Hear, hear.) It was, — very sudden. He was so well 
known, he was so extensively engaged in business, he had been so success- 
ful in every commercial transaction in which he was engaged, he was a 
man of mark among his fellow-men, and it was no wonder that that 
sensation was produced in the public mind. But if the public felt it as 
they did, and received such a shock, you may suppose what it was to us as 
a board, with whom he was sitting on Friday afternoon, transacting busi- 
ness with his usual clearness and energy, and then to hear the first thing 
in the morning that he had departed this life was indeed a great shock to 
allof us. The few words in the report pay only a just tribute to Mr. 
O’Connor’s memory. He gave us the full benefit of a most intimate ac- 
quaintance with business men and business matters. I have seldom met 
with one more completely informed upon matters of business than the late 
Mr. O’Connor, and the bank had all the benefit of that extensive know- 
ledge. (Hear, hear.) The next duty which devolved on the directors was 
aaa eee and I am happy to 
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say that we have not been long searching for one. We had amongst our 
qualified proprietors one gentleman whom, by rather singular coincidence, 
the board almost unanimously agreed was the fittest person within our 
reach to occupy the vacant seat. We have appointed Mr. Richard Martin. 
(Hear, hear, and applause.) I need not say that Mr. Richard Martin 
the confidence and respect of all who know him, and I dare say 
he is known to most of you as an extensive and successful trader, and a 
man in all the vigour of life. I cannot help thinking that there will be 
no disappointment on the part of the proprietors on his appointment. 
(Hear, Teen) I would just venture to say that if Mr. O’Connor’s was a 
longer illness, instead of his being a sudden death, it is my opinion that 
he would have selected Mr. Martin to fill the vacant place. (Hear, hear.) 
And now to the business proper of the bank. I have great pleasure in 
telling you that notwithstanding the active competition in banking—as in 
all other business—our transactions show an increase in every depart- 
ment. There is an increase first in our means. There is an increase of 
about £80,000 in the money you hold from the public, as compared with 
what it was last year. (Hear, hear.) There is an increase in discounts. 
The discounts for the twelve months amounted to £6,000,000. There is an 
increase in your profits—a thing which you would naturally have expected, 
although the report was not in your hands—and there is an increase in 
the number of accounts current. Not less than 129 new accounts have 
been obtained during the last twelve months, so that your total of accounts 
now amounts to nearly 4,000. The exact number, I think, is 3,987. Well, 
these are comforting reassuring circumstances in times like these, when 
competition is unusually active. (Hear, hear.) As the report has informed 
you, the average rate of discount last year was extremely favourable to the 
bank. The fluctuations resulted in an average of 5 per cent. being ob- 
tained for the discounting of bills. Well, that is but the ordinary rate 
certainly, but you must bear in mind that when the rate of discount rises 
the rate of payment on deposit accounts rises also, We last year paid an 
average of £2. 18s. per cent. on deposit accounts, while the year before it 
was £2. 4s.6d. The grand result is that we made £6,000 more profit last 
year than we did the year before. Now, I think you will be satisfied and 
pleased with the distribution of this profit. You are going to recover of it 
£24,000, and I hope you will not let any of it go to waste. (Laughter.) We 
propose to add to the bad and doubtful debt fund a sum of £5,000. We 
propose to reduce the value of our premises, as a property, by £1,000. We 
propose to carry £2,000 to the reserve fund—raising it to £195,000—and we 
propose to carry over to the next account £4,708. That is as nearly as pos- 
sible what we carried over last year. Now, gentlemen, we know what has 
taken place at the present and in the past, but what shall I say about the 
future? I think the future hopeful, but I am of opinion that it is better 
to say no more aboutit. Let others enjoy the gift of prophecy, but if we 
did, we might make a bad use of it. There isno doubt, however, that the 
future is more hopeful. I trust for many a year to come that the records 
of the Royal Bank of Ireland will be marked by progress, firmness, and 
prosperity. (Hear, hear.) With these few observations I beg leave to 
move that the report of the directors be received and adopted. But in 
case that either the report or I have failed to notice any point that might 
present itself to the minds of the proprietors, I will be very happy, as 
far as in my power lies, to answer questions such as may occur to you. 
Mr. Joseph Casson seconded the adoption of the report. He said the 
Chairman had completely taken the wind out of the sails of the share- 
holders, and left them nothing, if anything, to say. The report was so 
precise and clear, that little was left to them to remark upon beyond themes 
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for thankfulness and congratulation. (Hear, hear.) The affairs of the bank 
were worthy of congratulation. The selection the directors had made 
in filling the vacancy caused by the death of Mr. O’Connor was a most 
happy one. He believed that they could not have found in Dublin a 
better man than Mr. Martin. (Hear, hear.) 

Mr. O’Connor expressed the deep regret that the shareholders felt at 
the loss sustained by them in the death of the late Chairman, Mr. O’Connor, 
and not alone by this institution, but by every other institution to which 
he belonged. On public grounds also he regretted him very much, as he 
could not forget in the memorable year 1848, when Ireland was in a sad 
condition, that Mr. O’Connor was one of the first men, if not the first, to 
come forward and sign a declaration in favour of peace, law, and order. 
That was the act of a brave and sensible man, for what banking institu- 
tion, or railway, or other institution could prosper unless law and order 
were upheld? (Hear, hear.) He had gone over the accounts, and he had 
a long recollection of the state of the affairs of this bank. He thought 
that the seeds of prosperity were well beforethem. They had every reason 
to be satisfied with the management of the bank for the last year, and with 
the increased dividend. Now, as to the employés of the bank, they were a 
body of gentlemen who devoted their entire time, energies, and abilities to 
promote its prosperity. They were all aware that the prices of necessaries of 
life were very high indeed. The employés treated the customers of the bank 
with the greatest kindness, and the customers had thereby increased. The 
officials were a body above any combination, and anything that could be 
done for them should be done by the board. He was not prepared to go 
beyond this, but he would leave the matter to the board of directors, and 
they who knew, from being heads of families themselves, the expense of 
living, would not surely forget theiremployés. He fully concurred in the 
selecticn which had been made of a new chairman for the bank. 

Mr. Taylor expressed his opinion also in favour of increasing the 
salaries of the employés. 

The report was then adopted. 

The Chairman said the suggestion of Mr. O’Connor and others would 
receive the attention of the directors at their first meeting, but it was 
right to inform the meeting that once a year the salaries of the bank 
were revised, and very considerable alterations in favour of the clerks 
were made. No bank could be better served than they were. At the 
same time their salaries bore a most favourable comparison with those of 
any other similar institution. Still he took it that the sentiments 
expressed by Mr. O’Connor, and held by many besides, would have the 
fullest consideration of this board. 

Mr. R. Martin thanked the meeting for the very kind and complimentary 
manner in which he was alluded to,and in which his name was received 
by the proprietors. So far as lay in his power, he would do everything 
he could to justify the confidence that had been placed in him by the 
board of directors. (Applause.) 

The Chairman said he thought the shareholders would be glad to learn 
that the long-pending matter between the bank and the Wicklow Railway 
had been completely adjusted. There was a pretty large sum of money 
concerned, but everything had been put upon a satisfactory footing, and 
nothing of the kind was now pending over the company. An appeal to 
the House of Lords was not a pleasant thing for anybody to look forward 
to, and it was satisfactory to know that no such thing was now pending. 

Mr. Robert Warren proposed, that Mr. Joseph Boyce be re-elected a 
director of the bank. 

Mr. Archibald M‘Comas seconded the motion, which was carried. 
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The Chairman moved that Mr. David Drummond be re-elected a direc- 
tor of the bank. 

Mr. Richard Wilson seconded the motion, which was adopted. 

Mr. Cornelius Dennehy proposed that the best thanks of the proprietors 
be given to the directors for their very successful administration of the 
affairs of the bank. 

Mr. Denis O’Connor seconded the motion, which was carried unani- 
mously. 

The Chairman said the board were very much obliged to the share- 
holders for the compliment, It was a pleasant thing for the directors to 
know that they had done their duty, and that their exertions had been 
appreciated. (Applause.) They looked upon this as more than a mere 
empty compliment, coming as it did from gentlemen who knew the bank 
sowell. He had made in his speech one omission about the increase of the 
branches. They had also exhibited the desired increase, and he ventured 
to say the shareholders would have inferred as much from the fact that 
they had taken additional premises in Sackville-street and jat Arran-quay. 
The house at Arran-quay had become unhealthy to the people employed 
there, and was insufficient to meet the convenience of customers on 
crowded days. The directors had purchased the adjoining premises. They 
had now purchased adjoining premises in Sackville-street, believing that 
they would be no losers in the transaction, inasmuch as it would afford 
them greater facilities for transa~ting their business, and of still further 
increasing their profits. (Hear, aear.) 

Mr. Henry Peile, in moving “That the cordial thanks of the share- 


_ holders be given to the secretary (Mr. Niven) and to the other officers of 


the bank at the head office and branches, for the zeal and courtesy with 
which their duties are discharged at all times,’ observed that his ex- 
perience was that whenever a customer went into the bank every gentle- 
man was ready to take his affairs up and act for him. Beginning at the 
top, and going down to the bottom, he did not believe that there was an 
inefficient officer connected with the establishment. (Hear, hear. 

Mr. Robert Milner seconded the motion, which, on being put from the 
chair, was passed unanimously, 

Mr. Niven said, on his own behalf, and on that of his brother officers, 
he stood up with considerable pride to return thanks to the proprietors 
for the cordial way in which their services had been recognised. He 
could safely say, both for himself and those who were working along with 
him, that they were not afraid of work, and they would be happy, so far 
as lay in their power, to extend in every way the operations of the bank. 
(Applause.) He was very glad to see so large and respectable an attend- 
ance of proprietors there that day. The Chairman had alluded to the 
number of current accounts which had been opened during the year. 
Every one who knew anything of banking transactions must be aware that 
accounts, from one cause or another, were running off, but he was happy 
to be able to state that their increase of accounts for the year had been 
over 200. (Hear, hear.) Having impressed upon the proprietors the 
desirability of extending the business of the bank amongst their friends 
as much as posiible, he observed that they had a staff ready and willing to 
do the work, and if business did not come to them it would not be the 
fault of the officials downstairs. (Applause.) 

Mr. Joseph Casson was then called to the second chair, when on the 
motion of Mr. O’Connor, seconded by Mr. Dennehy, a cordial vote of 
thanks was passed to Mr. Parker, for his dignified and courteous conduct 
in the chair. 

The proceedings then terminated. 
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WHITEHAVEN JOINT-STOCK BANKING COMPANY. 


Tue following is the forty-fourth annual report and statement of 
accounts of this or presented to the shareholders at the annual 
general meeting, held at the bank, at Whitehaven, on the 6th August, 
. 1873 (Thomas Fox, Esq., in the ‘chair) : — ‘The directors have. much 
pleasure to report that, after defraying all current expenses and making 
allowance for all bad and doubtful debts, the net profits of the bank, for 
the year ending 30th June last, amount to £11,735. 4s. 7d., which sum 
added to £1,058. 16s. 6d., the unappropriated balance from last year’s 
account, amounts to £12,7 94. 1s. 1d. Out of the above profits, the directors 
now declare a dividend of £3. 15s. per share, being equal to 25 per cent. on 
the paid-up capital of the bank, leaving a balance of £1,031. 18s. 7d. to be 
carried to next year’s account. The income-tax is also ‘paid by the bank. 
The surplus fund now amounts to £22,400. 2s. 11d.,and the present 
estimated value of the bank buildings and other freehold roperties at 
Whitehaven, Maryport, and Penrith, is now £9,592. 11s. 7d. The directors 
beg further to announce that Lawrence Harrison, Esq., of Penrith, is now 
the retiring director by rotation, and they recommend that he be re- 
elected. Dividend payable on or after the 11th August, 1873.” 


Annual Statement of Accounts for the Year ending 30th June, 1873. 





Balance from last year’s account - dea eve a £1,058 16 6 
Net profits this year ooo oss ove ove one mae 11,735 4 7 
£12,794 1 1 

Dividend, £3. 15s. per share, £10,950 ; paaaabiene £159. 138, 9d. ; 
interest on surplus fund, £652. ’gs. 9d. Be 11,762 2 6 
Balance to next year’s account ove eve tee £1,031 18 7 


SURPLUS FUND. 
Amount on the 30th June, 1872, aan. 14s. 2d.; interest to the 





30th June, 1873, £652. 8s. 9d. eee * eee £22,400 400 211 
PROPERTY. 
Bank buildings and other freehold onndtincas at ae, a 
port, and Penrith ooo ove eee £9,592 11 7 





The foregoing report and statement of accounts having been read to the 
meeting by the manager, the following resolutions were unanimously 
agreed to :—1. That the report now a be adopted, and that a printed copy 
thereof be sent to each shareholder. 2. That a dividend of £3. 15s. per 
share, being equal to 25 per cent. on ne ‘paid-up capital of the bank, be 
now declared, and be payable on or after thellthinst. 3. That Lawrence 
Harrison, Esq., of Penrith, be re-elected a director of the bank. 4. That 
the best thanks of the meeting be given to the directors and manager for 
their successful services during the past year. 
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LONDON BANK OF MEXICO AND SOUTH AMERICA (LIMITED). 


Tue ordinary general meeting of this company was held at the offices, 144, 
—— Street, London, on the 17th September, Mr. Matthew Hutton 


i ag in the chair. 
Morrison (the secretary) read the notice convening the meeting, and 
the following report and accounts were taken as read :— 

“The directors, in submitting to the shareholders the accompanying 
audited balance-sheet and profit and loss account for the half-year ending 
the 30th June last, have the satisfaction to report that, after paying charges, 
deducting rebate, and making provision for bad and ‘doubtful debts, there 
remains an available balance of £30,599. 12s. 4d., including £2,497. 10s. 10d. 
brought forward from last half-year. The directors recommend that the 
above sum of £30,599. 12s. 4d. be appropriated as follows :—Dividend for 
the half-year, at the rate of 10 per cent. per annum, being 20s. per share on 
20,000 shares, £20,000; interest at the rate of £5 per cent. per annum on 
10,000 new shares, £625; reserve fund (thereby making it £37,500), 
£5,000 ; leaving a balance ‘of £4,974. 12s, 4d. to be carried forward to 
the next half-year, subject to reduction by the payment of income-tax. 
The directors have to report that Francis John Johnston, Esq., a director 
of the London Joint Stock Bank, has joined the board. The issue of 10,000 
new shares, authorised by the last meeting, has been completed, and the 
sum of £5 per share has been paid thereon.” 


General Balance-sheet, 30th June, 1873. 


Dr. CAPITAL AND LIABILITIES. 
Capital : Shares issued—20,000 shares, on which £20 per share 
has been called up, £400, 000; 10,000 shares, on which £5 





per share has been called up, £50, 000 eco oes --- £450,000 0 0 
Reserve fund eee oe 32,500 0 O 
Liabilities—deposits and current accounts, £617, 113. 1s. 2d. ; 

bills payable and other liabilities, £851,659. 1s. 11d. ; notes 

issued— Mexico and Lima, £503,818. 13s. 7d. nae «» 1,972,590 16 8 
Rebate of interest on bills current aa eee we eee 9,418 12 6 
Balance of net profit, as per annexedaccount ... eee ooo 30,599 12 4 

£2,495,109 1 6 

Cr. PROPERTY AND ASSETS. 

Cash at bankers and branches ... me De 
Investment in Indian railway stock, &e. c. (cost) eco 8 eee 62,477 4 6 
Bills receivable... ... ... .. “(0 Cow Cee 
Specie, &c. intransitu .. ... a a 156,026 11 2 
Balance due on current accounts, loans, &e. <a ia «om 850,587 14 2 
Office furniture, &c. at London and branches —_ a wa 2,719 8. 6 

£2,495,109 1 6 


Profit and Loss Account, for the Half-year ending 30th June, 1873. 


Dr. 
General charges in London, Mexico, Lima, Callao, and Iquique, 
including directors’ fees, and allowances for depreciation on - 





bank property ... re ee ee £20,124 16 6 
Rebate of interest on bills current eee én 9,418 12 6 
Balance, being net profit carried to General Balance-sheet ... 30,599 12 4 

£60,143 1 4 











London Bank of Mexico and South Amerisca. 945 


Cr. 
Balance from last half-year, £2,835. 8s. 7d.; less income-tax, 
S&c., £887. 178. She. cen cco. ene, tse tee wee £2,497 10 10 
Gross profits for half-year, after making provision for bad and 
Gene as lll le Cl ee 57,645 10 6 


£60,143 1 4 





The Chairman said :—Well, gentlemen, we are very glad to meet you 


here again, and we hope that the accounts we have been able to submit to © 


you meet with your approbation. I am happy to say that, as far as we 
are concerned, we shall not have to trouble you long ; the statement I have 
to make, having no salient point to refer to, will necessarily be a short one. 
But you have usually received a statement of the proceedings of the 
different branches during the preceding half-year, and I will now proceed 
to give you an account of them, We have done at Lima and Callao a large 
business during the half-year, and with scarcely a loss, and it has been 
done in a way that reflects the greatest credit on the managers, and it has 
been entirely satisfactory tous. Since we last met we have opened a branch 
at Iquique, which I may say has more than answered our expectations ; 
we could hardly have expected that in so short a time so much progress 
could have been made. It promises to be a very valuable addition to our 
bauking circuit. At Mexico I may say we have been disappointed in some 
degree at the progress made—the progress has not been so great as we anti- 
cipated. We thought that on the opening of the railway commerce would 
revive, but up to the present moment that is not so apparent as we could 
wish, and no doubt it arises somewhat from the unsettled state of the 
Government. When I last addressed you, Lerdo had just succeeded to the 
Presidency by virtue of the Constitution, he being President of the 
Supreme Court, and therefore he was not directly elected to the Presidency. 
At the time he was surrounded by the Ministry of his predecessor, Juarez, 
and that pr&bably in some degree crippled his action; but since then he 
has been elected the constitutional President of Mexico for the next four 
years, and we hope now his hands are completely free, and that we shall see 
much more rapid progress than we have observed during the past half-year. 
The receipts from the railway have begun to show marked increase, and 
that can hardly take place without an increase of commerce, by which we 
must profit. At the last meeting I told you we contemplated establishing 
a branch at Valparaiso. Our manager at Lima has been entrusted with 
the preliminary arrangements ; but the state of affairs in Lima has required 
his presence there, to watch the arrangements of the Government, and at 
present we have done no more than take offices. It has been, perhaps, in 
another point of view, as well that he has not gone there, inasmuch asa sort 
of financial crisis has been passing over Valparaiso, and we shall be able 
to start when all those clouds are cleared away. and there is a clear course 
for new enterprise. It does not occur to me that there is anything in the 
accounts to dwell upon; they are presented in the usual form, and they 
are very satisfactory to us, and I hope they will beso toyou. With these 
brief remarks, I will move that the report and accounts now submitted 
to the shareholders be received and adopted. 

Mr. Harrison seconded the motion. 

The Chairman—I shall be happy to answer any questions that occur to 
any of you to the best of my ability. 

A Shareholder—The general charges have increased ; they are something 
like £2,500. It seems to me that these general charges are much higher 
than they are with most banks of a similar nature. I hold in my hand 
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the balance-sheet of a bank with twenty-two branches, and their general 
charges are under those of the London Bank of Mexico. 

The Chairman—What bank? Is it an English bank ? 

The Shareholder handed the Chairman the balance-sheet referred to. 
He said—I should also be glad to know something about the next call. 

The Chairman—With respect to the expenses, you must remember we 
have opened a new branch since the last half-year. But it is impossible 
to measure the expenses of a bank in the Spanish colonies of South America 
against any in the British territories. The expenses are greatly larger, 
both in the shape of rent, living, and every item, and we are continually 
addressed by the clerks for an increase of salary. Then there is another 
thing. You must remember that our manager and clerks are expatriated’; 
they do not live under the protection of the British Government, but they 
have to live in a foreign clime, and you cannot expect those gentlemen to 
toil for you without sufficient remuneration, and such as will ensure 
efficient services. I may say we pay less than almost any native bank. 
The expenses cannot bear a comparison with those of other banks, either 
at home or in the British colonies. So far, I hope the gentleman is satisfied 
we are not doing more in the shape of payment than we are compelled. 
As regards the call on the future shares, we do not at present, certainly 
for this year, anticipate we shall require more capital. We do not want it 
until we start the Valparaiso branch. When the capital is wanted in 
Valparaiso, it will be by drafts at ninety days’ date, and these cannot 
come due till after the close of the year. We do not, therefore, contem- 
plate making any further call during the present year. You willsee the 
dividend on the £5 share already paid is simply a5 per cent. interest 
for the past quarter of a year; from June last it comes for dividend on 
an equality with all the rest of the capital. The 5 per cent. was an 
arrangement made when the shares were issued. 

A Shareholder—When will the new shares be sent out ? 

The Chairman—They are ready for exchange now. I may say the 
whole of the call has been paid; there is not a penny in arrear. 

A Shareholder—The bills due and other liabilities—what are they ? 

The Chairman—Those are the liabilities; there are only some small 
unadjusted accounts. Our liabilities are principally bills payable here and 
abroad, 

Another Shareholder—I think it would be better to make the £851,000 
more clear. I think it is generally overlooked that the bills receivable, 
on the other hand, amount to £1,029,000. I think that ought to be stated 
a little more clearly in the balance-sheet. To my mind it is perfectly 
clear that there are £1,029,000 bills receivable to meet bills payable. I 
do not think there are many banks in a better position. 

The Chairman—According to my estimate of the accounts, they are 
the best accounts we have ever submitted, and, according to my estimate 
of the value of the business, it is in a better condition than ever it was in 
since I have been connected with it. 

The motion for the adoption of the report was then put and carried 
unanimously. 

The Chairman—Well, gentlemen, there is only one other resolution, and 
that is, that a dividend be declared at the rate of 10 per cent. per annum, 
being 20s. a share for the half-year ending the 3Uth June, 1873, free of 
income-tax. That is on the old shares; in addition to that, there isa 
dividend of 1s. 3d. a share on the first call on the new shares. 

Mr. Pereira—I shall be very glad to second that. 

The motion was put, and carried nem. con. 

A Shareholder—I think you will all agree with me that the Chairman has 
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made a most satisfactory statement, and that we are much obliged to the 
directors for their able management. I therefore beg to propose that the 
best thanks of the meeting be given to the Chairman and Directors for 
their able management of the business of the bank. 

The motion was seconded, and carried unanimously. 

The Chairman—On behalf of myself and my colleagues, I beg to thank 
you for this mark of your confidence. Our constant attention is given to 
manage the affairs of this bank in such a manner as to redound to our own 
credit and to your profit. 

Mr. Heiron proposed a vote of thanks to Mr. Morrison, the manager. 
He bore testimony to the able manner in which Mr. Morrison had man- 
aged the bank since its establishment. 

The Chairman—I am sure we have great pleasure in seconding that 
from this side of the table. 

A Shareholder—I shall be happy to second that, as one of the first and 
oldest shareholders. Not only has Mr. Morrison’s management been most 
able in prosperous times, but at a time when it was rather under a cloud 
and less supported than itis now. Ihave great pleasure in supporting 
the resolution which has been proposed, that the cordial thanks of the 
shareholders are due to the manager, Mr. Morrison, for the valuable ser- 
vices he has rendered the bank, not only in prosperous times, but in times 
of sickness and almost despair. 

The Chairman—Before he returns thanks, allow me to say that the board 
cordially concurs in that vote. The gentleman has stated that he is a very 
old shareholder ; if he could examine into the affairs of this concern in 
1866, and compare them with the present, he would not know it was the 
same thing; it is so entirely changed and altered for the better he would 
not know it again, and for that we are greatly indebted to the care and 
attention of our manager, and therefore the directors cordially endorse the 
vote which has been proposed. 

The motion was then put and carried unanimously. 

Mr. Morrison—I am very much obliged to you, gentlemen, for you 
kind recognition of our services. I can assure you we shall always do the 
best we can for: the interest of this establishment. I am very proud 
indeed of the accounts which have been presented to-day; they are 
unquestionably the best we have ever brought before you. I thank 
= very much indeed, gentlemen, on behalf of myself and colleagues. 
(Cheers.) 

The proceedings then terminated. 





THE NATIONAL BANK OF INDIA (LIMITED). 


Tue ordinary general meeting of this company was held on the 23rd Sep- 
tember, at the Cannon Street Hotel ; Mr. R. O. Campbell in the chair. 
Mr. R. O. Sawers (the chief manager) read the notice convening the 
meeting, and the following report and accounts were taken as read :— 
‘“‘The directors have pleasure in submitting the annexed accounts of the 
bank for the half-year ended 30th June last, duly audited. The amount 
standing at credit of profit and loss account is £45,039. 18s. 7d., which the 
directors have resolved to appropriate as follows :—In payment of an ad 
interim dividend at the rate of 6 per cent. per annum, £13,938. 15s.; to 
transfer to reserve fund, £25,000; to carry forward to next account, 
- £6,101. 3s. 7d.—total, £45,039. 18s. 7d. In making this appropriation the 
directors have recognised the importance of at once placing a substantial 
amount to credit of reservefund. The result of the bank’s working during 
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the last three half-years justifies your directors in believing that from this 
time they will be able materially to strengthen that fund, whilst affording 
to the shareholders a satisfactory return upon the capital of the bank. 
The directors are glad to be able to report that the working of the bank 
continues to be satisfactory at all points, and they embrace this opportu- 
nity of stating that their efforts to promote the interests of the bank have 
been ably seconded by the officers both at home and abroad. The —_ 
lent position held by the bank in the East is in the highest degree 

ing and encouraging to your directors, and they trust that share =. 
will see it to be in their own interests to give the bank the benefit of their 
direct support and influence.” 


General Balance-sheet for the Half-year ended 30th June, 1873. 
LIABILITIES. 


Dr. 

Capital—consisting of 37,306 shares of £25 each, with £12. 10s. 
paid up, £466,325 ; less 150 shares of £25 each, originally 
subscribed for but not taken up, £1,875—£464, 450; plus 7 


shares of Rs. 500 each, with Rs. 250 paidup. £175 . «. £464,625 0 0 
Amount due on current and fixed — and other accounts «» 1,316,167 11 11 
Bills payable... ens cee oes +. 787,664 3 1 


Profit and loss account, as under iis os ote iia ei 45,039 18 7 


£2,613,496 138 7 
pacsedinnen ancl 2 a 


ASSETS. 


Cr. 
Cash on hand and at bankers, £487,390. 17s. 1d.; bullion, 

£34,608. 15s. 8d.; Government securities, £379,801. 14s.2d. £901,801 6 11 
House property, furniture, and stamps ... one eco eee 51,629 19 6 


Bills of exchange ... Ja ite eee 1,255,088 2 8 
Loans on government and other securities see aa «- 404,977 4 6 
.* £2,613,496 13 7 


———_ 
PROFIT AND LOSS ACCOUNT. 
For the Half-year ended 30th June, 1873. 
Dr. 
1873. April 22. Dividend at the rate of 4 percent. per annum 
for the half-year ended 31st December, 1872 ... eee eee £9,292 10 0 
June 29. Balance ... wi oo on os #3 is 45,039 18 7 


£54,332 8 7 





—___.. 
—_—— 


Cr. 
1872. Dec. 31. Balance ... ew» £10,576 2 11 
1878. June 30. Net profits for” “half-year ended 30th June, 

1873, after defraying all curreut charges, rebates, and interest 

paid and due to constituents on current and fixed deposit 

accounts ... ove ee eee eee ove eco eco 43,756 5 8 





£54,332 8 7 





The Chairman said :—You are aware, gentlemen, that this is a meeting 
called simply for the purpose of submitting the accounts for the half-year, 
and of announcing an ad interim dividend, and, therefore, I am happy to 
say I shall not trouble you with many remarks, I shall not enter into the 
details of the accounts, as those may be more conveniently dealt with at 
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the end of the year, and I shall, therefore, merely deal with the sum which 
we have to dispose of at the balance of profit and loss; and before pro- 
ceeding to dothat, I may just state that we have had several communica- 
tions verbally, and one or two written, from absent shareholders, who, 
unfortunately, cannot arrange to be present to-day, expressing their entire 
satisfaction with our report, and also with the mode in which we propose 
to dispose of the balance of profit and loss, and we trust that the same 
feeling will pervade this meeting—indeed, I have no doubt it will. Ihave 
noted down a few points which may he interesting to you, and I will just 
proceed to notice them, but I shall not detain you any length of time. As 
to the balance of profit and loss, we have now to dispose of £45,039. 18s. 7d., 
or, in round numbers, about 20 per cent. per annum on our paid-up capital ; 
and if we look back to the year 1872, and take the three half-years—the 
two half-years of 1872, and the one with which we have now to deal—you 
will find that we have an aggregate of profits amounting to £110,000, ora 
good deal more than 15 per cent. on our paid-up capital; and, gentlemen, 
when you remember that we closed the year 1871 with a deficit of £33,000, 
and the profits for the half-year were £2,600, I think that we may be excused 
if we regard with some degree of complacency the state of matters which 
is disclosed by the accounts which we now present to you. I would remark 
at the same time that the profits with which we have now to deal do not arise 
from any exceptional state of times in favour of large banking profits—in fact, 
I believe it is rather the reverse. We have not yet seen the reports of the 
other banks in the same walk of business as ourselves, and I do not know 
what their experience has been; but our experience is that the past half- 
year has been a season of very moderate profits and quick returns, and our 
profits have been made by vigilance and activity and energy on the part 
of our officers ; and I think that with the keen competition of wits that goes 
on among the exchange banks, and the sharp competition which is con- 
tinually maintained among them, it will be found when the other 
banks present their accounts that we have at least held our own, and perhaps 
alittle more. But, however this may be, we have no reason to be dis- 
satisfied with our position; on the contrary, we are very proud 
of the position we have attained and the success which has been vouchsafed 
to us, and we hope it may continue. But I may remind you that banking 
is a science in which the human frailties and the human passions and a 
number of other things which we cannot calculate come into play, and 
often carry a very material influence, and therefore it is impossible in 
banking, especially exchange banking, to command success. But a great 
deal may be done by consistently and steadily following the course which 
experience has pointed out to us to be that of safety, and that is the course 
we have attempted to pursue; and I am persuaded that, if the business of 
this bank continues to be managed on the same principles, and if it con- 
tinues to be guided by the same ability and the same constant application 
to business which has hitherto been devoted to it by our chief officers, 
there will be no want of success. (Cheers.) Now, gentlemen, as to the 
appropriation of the sum we have at our disposal, which is £45,039. 18s. 7d., 
we state in our report that we have recognised the importance of at once 
placing a substantial sum to the credit of the reserve fund. Now, I do not 
think that any of you will quarrel with us on that account, and I think 
you will all agree with us that £25,000 is a very substantial sum to place 
to the credit of the reserve fund in one half-year. It is 54 per cent. on 
our capital, and & think it more than justifies me in the expectation I held 
out to you when we last met you, that within the next year we should 
have replaced our reserve fund, while still affording to shareholders a very 
fair return on the capital they have invested in the bank. Now it may 
VOL. XXXIII. | 70 
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occur to some of you that 6 per cent. can scarcely be considered a very 
adequate return for money invested in banking operations—operations 
which are to some extent uncertain, as there must be always fluctua- 
tions in banking profits, and I confess that that is my feeling. Ido not 
think any of us would invest in banking shares if we did not expect more 
than 6 per cent., and in reply to that I would just say we hope shortly to 
show you we can give you a much better return than 6 per cent., but we 
feel that in your interest we cannot overlook the matter of paramount im- 
ss is, that of having a good reserve fund. And then it is to 
remembered that this is only an ad interim dividénd by way of interest 

given to the shareholders, and that it is a matter which by our articles of 
association is left entirely at the discretion of the directors, and it is 
placed as a matter to be settled by their sense of what is prudent and 
right. The directors in considering this must always have regard to the 
character of the business the bank is doing, not only in the half-year 
they have to deal with, but in the current half-year. However, we have 
no doubt that when the time comes we shall be able to give you a very 
good account of ourselves and the bank for the half-year with which we 
shall have to deal, and I am sure you will all agree with us in thinking it is 
better to give a 6 per cent. dividend now, with the probability of increasing 
it at the end of the year, than to give you a larger dividend now, with the 
possibility—even if it were only the possibility—of having to reduce it at 
the end of the year, when the accounts come to be madeup. In the mean- 
time I can assure you that the business of the bank goes on satisfactorily 
at all points ; and, as far as I am aware, we have not made any loss that 
need give us the slightest uneasiness or concern. I think that is a very 
satisfactory statement to be able to make. Now, there is only one other 
matter on which I should wish to say a few words, and that is in regard to 
our staff. We have informed you in our report that all the officers of the 
bank, both at home and abroad, have discharged their duties to our entire 
satisfaction. Of Mr. Sawers, our chief manager, who sits beside me, it is 
unnecessary I should say anything to you, because you all know his value 
to this institution. It is, in fact, a child of his own, and one in which he 
has ever felt all a parent’s interest, and for which he has always had all a 
parent’s affection, and I do not think anything I can say in regard to him 
will at all enhance your appreciation of his services. But in regard to the 
managers at home and abroad, they have hitherto only held acting appoint- 
ments, and we propose now, in — of the sense we entertain of the 
value of their services, to confirm their appointments. We propose that 
Mr. Windram should be manager in London, where he has done, and is 
doing, excellent service, and where there is ample room for his great 
abilities and his great energy; and we propose that Mr. Chalmers shall be 
manager at Calcutta, Mr. Baker at Bombay, and Mr. Campbell at Hong 
Kong—and this we propose to do from the commencement of the present 
half-year. I believe it is not usual at meetings of this kind to enter into 
details of this nature, but I hope that in doing so I may be excused any 
slight irregularity which I may be guilty of in this matter, in consideration 
of the great gratification which it affords me personally, and as your chair- 
man, ~ make this statement. Gentlemen, I propose that the report be 
adopted. 

Mr. Wingrove seconded the motion. 

As no shareholder rose to address the meeting, the motion was put and 
carried. ’ 

Mr, Schiller—Mr. Chairman and Gentlemen, as one of the oldest members 
of your institution, I may, perhaps, be permitted to make a few observa- 
tions. Iam sure there is nobody more gratified than myself at this meeting, 
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and I think the shareholders generally, by their absence, testify that 
they are equally gratified, because a meeting goes off very differently when 
there is anything to cavil at. Gentlemen, perhaps there is no similar 
institution to this in the East which has gone through so many vicissi- 
tudes, and I have known this bank when, as the Chairman said, it was a 
small child of Mr. Sawers. Now, I am sure, if the majority of the share- 
holders in this institution had not had loyalty and ample confidence in 
those who guided the business affairs, this bank would have come to grief 
long ago, but, strange to say, in the midst of all the difficulties it has gone 
through, it has always enjoyed credit—credit even at the time a section of 
the shareholders tried to get the management in Calcutta, even at that 
time its credit was unshaken. But what the bank has now done it has 
never done before ; it has shown its great power of earning dividends for 
its shareholders, and I quite approve, as far as I am concerned—and I 
believe all my friends do—of the action of the directors in trying to make 
the bank strong by creating a large reserve fund, and I for one should 
forego all idea of a larger dividend until you have made a reserve fund of 
£100,000. Now, gentlemen, it may be too sanguine to expect it, but I 
have every confidence this bank will have it by the end of next year, and 
I may say we owe that greatly to those who are in charge of the bank, 
particularly Mr. Sawers and Mr. Windram. I should like to see their 
services as much remunerated as the directors can, andI only hope the 
shareholders will do their best to assist the bank to attain that pr i 
which it has richly deserved. I hope they will afford such help by doing 
all in their power to throw business in your way. With reference to 
another matter, I should like to mention the putting of the shares on the 
London market. I do not know whether you have come to any decision 
on that point, but it is one of the things which I think many of the 
shareholders would wish the board to consider, perhaps in time for the 
next half-yearly meeting, as the number of shareholders on this side is 
increasing. That is merely an observation which perhaps the Chairman 
will be kind enough to answer. 

The Chairman—We have considered that very seriously, and I think 
this £25,000 will help us to see our way to that course. Perhaps when 
we add another £25,000 to the reserve fund, we may be able to do what 
the shareholder desires. 

A Shareholder—I am a large shareholder, and can confirm what Mr. 
Schiller has stated. I remember the day when the bank was first started, 
and have shown my confidence in it by going on increasing my stake, and 
I for one, being one of the largest shareholders, if not the largest share- 
holder in the bank, am perfectly satisfied. I think the reserve fund should 
be got up to £150,000, instead of £100,000. (A laugh.) 

The Chairman—OnepointI omitted to take any notice of, but Mr. Schiller 
has done so well that it is perhaps unnecessary for me to refer to it; it 
was to invite the shareholders to give the bank their support. No person 
could speak so well and effectively on the subject as Mr. Schiller, who has 
given us the most ample support from the first inception of the undertaking, 
and we have only to wish all the shareholders would follow his good 
example. This, gentlemen, concludes the business of the meeting. 

A Shareholder—I propose a vote of thanks to the Chairman. 

The Chairman—I hove you will include the officers of the bank. I 
think they deserve our greatest commendation. 

P... Shareholder—I will include the officers as well with the greatest 
easure. 

Mr. Grant—I rise with very great pleasure to second the motion. I 
take great interest in the success of the bank, although heretofore I have 

















952 New Bank of Bombay. 


never expressed any opinion. I am sure, from the management which we 
have seen to-day, and the able manner in which the affairs of the bank are 
administered, we shall not only hold the fine position we do, but there isa 
much more brilliant prospect before us. I am sure every shareholder in 
this company thanks the directors and officers for the able manner in 
which they have conducted the business of the bank. 

The motion was put and carried unanimously. 

The proceedings then terminated. 





NEW BANK OF BOMBAY (LIMITED). 


Tue sixth ordinary general meeting of the proprietors of the New Bank of 
Bombay was held at the office of the bank, at Bombay, on the 6th August. 
Mr. A. J. Macdonald (of the firm of Sir Charles Forbes and Co.), the 
chairman of the board of directors, presided, and there was a good 
attendance of shareholders, 

The secretary and treasurer (Mr. M. Balfour) read the notice convening 
the meeting. 

[The report and balance-sheet of the New Bank of Bombay were fully 
given in the September number of the “ Banker’s Magazine,” pp. 880—2.] ; 

The Chairman then said :—The directors are gratified by being able to 
submit the prosperous statement of affairs which they have now the satis- 
faction to place before you. It is true that the aggregate results of the 
working of the bank for the past year are not so favourable as those of the 
previous em but when we last met it was fully explained that the excep- 
tionally large earnings of that year were due to an extraordinary 
increase of the business of the bank. It may be well, however, to men- 
tion here that, although the net profits forthe past fall considerably short 
of those of the previous year, they compare very favourably with every 
preceding year in the history of this institution. Before moving the 
adoption of the report it will be my duty to allude to some of the causes 
which have mainly led to a reduction in profits. You will recollect that 
shortly after our last meeting, trade was marked by extreme stagnation, 
that a limited demand for money followed, and that operations through 
the bazaar were necessarily seriously curtailed by failures and the dis- 
trust engendered thereby. So far,indeed, had some descriptions of business 
been contracted, more especially those involving most risk, that they had 
been reduced to a point of comparatively absolute safety. For instance, 
bills discounted and purchased, which almost invariably exceed a crore, 
stood in September at about 41 lakhs, almost all of which were bank bills. 
The contraction was made gradually, carefully, and cautiously, so as not 
to disturb credit in the bazaar, or affect adversely the customary circles of 
internal exchange. After this very satisfactory test of credit, out of which . 
the bank came scatheless, it was felt that accommodation might again be 
safely extended. But the contraction which it had been considered neces- 
sary to impose, though temporary, affected profits. There were besides 
uncontrollable causes. The decline in cotton has rendered less profitable 
the working of the branches, Then, again, besides there being less de- 
mand for money this year, the rates of interest and discount were in the 
early part of this season 2 per cent. below those of last year. These 
causes will, I think, be admitted to be sufficient to account for the falling- 
off in earnings this as compared with last year. As it may be interesting to 
some of you to see a comparison of this and last year’s transactions, the 
following statement is submitted :— 
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Year ending 30th | Bills discounted and Loans on Govern- | Accounts ofcredit on 
June. purchased. | ™entandothersecar-/ Government and 

| Spenser Rs. 107,08,010 Rs. 21,67,352 Rs. 66,37,680 

1873 98,61,753 14,11,218 17,71,118 

Decrease Rs. 8,46,257 Rs. 7,56,134 Rs. 48,66,562 








It will thus be observed that the departments of business which mainly 
contribute to profits show an average monthly decrease of nearly 65 lakhs 
of rupees in the aggregate. I have gone fully into this matter, because it 
is always very desirable that the causes of any falling-off should be fully 
investigated. As has been the practice in previous years, I shall now, for 
your information, contrast the various items in the accounts with last 
year’s, as well as furnish some details with which it is desirable that the 
shareholders should he fully conversant, and then indulge in a few re- 
marks as to the position of matters connected with the bank generally. 
In the statement of affairs now submitted, and which has been freely dis- 
tributed to the shareholders of the bank, the first item on the debit side 
which calls for attention is the reserve fund, which, by the transfer sanc- 
tioned at last meeting, has been increased to Rs. 10,75,000, all of which is 
invested in Government securities in accordance with the articles of asso- 
ciation. The current deposits scarcely vary from those of last year. The 
fixed deposits show a decrease of nearly 5 lakhs, but in the present condi- 
tion of trade this is, perhaps, an advantage, as we thus escape paying in- 
terest on funds which we cannot profitably employ. The treasury general 
balance at head office exhibits the enormous reduction of 3} crores, which 
has been effected by withdrawals for Calcutta, the object of which it is at 
the moment somewhat difficult to correctly surmise. It may be men- 
tioned here, however, that the balance last year was exceptionally large, 
it having been about 23 crores in excess of that of the previous year. The 
balance since the 30th June has been further reduced about 50 per cent., 
it being now Rs. 76,52,186. The treasury general balance at branches is 
nearly double what it was last year, and still continues so. The bank post- 
bills outstanding are augmented by about Rs. 26,000. The other liabili- 
ties, which comprise amongst other items unclaimed dividends, deposits not 
bearing interest, Government drawing accounts, and last, but not least, a 
fund for contingent doubtful debts, which has gradually accumulated to 
Rs. 59,960-1-11, exhibit an increase of about Rs. 6,000. The comparison 
of profit and loss balances will be dealt with when I come to speak of that 
account. On the credit side the Government securities show a diminution 
of about 153 lakhs, and they have since been reduced to an equal extent, 
the reason for which will be obvious, while the fixed loans on Government 
securities, bullion, and merchandise exhibit an augmentation of about 5 
lakhs. As regards advances on merchandise, it may be necessary to ex- 
plain to some shareholders that all such advances are cautiously made, 
and are never in excess of about 75 per cent. of the current market value. 
These advances are also restricted to such goods as are of ready sale, 
and which are not of a perishable nature. The general stagnation of trade 
sufficiently accounts for the heavy reduction of nearly 32 lakhs in 
cash credits. The overdrawn current accounts are slightly reduced. I 
may explain here that overdrafts are confined to small amounts unless 
perfect cover is held by the bank. The bills discounted and purchased 
are about 20 lakhs in excess of those current last year, of the 
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aggregate of which about 50 per cent. are bank bills. The 
amount now stands at Rs. 1,20,28,804. No past due bills were 
held on the 30th June, except those referred to in the December 
report, and which were then provided for out of profits. On account of 
these losses recoveries have been and are expected to be made, which will 
go to augment the fund to provide for contingent and doubtful debts. The 
balances with agents and correspondents show a falling-off of about 4 
lakhs, there being no necessity to keep money where it is not wanted, or 
cannot be used to advantage. The cost of office premises at head office, 
Oomrawattee, and Ahmedabad, stand unchanged, but there has been a 
necessary additional expenditure of Rs. 5,023-10-6 for a bungalow at 
Coompta. Before that the agent there was a dweller in tents. The fur- 
niture at branches has been augmented slightly by the cost of iron safes 
for Wudwan, andsome trifling expenditure at Dhollera. The amount of 

* Rs. 75,000 written off this account consists of two sums of Rs. 20,000 
each, voted in 1869 and 1870, Rs. 15,000 set apart in 1871, and Rs. 20,000 
applied last year. In the aggregate the premises altogether stand at about 
Rs. 14,000 less than last year. Adjusting account exhibits a reduction of 
about Rs. 42,000 as compared with last year. The nature of this account 
is evident from the details given in the statement. The cash and cur- 
rency notes and bullion exhibit the remarkable decline of nearly 23 crores, 
or within about half a crore of the reduction in the general treasury 
balance at head office. At present this decline is of very little moment, 
because there is really little employment for money, and besides, by com- 
paring assets with liabilities, it will be found that we were on the 30th 
une stronger financially by about half a crore than we were at the cor- 
responding period last year. I now come to the abstract of profit and 
loss. The expenses at head office only vary slightly from those of last 
year. Miscellaneous charges have been somewhat increased by enlarged 
expenditure in transmission of funds to and from branches. The charges 
at branches have been increased to a small extent by the opening of the 
branch at Wudwan. But, notwithstanding the increments, the working 
- expenses during the past year have only been about 31 per cent. on the 
gross income, as against 24? per cent. last, and 42 per cent. in the previous 
. It was shown in 1871 that the working expenses (and they have 
increased rather than diminished since), as compared with gross profits, 
averaged 36 per cent. in the local London banks, 33 per cent. in the 
provincial banks having no London office, and 48 per cent. in the Colonial 
and Exchange banks. It will thus be seen that, although our working 
expenses can only be compared with fairness with the last class of banks, 
the expenditure on this head is even below that of the provincial banks. 
The next two items, brokerage and interest at head office and branches, 
exhibit a diminution, which is accounted for by the restricted business and 
the reduction in fixed deposits to which allusion has been before made. 
The income-tax exhibits a sensible reduction, and I, for one, hope that this 
item will never again present itself in the accounts. The amount charged 
for stationery is the value of that actually used. From the remarks 
y made you will be prepared to hear that the net profit for the half- 

year shows a very marked decline on the credit side of the account. The 
first two items—interest and exchange—show a decided falling-off, for 
reasons which have been before given, while commission and discount 
exhibit a fair increase on the corresponding lines Jast year, The increase 
of about Re. 27,000 in interest on Government securities arises from the 
fact that the funds invested show an increase on the monthly average of 
fully 12 lakhs of rupees this as compared with last year. You will 
observe that no credit has been taken for profit on Government securities 
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held on the 30th June, this course aeing in accordance with the 
policy followed since the formation cf the . There will, however, be 
a considerable gain on these securities, which, with a dull season in view, 
will be very acceptable towards providing for the next interim dividend. 
In the profit on bullion operations a marked shortcoming is evident, 
arising from limited transactions consequent on restricted imports. There, 
then, only remains profit and loss account. To the net balance of 
Rs. 4,42,362-6-9 has to be added the amount brought forward after pay- 
ment of the December dividend—Rs. 1,97,594-11-1. These together 
amount to Rs. 6,39,957-1-10, as shown in the balance of account, which 
we propose, with your sanction, to dispose of as follows :— 





Transfer to reserve fund Of .......sseeecccccccsee eosccececes 00 
Dividend at the rate of 12 per cent. per annum.......+- ee 00 
Transfer in reduction of cost of premises ....... eee eee 00 
Transfer to bad and doubtful debt fund .......ccceesecees eevesve 15,000 0 0 
Leaving a balance to be carried forward of ......-++eeeeeee Sashewts 19,957 110 

6,39,957 110 





You will observe that the transfer to reserve stands first, and with good 
reason—because, until that transfer was made, we were precluded by Clause 
113 of the Articles of Association from declaring a dividend exceeding 
10 per cent. That clause, it will be remembered, limits dividends to 
10 per cent. until the reserve fund shall amount to 20 percent of the 
paid-up capital of the company. Should that transfer be sanctioned, as 
we doubt not it will, the reserve will then stand at 13 lakhs, or equal to 
21% per cent. on the paid-up capital. It may be thought by some that 
we are fortifying the reserve fund on too liberal a scale, but in view of the 
negotiations which must now shortly be opened by the Government, it 
is very desirable that the position of the bank should be one of absolute 
strength. This, I feel sure, is as great an object with you as it is with 
the directors. The transfer in reductions of cost of office premises will 
now reduce that balance to Rs. 4,04,913-13-2, which. is considered about’ 
their fair market value at the present time. A moderate sum will still 
be required annually to provide for wear-and-tear of furniture, and 
depreciation in other property. The bonus to the establishment has not 
been repeated this year, not because it has not been generally deserved, 
but because the larger question of salaries of some departments of the 
bank will have to be considered shortly. The transfer to bad and doubt- 
ful debt fund of Rs. 15,000 will now leave Rs. 74,960-1-11 at credit of 
that fund, This transfer, as explained last year, is not made with the 
view of covering any ascertained bad or doubtful debts, but is intended 
simply as an increment to the fund, the function of which will be to meet 
the contingency of any future bad debts not written off from profits. It 
may be contended that this fund, instead of being included in other 
liabilities, should stand under a distinct heading, such as “ special 
reserve.’ To this course there is one very strong objection, 
and that is that any diminution thereof which would appear in the pub- .- 
lished statements might lead to some distrust which could not ordi- 
narily be removed by explanations, except in the half-yearly or annual 
reports. There then remains to be brought forward Rs. 19,957-1-10, 
being about one-third less than the balance carried forward last year. In 
submitting the proposals disposing of the net profit, the directors are 
alone actuated by the desire to do what appears to them for the best inte- 
rests of the bank, and they therefore calculate on your hearty support. 
It will be observed, as I mentioned before, that the results are considerably 
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short of those of last year, but it will also be remembered that they were 

then exceptionally large. It may be useful, therefore, to contrast the 

profits of the past year with those of previous years. The net earnings 

to 30th June last, this year, have ‘been Rs. 7,62,347-9.2, against 

Rs. 11,20,116-14-6 for 1872, Rs. 4,21,074-6-4 for 1871, Rs. 4,93,575-1-7 for 

1870, and Rs. 4,47,460-8-7 for 1869. It will thus be seen that the profits 

of the past year have been far above the average of recent years. I have 

endeavoured to give a full and faithful account of our stewardship at head 

office, and it therefore only remains, so far as business operations are con- 

cerned, to briefly refer to the transactions at the branches of the bank. 

It is a matter of satisfaction for your directors to report that the business 

at the branches has been exceedingly well managed, and that no loss has 
accrued during the past year. The branches now open are Ahmedabad, 
Broach, Compta, Wudwan, Dharwar, Hooblee, Indore, Oojein, Khangaum, 
Kurrachee, Oomrawattee, and Poona. Akote has, as usual, been closed 
for the rains. Dhollera was opened fora short period during the cotton 
season. The branch at Oojein we have resolved to close, because the 
objects for which it was originally opened have been attained in Indore, 
towards which place the Oojein business will gravitate. From the dis- 
astrous results which have attended the operations at the branches of 
another Presidency bank, it may give assurance to shareholders to repeat 
what was said last year as to the method in which business is conducted 
at our branches. No discounts are granted at branches without a refe- 
rence to, and special authority from, the head office. Such branch discounts 
when proposed are dealt with by the directors alone, and unless perfect 
assurance from personal knowledge is felt as to the position of the persons 
seeking accommodation, the proposals are invariably rejected. It will be 
easily understood, therefore, that such business is exceedingly restricted. 
Local advances are altogether prohibited, except on the security of Govern- 
ment Promissory Notes, Guaranteed Railway Scrip, or Bullion, not 
being crnaments, and, when granted on these, must leave a clear margin of 
5 per cent. on current market value. Then, as regards purchases of bills, 
each agent has, from time to time, special instructions furnished him as 
to the limits which the head office consider safe for the aggregate of drafts 
on any constituent of the bank. With reference to the general manage- 
ment, each agent is provided with the “ Regulations.to be observed at the 
Branches of the New Bank of Bombay.” These regulations, which have 
only lately been revised and enlarged, are so clear in every respect that 
the slightest departure from the strict rules enjoined would be inéxcus- 
able. Besides the periodical returns made to the head office by the 
branches, it is enjoined that a special return shall be forwarded at the 
time of any bill on account becoming doubtful or irregular, and that 
there shall also be furnished a statement of the whole circumstances of 
the case. But, in addition to all the checks imposed, we have to add the 
visits of the inspector of branches, whose duty it is to see that our instruc- 
tions are efficiently carried out, and to report the smallest irregularity of 
any kind whatsoever. In such capacity Mr. Slight has, during the past 
year, visited Dharwar, Hooblee, Compta, Akote, Khangaum, and 
Oomrawattee, and his reports are of a very satisfactory character. The 
other branches were shortly before reported on. Having disposed of all 
that occurs to me as bearing on the financial relations of the bank during 
the past year, I now come to the, perhaps, more interesting questions 
having reference to the position of the bank generally. You will re- 
member that it was intimated to you last year that the Government of 
India had communicated to us that it was their intention, under instruc- 
tions from the Home Government, to take measures for discontinuing 
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the connection of Government with the Presidency banks. We have 
had no further communication bearing on that subject since we last met 
you. You willalso remember that the Government of India had inti- 
mated that the question of the Berar balances could not be reopened, 
and that, in view of the course to be pursued by the Government of India 
towards the Presidency banks, it was obviously unnecessary to grant a 
charter. It was further intimated that any legislation on the subject of 
the charter must await the settlement of the questions relating to the 
Presidency banks, which were stated to be then under the consideration 
of the Government. Not satisfied with the replies as to the Berar 
balances and the charter, we have continued our exertions in the interests 
of the bank, without, I am sorry to say, any very satisfactory result. The 
Bombay agency of the Bank of Bengai is still an irritating subject. 
Hopeless though the task seemed to be, after all our labours in this direc- 
tion, we have here, and in England through Mr. John Stuart, continued 
and repeated our protests against the existence of the agency. Nearing, 
as we are, the period when the removal of the agency ought to be a 
matter of compulsion, it is perhaps too much to expect that any action 
will be taken by the Government of India until March next year, when, 
if promises can be relied on, we should obtain relief from that which 
secured a footing here on something very much resembling false pretences. 
It is a matter of regret to us that the health of Mr. Johu Stuart became 
such that it was lately necessary for him to seek relief in a southern 
climate. We have thus for the time lost his services, but, though he is 
absent, there are others in England who take a warm interest in all which 
concerns the prosperity and advancement of this bank. Our thanks are 
due to Mr. Stuart for what he has already done, and it afforded a pleasure 
to your directors to compensate him in some measure for his services. In 
our representations to the Government of India as to the disabilities 
under which this bank has so long laboured, notwithstanding the distinct 
assurance that we should be placed in precisely the same position as the 
other Presidency banks, we have always laboured under the disadvantage 
of want of personal communication. In order to overcome this 
disadvantage, even for once only, we determined, when his Ex- 
cellency the Viceroy was here at the end of last year, to seek the 
honour of an interview. This his Excellency was graciously pleased 
to grant, and accordingly a deputation of your directors waited on 
the Viceroy at Government House on the 20th November last. The 
history of the bank and the treatment which it had received at the hands 
of the Government of India were fully placed before his Excellency, and 
in order that the cares of State should not efface from his memory the 
various points discussed, a written communication—recapitulating all that 
had been said—was shortly afterwards, by special request, forwarded to the 
private secretary of his Excellency. We are not at liberty to disclose what 
transpired at that meeting, beyond saying that the directors had no reason 
to be dissatisfied with the result of the interview. At the suggestion of 
his Excellency, the Finance Minister, Sir Richard Temple, honoured the 
directors with an interview at the bank two days thereafter. The whole 
of the matters placed before his Excellency the Viceroy were again recapi- 
tulated to Sir Richard Temple. It will thus be seen that the directors 
have neglected no opportunity in pushing forward the interests of the bank. 
These interviews have already borne fruit, inasmuch as our bye-laws have 
been assimilated to those of the Bank of Bengal. Without being guilty of 
any breach of confidence, I may also tell you that we have the assurance 
that when the relations of the Presidency banks come to be considered, this 
bank will be treated in every respect the same as the other Presidency 
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banks. It will have been observed, from remarks in the press, that it is 
surmised the Government of India have been in communication with the 
board of the Bank of Bengal as to its relations with that bank. We have no 
knowledge that this is so. We only know that we have had no communi- 
cation as to this question, and we are given to understand that the Bank 
of Madras is in the same position as ourselves. I have, I think, touched 
upon every question which calls for remark. I have also given such in- 
formation as to accounts as ae. necessary. If, however, there is any 
further information required, I shall be happy to furnish it,so long as 
such information is not calculated to tend to the prejudice of the bank or 
its constituents. 

Mr. John Macfarlane said he should like to ask if the Chairman might 
tell the shareholders what the bank was supposed to have lost in conse- 
quence of the Bank of Bengal having established an agency in Bombay, 
and whether, supposing Goverument took no steps to direct them to dis- 
continue their agency here, the Bank of Bombay might not recoup itself, 
or put itself in as good a position, by establishing a branch bank of its own 
at Salcutta, The question of profit and loss on branch banks had been 
much before the public of late in consequence of the heavy losses that had 
been sustained at different branches of the Bank of Madras. In 1870 the 
Bank of Bengal, in its half-yearly report, stated, in reply to certain in- 
quiries by shareholders, that although it was not customary in the half- 
yearly reports to distinguish between the profits earned by the branches 
and those earned at the head office, yet the directors had no objection to 
stating that during the past half-year the earnings of the branches 
amounted to 433 per cent. of the total profits made during that period. 
But even a statement of that kind was unsatisfactory, because some 
branches might have been sustaining heavy losses while others were making 
great profits, and he would suggest to the Chairman that accounts, show- 
ing the profit and loss at each, should be laid before the shareholders, He 
also wished to call attention to the second issue of shares, on which Rs.100 
had been paid up, and to ask whether some assurance could rot be given 
to the shareholders by the directors that no further calls would be made, 
unless what was actually necessary to be done for the purpose of providing 
additional capital—in case, for instance, of Government withdrawing their 
balance from the bank. As to the report, he had no fault to find with 
it; and the Chairman had given a very lucid explanation of what was 
not mentioned in it. 

The Chairman: I shall take the most important subject first—that is, 
the operations of the branches. In general they are satisfactory, but I 
do not think it would be politic to disclose the results of each branch, be- 
cause by so doing we should only be showing our hand to competitors on 
the other side of India. If Mr. Macfarlane, personally, would like the 
information, I shall have the greatest pleasure in giving it to him. 

Mr. Macfarlane said he did not ask for the information for himself, and 
inquired whether there was likely to be any competition with the Bank of 
Bombay in its own presidency ? 

The Chairman: I think it extremely likely, if we were to show our 
hands. It has at least been threatened already. The effect of the opera- 
tions of the branch Bankof Bengal is a very difficult matter to define. It 
affects credit to a very great extent. We know the position of a man in 
the bazaar to a certain extent, and we say,“ This man is good for Rs. 50,000.” 
If he to a great extent confines his bill transactions with us, we know to 
a near approximation what amount of bills of his are floating in the bazaar. 
Ifthere is another bank in Bombay doing precisely the same business as 
ourselves, we do not know the amount of bills floating in the bazaar, and 
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we are obliged to restrict credit, whereby the bank loses business. In 
another respect, if the Bank of Bengal were removed from Bombay, we 
should be doing their business for nothing, and they, in Calcutta, would 
be doing our business there for nothing, and saving us thereby the com- 
mission we are now charged. As to the new shares—personally my 
opinion is against a call. If the bank requires more money to work upon, 
you can get it by asking for fixed deposits and paying 3 or 4 per 
cent., whereas if you make a call you must pay a dividend on the larger 
cap ital, Others of the directors hold a different opinion on that subject ; 
but the whole question has been submitted to the Government of India, 
after two or three memorials were presented by certain shareholders ask- 
ing the directors to make a call on the second issue of shares. No reply 
has yet been received, and until the Government of India decides on the 
relations between the Government and the Presidency banks, the directors 
will not be prepared to take up the question. 

Mr. Macfarlane: The directors can make a call, if they wish it. Would 
it not be better to get some assurance from the directors that no call would 
be made unless circumstances necessitating it arose ? 

The Chairman: As to giving any assurance in the matter, I cannot do 
so. If the shareholders were to ca]la meeting, it would remain entirely a 
question for them, and if the majority insisted upon a call being made the 
directors would be perfectly helpless. 

a” Macfarlane: If the directors would say they would not make a 


The Chairman: I think you are rather irregular in bringing forward 
the question at all, Mr. Macfarlane. 

The subject then dropped. 
an a resolutions were then sop, seconded, and unanimously 

opted :— 

Proposed by the Chairman, and seconded by Dinshaw Manockjee eo 
Esq. :—* That the statement of accounts made up to 30th June 
the directors’ report now laid before the meeting, be and are osha 
approved and adopted.” 

Proposed by the Chairman, and seconded by Ahmedbhoy Hubibhoy, 
Esq. :—“ That a transfer of Rs. 2,25,000 be made from the profit and loss 
account to credit of the reserved fund account—thus, with reference to 
Clause 113 of the bank’s Articles of Association, increasing the amount at 
credit of the said reserved fund account to more than 20 per cent. on 
the paid-up capital of the bank.” 

Proposed by the Chairman, and seconded by Kessowjee Naik, Esq. :— 
“That a dividend, at the rate of 12 per cent. per annum, be "declared, 
payable on and after Monday, the 18th instant, to the shareholders whose 
names appear on the register on the 30th June last.” 

Proposed by Walter Lang, Esq., and seconded by John Macfarlane, 
Esq. :—* That transfers from the profit and loss account be made to the 
several accounts, and for the several sums recommended in the directors’ 
report, that is to say— 


Rs.20,000 to credit of premises and furniture account in further reduction 
of their cost ; 
+ 15,000 to credit of a contingent fund as a provision for any losses 


hereafter ; and 
» 19,957-1-10 to credit of the profit and loss account of the current half-year. 


Rs.54,957-1-10 


Proposed by E. D. Sassoon, Esq., and seconded by Muncherjee Nowrojee 
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Bannajee, Esq. :—“ That A. J. Macdonald, Esq., and Kessowjee Naik, 
Esq., be re-elected directors of the bank. 

Proposed by Muncherjee Nowrojee Bannajee, Esq., and seconded by 
Toolseedass Vurzdass, Esq. :—“ That Messrs. 8. W. Read and Byramjeo 
Cursetjee Ghandee be re-elected auditors of the bank for the ensuing 
twelve months, and that the sum of Rs. 500 each be fixed as their remune- 
ration for each audit.’ 

The meeting concluded with a vote of thanks to the Chairman, proposed 
by Mr. Muncherjee Nowrojee Bannajee. 





BANK OF MADRAS. 


Tue meeting of the Bank of Madras took place on the 14th August, at the 
bank premises in Madras. This meeting had been looked forward to with 
considerable interest, as the shareholders thought that the report which 
had been published did not give a full account of all the losses at the different 
branches. A large number of shareholders attended, and the speeches 
were very animated. The directors having defended the action of the 
bank, Mr. Miller proposed that the consideration of the report should be 
postponed for three months, Several other speakers took part in the pro- 
ceedings, but the report, which had been previously published, was in the 
end adopted. The shareholders were told that there would bea thorough 
investigation of the branches by the directors in conjunction with Govern-, 
ment. Upon the whole (says the “Madras Times’’) the bank came out 
of the discussion better than it was expected that it would. The inspector 
of branches, Mr. Gebbie, has resigned the service of the bank. Mr. 
Holmes has been appointed to act as deputy-secretary and treasurer. 

The directors present were the Hon. A. F’. Brown (chairman), the Hon. 
W. R. Arbuthnot, Mr. F. Lushington, Mr. W. Robinson, Mr. Donald, 
Mr. Gough, Mr. Branson, and Mr. Shaw. Mr. McIver having read the 
notice calling the meeting, the Hon. A. F. Brown (chairman), said :— 

A suggestion had been made that the meeting should be postponed, but 
this could not legally be done, as the Act required that the report should 
be submitted on a particular day. The day was known to the share- 
holders, and distant shareholders were themselves, no doubt, looking for- 
ward most anxiously for the result of the meeting. Mr. Brown did not 
see that any good object would be gained by the meeting being ad- 
journed. Besides, it was not desirable that the agitation which had pre- 
vailed regarding the affairs of the bank should now be prolonged, and he 
thought that it would be well to adhere to the usual practice. Three 
branches had been closed—those at Trichinopoly, Negapatam, and Madura. 
It was true they did not at any time during their short career return any 
great profit, still the amount always helped to swell the aggregate earnings. 
During the time they were o the net profits received from them 
amounted to about Rs. 90,000. ing the past year, the rate of interest 
ou loans had been 4? per cent., and discount from 6 to 8 per cent. The 
directors had for some time past considered it advisable to work down the 
interest bearing upon deposits. The fixed deposits were during the last 
year 19 lacs, and were now 17 lacs, and the interest paid to depositors was 
Rs. 1,53,000, against Rs. 2,58,000 in the previous year. The prospect of 
changes consequent on the expiry of the bank’s agreement with the 
Government had made the directors resolve to act cautiously in reducing 
their resources. 


The expenses of management had been reduced during the past year. 
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The expenditure at the head office was necessarily heavy, but the directors 
had not failed to keep in view the necessity for reducing the expenses, 
Although the profits of the year had Renn. to 8 per cent., the directors 
had been only able to declare a dividend of 4} per cent. Past losses and 
irrecoverable debts had to be written off, and what might be bad debts 
hereafter carefully provided for. They had to write off Rs. 1,80,00U as 
bad debts, and to put aside Rs. 2,76,000 as a special reserve fund for debts 
that might turn out bad. There was some difficulty about this special 
reserve fund. It had been accumulated as the ordinary reserve fund, and 
from the profits of past years. The reserve fund in 1870 amounted to 
Rs. 5,62,200, the same as in the previous year. It was increased in 1871, 
and in 1872 the reserve fund was increased to 4 lacs. A doubtful bill 
account was opened, and in the present year the name of “doubtful bill 
account”? was changed to that of “special reserve fund ;” and the reserve 
fund amounts to 4 lacs, and the special reserve fund to Rs. 2,76,000, 
making together Rs. 6,76,000—i.e., the directors place Rs. 2,76,000 as a 
provision against doubtful bills. Mr. Brown had heard it said the direc- 
tors were sapping the marrow of the institution out of the reserve fund. 
But the originating of the reserve fund was a prudent step, and was an 
admission that losses might arise. It was impossible to work any institu- 
tion without losses. 

The circumstances under which the inspector visited the branch at 
Negapatam were peculiar, and such as inculcated more than ordinary care, 
and no doubt he felt that he should have been more than ordinarily care- 
ful, and returned an honest report, which seemed satisfactory, and allayed 
the suspicions of the directors for the time. Some time afterwards, how- 
ever, it came to the knowledge of the directors that the inspector had not 
availed himself of outside information, which would have been useful to 
him. He was called upon for an en and he wrote a letter de- 
tailing the steps he had taken. Mr. Brown did not find that Mr. Gebbie 
was charged in the report of the directors with the cause of the losses, but 
merely with sending in an imperfect report. When Mr. Gebbie went to 
Negapatam, at the time it was proposed to open a branch at that station, 
his report was not encouraging, but unfortunately, at a time when great 
anxiety was felt, his report reassured the directors. The Chairman was 
sorry to say that, since the directors had published their report, Mr. 
Gebbie had written a letter to the directors obviously insubordinate and 
ill-advised, and in consequence of it the directors had dispensed with his 
services. 

After further explaining the nature of the losses sustained, and the 
measures taken to prevent a recurrence of similar disasters, Mr. Brown 
said one letter from the English shareholders called for some remark. 
This letter was read with the respect due to those who had signed it, and 
the directors united in expressing the regret they felt that offence should 
have been taken at the reply that was sent, and the Chairman was 
authorised to say that Mr. McIver was deeply grieved that the letter 
written in a curt style should in the hurry of business have been allowed 
to proceed from his office. With regard to the statement hazarded by 
oue of the local prints that the Government intended to dissolve their 
connection with the bank, and take away all the financial business, Mr. 
Brown thought that such a.statement was premature, as no definite con- 
clusion had been come to between the Government and the bank. If the 
Government contemplated any such step, he was certain that the bank 
would be given sufficient time to make the arrangements which would be 
rendered necessary under the change. 

Mr. Macfadyen seconded the adoption of the report, and defended 
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the board of directors against the complaints of the London and local 
shareholders. 

Mr. Miller said the report appeared to him to be most unsatisfactory in 
regard to results, and to giving information about the losses that had oc- 
curred in the branches; and there seemed to be a strong attempt on the 
part of the board of directors to cast the blame on third parties, instead of 
taking the blame to themselves. The report was as delusive to the share- 
holders as Mr. Gebbie’s report was stated to be to the directors. The 
shareholders were assured in the report that every information was given 
them as to the state of the branches in their last report, and yet the infor- 
mation as to the rottenness of the Negapatam branch was then withheld. 
Though assured by observations of the present state of business that 
matters were all right, what guarantee had the shareholders that the 
.directors would not inform them three years hence of losses that occurred 
this year? There might be a dozen other Alleppies and Negapatams, and 
losses might arise through them for aught that the shareholders knew. 
There was in the report a statement to the effect that the Government had 
been asked to assist in making an inquiry with reference to the affairs of 
the Negapatam branch. Mr. Miller would suggest an inquiry into the 
state of a the other branches. He would ask what had been the losses 
during the last two years. The losses commenced in 1870, and the share- 
holders were not told of them until now. The shareholders might be 
told three years hence of losses in this year. The losses pone. to be 
2% lacs. 

Mr. Solomon—More than that. 

Mr. Miller went on to say that the report stated that there were other 
bills which were classed as doubtful, but which were bad. He should like 
to know what these bills were, and he would say that until the report was 
more explicit on many points the shareholders should not accept it. There 
was a special reserve fund available to my off losses. Again, in the present 
report things were lumped together. e shareholders should have been 
told where and how the losses occurred, and who the debtors were that had 
taken the bank in. In a paragraph of their report the directors stated 
that the shareholders should have been prepared to hear of certain losses. 
He would ask the shareholders whether they had been so prepared. The 
blame with regard to the losses was attempted to be thrown on the agent 

inspector. Why was not the secretary and treasurer held equally 
responsible for the losses? Was he not paid £3,000 a year to manage the 
affairs of the bank, or was it that he was paid so large a sum merely to act 
as a clerk of the directors? The expenses at the head office and branches 
were put down at 4 lacs of rupees. This sum appeared to him enormous. 
When he looked at a similar sum expended at Bombay, he found that the 
expenses at the head office and branches at that presidency were only a 
little more than a lac. What was the reason of this difference? Then, 
again, Rs. 20,000 were put down for stationery, and Rs. 19,000 were classed 
as “miscellaneous,” without any explanation. When there was to be an 
inquiry regarding the Negapatam branch, there should be an inquiry with 
regard to the other branches. He would, therefore, propose an amendment, 
that the adoption of the report be deferred for three months, and that the 
inquiry be in regard toallthe branches. If this amendment were carried, 
the shareholders would have sufficient time to deal with inefficient agents 
and secretaries as they deserve, and save their property from wreck and ruin. 

The Hon. Rierson Arbuthnot did not see that any advantage would be 
derived from the adjournment of the adoption of the report. He regretted 
the treatment of the home shareholders who had addressed the board. 
Mr. Fowler observed that the figures which ha! been named by Mr. 
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Miller were correct. The losses actually amounted to Rs. 6,47,594. Bad 
bills could not be dis of in a moment, and more losses were to be 
» Heseconded Mr. Miller’s amendment. 

. Miller said that he had just been informed that it would be unne- 
cessary for the steps he had proposed to be taken with regard to the 
branches, as the action that was to be taken by the Government would 
meet the wishes he had expressed, but he would leave the part of his amend- 
ment regarding the adjournment of the adoption of the report untouched. 

Mr. James Oakes thought it was an act of discourtesy towards the 
shareholders to withbold such information. (Cheers.) 

Mr. Robinson, one of the government directors, here explained that 
though he was not at liberty to communicate the intentions of Government, 
yet he might say the Government were just as much interested as the 
shareholders in ascertaining the exact state of the branches at the present 
time. (Cheers.) 

Mr. Oakes maintained that this information might have been communi- 
cated by the Chairman to the meeting, and he thought it rather uncandid 
and discourteous to withhold it until it had been forced from the directors 
by Mr. Miller. 

The Chairman, amidst considerable laughter, confessed that he thought 
the directors had already suffered sufficiently for their discourtesy and 
want of candour, and assured Mr. Oakes that nothing of the kind was 
intended in this instance. The fact was, the intention of the Government 
as regards an investigation of the branches, which Mr. Robinson had 
referred to, was a confidential communication, which as yet he was not 
at liberty to explain to the meeting. 

Mr. Job Solomon drew a contrast between the Madras Bank and the 
Banks of Bengal and Bombay, with regard to their cost. He thought that 
the expenditure of the Madras Bank should be reduced; he objected to 
the receipts being lumped together, and he considered that the information 
which had been afforded with regard to the manner in which the special 
reserve fund had come into existence was very meagre. The report was 
unsatisfactory, and the squabbles that had taken place between the inspector 
and the directors were most unseemly. 

The Chairman urged Mr. Miller to withdraw his motion. The directors 
could call a meeting after 31st December next, and by that time would have 
the information as to the state of the branches which was now wanted, 

Mr. Miller declined to withdraw his amendment. He considered the report 
delusive ; how, then, could he conscientiously give his assent to its adoption ? 

The Hon. Rierson Arbuthnot observed that the — into the branches 
would probably not be finished in three months, and pressed Mr. Miller to 
withdraw his amendment. 

Mr. Miller, however, declined; and his amendment was accordingly put 
to the meeting. 

On a show of hands it was carried by 14 against 9. 

The votes of shareholders according to the number of shares held were 
then taken, with the result that Mr. Miller was defeated by 33 against 28, 
the proxies and government votes not being included. 

There was considerable excitement- and confusion over the final voting, 
and Mr. Miller complained loudly that the directors had not resorted to it 
till several of his supporters had left the room. Mr. Thompson thought 
the proceeding altogether irregular, as the Chairman had already publicly: 
announced that Mr. Miller’s amendment was carried by the first vote. 

The proposition that the report should be adopted was then put, and 
carried, and the meeting then closed. 
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HONG KONG AND SHANGHAI BANKING CORPORATION. 


Tue following is the report of the Court of Directors of the Hong Kong 
and Shanghai Banking Corporation, presented to the ordinary half-yearly 
general meeting of shareholders, held at Hong Kong on the 13th August :— 

“The directors have now to submit to you a general statement of the 
affairs of the corporation and balance-sheet for the half-year ending 30th 
June last. The net profits for that period, including 19,227 dols. 76c. 
brought forward from last account, after paying all charges, and deductin 
interest paid and due, and making full provision for all bad and doubtf 
debts, amount to 357,793 dols. 93c., of which, after taking out rebate on 
bills not yet due, and remuneration to directors, there remains for appro- 
priation 336,599 dols. 97c. From this sum the directors recommend the 
distribution of a dividend of 7 dols. 50c. per share, being equivalent to 
6 per cent. for the half-year, which will absorb 300,000 dols. ; and the 
balance, 36,599 dols. 97c., they propose to carry forward to the credit of 
new account. The past has been a dull half-year for business generally, 
and, under the circumstances, the directors consider the result is verv 
satisfactory. The business of the corporation continues to prosper at all 

ints, and the directors congratulate the proprietors thereon. Mr. 

ermann Melchers resigned his seat at the board, on leaving the colony, 
and Mr. Adolph André has been elected in his stead.” 


Abstract of Assets and Liabilities, 30th June, 1873. 


Dr. 
Cash and bullion ... a ae a ae eee —- $13,005, 905°53 
Government securities ... oti ae ‘ee oes 2,546,862°02 
Bills discounted, loans, and credits ae al eb We 13,636,469°24 
Exchange remittances ote 206 ove eve 24,714,434°67 
Bank premises oes eee oso ae eco ses << 85,895°02 
Dead stock ooo eve eee eve eco eco 84,477°26 


$54,074,043°74 





Cr. 
Paid-up capital... ove oe eee eve eve oe $5,000,000-00 
Reserve fund ont 1,900,000-00 


Notes in circulation $1, 262, 147; deposits, ‘no,9 961, 1657" 03 
Exchange acceptances... eee eee 
Profit and loss account... ion ‘ 


w» -18,223,80403 
vee aee,~—=«29,499,445°78 
2 fae” diet 357,793°93 





$54,074,043°74 


a 
Profit and Loss Account, 30th June, 1873. 

Dr. 
Amounts written off:—Remuneration to ae $10,000 ; 

rebate on bills not due, $11,193°96 _... $21,193°96 
Dividend account :—At the rate of 12 per cent. per annum on 

$5,000,000 eo 300,000°00 
Balance of undivided profits :—Carried forward to next half- 

year eee eee eee eee eee 36,599°97 


$357,793°98 
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Cr. 
Balance of undivided profits, 31st December, 1872 ... yo $19,227°76 
Amount of net profits for the six months ending 30th June, 

1873, after deducting all expenses and interest paid and due... 338,566°17 


$357,793°93 








Dr. RESERVE FUND. 
Balance on 30th June, 1873 ai an ee ong eco $1,000,000°00 





Cr. 
Balance on 31st December, 1872. ... eee eee eo tee $1,000,000°00 





Notice has been given, that the transfer books of the Hong Kong and 
Shanghai Banking Corporation will be closed from the 27th September 
to the 4th October, both days inclusive, for the purpose of payment of the 
dividend for the half-year ending 30th June last. 





NEW LONDON AND BRAZILIAN BANK (LIMITED). 


Tue following are the report and audited accounts of the directors of the 
bank, to be presented at the second annual general meeting of shareholders 
to be held at the Terminus Hotel, Cannon Street, on Monday the 6th 
October, 1873 :—“ The directors have the pleasure at this their second 
annual general meeting to present to the sharebolders the annexed state- 
ment of accounts for the year ending the 31st July last. These accounts 
have been audited, and show a net profit of £46,203. 10s. 5d., including the 
balance of £4,398. 9s. 2d. brought forward from last year. An interim 
dividend of 5s. per share, amounting to £11,250, was paid in April last. 
The directors now recommend a further payment of 7s. per share, making 
with the previous distribution the dividead for the year 12s. per share, or 
6 per cent., free of income-tax, on the paid-up capital of the bank. These 
payments will absorb £27,000 of the net profit, leaving a balance of 
£19,203. 10s. 5d. to be carried forward to the next account. The recoveries 
during the year on account of the ‘ Angelica Estate, and Accounts in Reali- 
sation,’ amount to £33,682. 19s. 6d., and the balance of that account is 
thereby reduced to £133,911. 5s. 6d. The reserve held against this account 
amounts to £51,234. 9s. 9d., being a reduction of £3,765. 10s. 3d., as com- 
pared with the original amount. This reduction arises from an abate- 
ment made by the directors to one of the largest debtors in order to obtain 
a cash settlement of his account. The business has been conducted in the 
name of ‘The New London and Brazilian Bank, Limited,’ since June last. 
In consequence of the absence in Brazil of J. J. Aubertin, Esq., the 
accounts have on this occasion been audited only by his colleague, C. 8. 
Grenfell, Esq. In accordance with the articles of association the following 
directors retire in rotation:—James Alexander, Esq., and John White 
Cater, Esq., who, being eligible, offer themselves for re-election. The 
auditors also retire, but are eligible for re-election.” 


Balance-sheet, London, 31st July, 1873. 
Dr. LIABILITIES. 
Capital—45,000 shares issued, £20 each, £900,000 ; paid up, £10 
per share as a aa as ne aad -. £450,00 0 0 
Reserve—Depreciation of capital account, £40,000 ; realisation 
account, £51,234. 9s. 9d. ose ose eco ooo . 


91,234 9 9 
Deposits... one ose 


eee eee eee i 669,893 0 10 


Carried forward eee £1,211,127 10 7 
VoL. XXXIII. 71 
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Brought forward eee £1,211,127 10 7 





Bills payable and other liabilities .. whe ow ove -» 738,181 15 1 
Profit and loss we ona asd “aa a ons $4,953 10 5 
£1,984,262 16 1 

_ 

Or. ASSETS. 

Specie or cash on hand or at bankers... oad a «. £287,484 7 9 
Ditto in transit me ‘ ven “a pan 4,974 13 2 
Bills receivable, loans, and other securities mee on we» 1,544,947 19 8 
Angelica estate, and accounts in realisation... eee -. 183,911 5 6 
Bank premises and furniture aa a ie eee sii 12,944 10 0 


£1,984,262 16 


i 


Dr. Profit and Loss Account for the Year ending 31st July, 1873. 
Dividend of 3s. 4d. per share, declared by the ordinary general 





meeting held on the 27th September, 1872 ... sed ods £7,500 0 O 

Balance carried forward ... ae in iis a lind 4,398 9 2 

£11,898 9 2 

——— 

Charges at head office and branches he £32,180 10 11 

Amount paid as dividend (interim) of 5s. per share for the half- 

year ending 31st we 1873 06s seo 11,250 0 0 

Balance carried forward od bee tes ous ose 34,953 10 5 

£78,384 1 4 

Cr. ————e 

Balance on the 31st July, 1872... ont oo dive «» £11,898 9 2 

——— 

Balance brought forward ... £4,398 9 2 
Profit to 31st July, after providing for rebate of interest on bill 

discounted not due, bad and doubtful debts, &c. 73,985 12 2 

£78,384 1 4 

Se 

Balance brought forward ... 9.0 sss wee wees £34,953 10 5 

————— 


The transfer-books will be closed from the 27th September to the 11th 
October, both days inclusive. 





> 
> 


BANKING AND COMMERCIAL PERMANENT BENEFIT 
BUILDING SOCIETY. 


Tuer eighth annual general meeting of this society was held at the offices, 
26, City Bank Chambers, E.C., on the 5th August, Mr. Theodore Carter. 
in the chair. 

The Secretary, Mr. Barwell, read the notice convening the meeting, and 
the following report and balance-sheet were taken as read :— 

“The directors have much pleasure in presenting to the members the 
eighth annual report, and in announcing to them the satisfactory progress 
of the society during the = twelve months. The number of members 
has increased from 455 to 466; the unadvanced shares from 1536 to 
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1561; the advanced shares from 1709 to 1884. The difficulty referred 
to in the last report, namely, that of finding satisfactory employment for 
the funds of the society, has again operated during the past year; this, 
together with an unusual number of redemptions, has resulted in leaving 
a considerable amount of unemployed capital in the hands of the directors, 
for which they trust themembers will endeavour to obtain suitable borrowers. 
The number of members shows a gradual increase, and their subscriptions 
now amount to £23,301. 13s. 2d., showing an increase of £1,843. 0s. 7d. The 
net profit of the year is £1,508. 7s. 1d., which, with the balance brought 
forward of £537. 13s. 3d., makes a total of £2,046. 0s.4d. From this 
amount the directors have paid interest on loans and on withdrawn and 
paid-up shares, £292. 8s, 2d., and have credited members with the usual 
interest of 6 per cent. per annum to the 30th June last, amounting to 
£1,057. 19s. 1d.,—the balance, £695. 13s. 1d., being carried forward to profit 
and loss new account. The directors announce with regret the retirement, 
on account of increasing business engagements and frequent absence from 
London, of Mr. H. M. Heath (Messrs. Leaf, Son, & Co.), one of the trus- 
tees; he has, however, kindly consented to act until another trustee shall 
have been appointed. The following directors retire by rotation, and being 
eligible, offer themselves for re-election, viz.: Messrs. H. F. Gastineau, 
J. Hawker, and J. Hill. The auditors, Messrs. Derbyshire and Smart, 
also retire, but again offer themselves for re-election.” 


Statement of Accounts for the Eighth Year, ending June 30th, 1873. 


Dr. 
RECEIPTS. 
Balance brought forward ... eco pom on me £199 17 9 
Subscriptions received on unadvanced shares... awe ree 5,400 7 6 
Ditto on advanced shares ... ooo 906 pm she 6,050 11 10 
Sale of books oe on i “a ase oon wn 118 6 
Fees and fines iin ove oa a os eon ee 86 8 2 
Rent eee eco ai eee eee eee eco eee 20 4 0 
Survey expenses ... ie am oe eee ove ove 1515 0 
Interest on redemption, current, and deposit accounts... 66 14 7 
Loans from bankers me na eee ie ae own 1,400 0 0 
Suspense account ... at a i sis wis sli 3611 0 
£13,278 8 4 
————— 
Cr. 
EXPENDITURE. 
Cash advanced on mortgage ove Ses ooo te «. £3,664 18 0 
Subscriptions withdrawn and interest ... one ove gee 4,818 9 11 
Loans repaid oeb ~« ose obo on ee eco 2,700 0 0 
Interest on loans ... ae ose ose oe ee one 12 6 0 
Rent ee one ou ons wee ee ene a 35 5 0 
Cash to surveyor .. ... oe eon “a ie *ee 1515 0 
Stationery ... aes ous soo ooo eee ses oso 12 1 9 
ie and assistant... es eve ove siée oe = : : 
un expenses, pos' eee cee eco seo vee 
Geotaley to directors : ag be ee’ ae a Oe 105 0 0 
Auditors ... eee vee eee eve eee see veo 440 
Balance in hand and at bankers ... see se ose wee 1,525 14 9 
Suspense account ... 0 see owen 270 14 7 
£13,278 8 4 


—___ — ___— 
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LIABILITIES AND ASSETS. 





Members’ subscriptions ... oe ooo oe ooo = nes 28,301 138 2 
Interest due on ditto exe in ose jon ot pees 1,057 19 1 
Loans w. =... a oe “a ii ow _ 306 0 0 
Rebate of interest on advanced shares... one ose “ 6,396 4 0 
Reserve fand a eee eco oop oan one 250 0 0 
Profit and loss ee ~~ me oan mee si 695 18 1 

£32,007 9 4 


| 


Cr. 
Subscriptions receivable on advanced shares, secured by mortgage £30,282 9 0 
Books and stationery — we wo 6b a6 ove 73 3 
Cash in hand and at bankers ia eet =”. ‘di a 1,525 14 9 
Suspense account ... ... is « jie ae eco 192 2 4 








£32,007 9 4 
—=——— 


PROFIT AND LOSS. 
Dr. 

Current expenses :—Proportion of rent, £7. 11s. Od.; salaries, secre- 
tary and assistant, £100; stationery, £12. 1s. 9d.; auditors, 





£4. 4s. ; sundries, £27. 18s. 4d. ... ese ° «we £15115 1 
Gratuity voted todirectors = 4s. sen nne nee tee 105 0 0 
Interest on loans and withdrawals, including interest on paid-up 

shares to 31st December, 1872 eco eco on we ee 292 8 2 
Interest due to members, at 6 per cent. per annum cco «= eeesi—‘«éi «OSS MDs 
Balance carried forward no -— ll 695 13 1 

£2,302 15 5 
—— 

Cr. 
ae a a ee ee re Me 
OO ee ee ee ee 97 0 4 
Proportion of interest ... dit ots ae oid ai .. 1,598 6 1 
Profit on redemption ... 0 see ose oe oo “6 43 18 6 
Interest on deposit and current accounts ae ae 2517 3 





£2,302 15 5 





The Chairman said he had again the pleasure of submitting to the 
members a satisfactory balance-sheet. The number of members and 
amount of deposits exhibited a steady increase, and if the profits had not 
augmented in proportion, it was only because the directors had continued 
to exercise the same caution as heretofore in employing safely, as well as 
advantageously, the funds entrusted to their care. They had, however, 
credited members with the usual interest of 6 per cent. per annum, and 
carried forward to the new profit and loss account £695. 13s. 1d., which he 
thought must be regarded as full evidence of the success that still attended 
the society’s operations. He begged that members would exert themselves 
to find substantial borrowers. 

_One of the Trustees (Mr. H. M. Heath) having resigned on account of 
his frequent absence from London, it devolved upon the directors to 
appoint his successor. This appointment, when made, would, in accordance 
with the society’s rules, require the confirmation of the members, and for 
that purpose they would again be called together at an early period. 

The Chairman thought there were no other features of the report which 
needed special remark, and therefore he, in conclusion, begged to move the 
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adoption of the report and accounts, which, having been put to the meeting, 
was unanimously carried. 

A Member enquired whether the monthly instalments were being punc- 
tually paid by those to whom advances had been made. 

The Chairman, in reply, stated that in the early days of the society he 
could have answered the question affirmatively, as for several years they 
had not an arrear; but as their operations extended, it was found that deaths, 
bankruptcies, and other causes, often prevented punctual repayments. As 
a rule, however, the instalments were paid up well, and they had then but 
very few arrears. They had but one property on hand, to which he had 
referred on a previous occasion. Of course the nonpayment of instal- 
ments had the effect of temporarily influencing the balance of the profitand 
loss account. 

The retiring directors, Messrs. H. F. Gastineau, J. Hawker, and John 
Hill, were then re-elected. The compliment was acknowledged by Mr. 
Hawker, on behalf of himself and the other directors. 

The auditors, Messrs. Geo. Derbyshire and H. W. Smart, were also 
re-elected for the ensuing year—the latter gentleman returning thanks. 

Mr. Bates proposed a gratuity of £105 to the directors, out of the profits 
of the society, for their services during the past year, and the same was 
duly seconded and carried. 

Mr. Forsaith, on behalf of his colleagues and himself, thanked the mem- 
bers for this renewed mark of their appreciation. He thought there was 
ample reason for congratulation in the position and prospects of the society, 
and trusted they would all respond to the suggestion of the Chairman, and 
find good borrowers for the society’s funds. 

The thanks of the members having been awarded to the trustees for 
their kind services, and to the directors and officers for their careful and 
efficient management of the society, which was acknowledged by Mr. 
Barwell, the proceedings closed with a cordial vote of thanks to the 
Chairman for his able conduct in the chair. 


»— 


Communications. 
To the Editor of the “ Bankers’ Magazine.”’ 


BANKING IN AUSTRALIA. 


Melbourne, 15th July 1873. 

Srr,—In a few days hence the half-yearly reports of two or three of our 
banks will be published and circulated amongst the proprietors, and 
from the information already in our possession we are justified in saying 
that as regards the Commercial Bank and Bank of Victoria, especially, 
they will exhibit a most satisfactory state of affairs. The Commercial is 
rapidly obtaining an excellent connection, not merely in this city, where it 
already has a very large and profitable business, but also in the leading 
provincial cities and towns; in fact, wherever it opens a branch a very 
healthy business is soon formed, The old banks, such as the Australasia, 
the Union, and the Oriental, are speedily coming to occupy secondary posi- 
tions, and ere very many years have come and gone these once-powerful 
institutions will have but very little of their former vigour and éclat. 
It causes surprise to everybody who remembers the positions these 
banks occupied a few years since, to observe the falling-off in the dividends 
of the Bank of Australasia, now below 9 per cent. ; but this institution of 
yecent years, with the many changes in its principal officers, and the 
inauguration of an unpopular policy, is fast drifting to a fifth-rate 
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position. The old banks, at all events the English banks, must give way, 
and the recently-formed institutions, with their local influence, obtain the 
leading share of business. 

Not less than three of our banks have lately appeared in our law- 
courts, and aseach case presented different as of banking manage- 
ment, a great deal of interest has been excited, and people wonder what 
next will turn up, The Union Bank has been before the public for many 
weeks, and although a substantial verdict was given against its — 
colonial officer, he is dissatisfied, and seeks to obtain a new trial! He 
must be fond of law,‘and not ashamed of seeing the bank’s internal mode 
of conducting business dragged before the public. 

The Colonial Bank has had the misfortune, not an unusual circumstance 
in its history, of appearing before the public, and here again the internal 
management was disclosed, to the detriment of managers and auditors. 
A young man occupying the position of ledger-keeper managed to do 
away with ten or twelve thousand pounds during the past year or two, 
and in pleading guilty stated to the bench that his books were not checked 
nor even lodked over for very many years! Really, it would appear that 
our banks avoid losses more from good luck than good management. 

The National Bank has lately had one or two cases very much similar 
to that just mentioned of the Colonial, and the same want of system 
in auditing appears to give rise to these unhappy occurrences. At the 
recent half-yearly meeting of the shareholders of the National very 
considerable changes were made in the board of directors. Mr. Lorimer, 
who had been chairman for some years, and who compelled the late 
general manager, Mr. Young, to sever his long and honourable connection 
with the bank, was himself signally defeated,and his momentary influence 
speedily extinguished. It is hoped that this bank has now found repose. 

Accounts of the most encouraging description are received from all 
quarters of the country respecting trade and commerce. Our various 
branches of industry flourish. Gold-mining, wool-growing, farming, all 
show the most healthy aspects, and betoken a period of more than ordinary 
prosperity, in which our banks will participate to a very large extent. 

Yours truly, 
Cottins STREET. 





PAYABILITY OF CHEQUES. 


Leeds, 9th September, 1873. 

Srr,—I shall be obliged if you would kindly give your opinion as to the 
following questions :— 

1, A customer’s cheque on his bank, or a banker’s draft on demand, 
bearing an impressed stamp, having been in circulation abroad, out of the 
United Kingdom, does it require in addition an adhesive penny stamp ? 

2. A cheque is presented for payment by another bank in the town, 
properly endorsed, and bearing the stamp of the bank presenting; it is 
refused for insufficiency of funds, and is returned to endorser; meanwhile the 
drawer pays in to the bank sufficient to cover the cheque, and the endorser 
then presents the cheque for payment. Is the bank justified in refusing 
payment to the endorser on the ground that it should be presented, as 
before, by the bank whose stamp it bears ? 

I remain, 
Yours truly, 
ENQUIRER. 

{1. The original stamp is sufficient, 

2. We think the bank is justified in refusing payment, except through 
the bank with whose name it is crossed.—Ep. B. M.] 


La 
-> 
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Practical Hints on the Registration of Forms and Returns required to be 
Filed under “ The Joint-Stock Companies Acts, 1862 and 1867,” and 
“The Railway Companies Securities Act, 1866,’ and Penalties for not. 
30 doing. By JoHN Woop. Revised by Frepserick Witi1am Lewis, 
of the Companies’ Register Office, Board of Trade. London; Waterlow 
and Sons, 24, Birchin Lane. 


THOsE in any way concerned in the formation of Joint-Stock Companies, 
and especially such as may be unversed in the intricacies of the Com- 
panies’ Register Office, will welcome the appearance of this useful brochure, 
which has just been published by Messrs. Waterlow and Sons, of Birchin 
Lane. This work gives, in a brief and concise form, the necessary informa- 
tion to guide those whose business brings them into official contact with 
the Joint-Stock Registry Office, and contains a list of all the returns and 
forms required to be used in registering new companies, with the fees 
necessary to be paid on each registration. As the modus operandi for the 
registration of Joint-Stock Companies may not be thoroughly known to the 
general reader, perhaps a brief epitome of the same may be usefully given 
in this notice. It should here be stated that, besides the registry office in 
Fleet Street, there are similar offices at Dublin and Edinburgh, besides 
one at Truro, in Cornwall, for the registry of mining companies working 
under the jurisdiction of the Vico Warden of the Stannaries. The first 
step to be taken in the registry of a new company is the filing of the 
memorandum of association, which is sometimes accompanied by articles 
of association, Before a company commences business, notice of the situa- 
tion of the registered office must be filed, the company being liable to a 
penalty of five pounds for every day it neglects to do so; and due notice 
of any change of office is to be given immediately, subject toa like penalty. 
It is necessary also to file the contracts as to paid-up shares before the 
issue of such shares, and if this formality is omitted, the holders of 
shares specified in such contract will be liable to be called upon to pay 
the amount represented by such shares in the same manner as if 
_ they bad been acquired without any contract, The annual s 

of capital and shares and list of members, giving the names, ad- 
dresses, and occupations of shareholders, with the number of shares 
held by each, must be made up to the fourteenth day after the 
ordinary general meeting, and is to be filed within eight days, the com- 
pany being liable, in default of compliance, to a penalty of £5 per day. 
A list of members whose shares have been converted into stock is likewise 
to be made up to the fourteenth day after the ordinary general meeting, 
under a like penalty. It is also essential to file a list of directors when 
they are appointed, and any change or addition to the directorate is to be 
duly notified tothe Registrar. Special resolutions passed by the company 
for various purposes must be filed within fifteen days of the date of confir- 
mation. If the capital of a company is increased, notice of such increase 
must be filed within fifteen days, and a notice of increase in the number 
of members of a guarantee company must also be given within the same 
period. Similar notices are to be with respect to the conversion and 
consolidation of shares, as well as the copy of the Order of Court sanc- 
tioning a reduction of capital. If a company should resolve to change its 
name, application should be made to the Board of Trade, and the assent of 
that body is to be filed with the Registrar, who will thereupon grant a 
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certificate of the new name. If the Court of Chancery orders a rectifi- 
cation of the register, due notice should be given to the Registrar. The 
final Order of the Court for the dissolution of the company must be filed 
forthwith, the liquidator being liable to a penalty of £5 for every day he 
shall be in default. When a company is finally wound up, the liquidator’s 
return of such winding-up is to be filed immediately after the final meet- 
ing is held, and as the dissolution of the company depends on the filing of 
this return, it should be registered without delay. The above is a brief 
summary of the principal contents of the new work of Messrs. Waterlow 
and Sons, which been carefully revised by Mr. Frederick William 
Lewis, of the Registry Office in Serjeants’ Inn, Fleet Street, whose long 
official experience is a guarantee that the work is corrsct in matters of 
detail. 





2 
> 


TENDERS FOR BILLS ON INDIA. 


Tue tenders for £700,000 in bills on India were received on the 3rd 
September at the Bank of England, when the amounts allotted were—to 
Calcutta, £680,000: and to Bombay, £20,000. The minimum price!was fixed, 
as before, at 1s. 10d. on all presidencies. Tenders on Calcutta at 1s. 103d. 
received about 25 per cent. ; on Bombay at that price in full. These results 
showed a further recovery in the demand for means of remittance to the East. 
—The tenders for £700,000 in bills on India were received at the Bank of 
England on the 17th September. The amounts allotted were—to Calcutta, 
£648,100 ; to Bombay, £51,900. The minimum price was fixed, as before, 
at 1s. 10d. on all ay pmo Tenders on Calcutta and Bombay at 
1s. 108d. received about 83 per cent. These results showed a still further 
recovery in the demand for means of remittance to the East. 





y~ 
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BANKING AND FINANOIAL MOVEMENTS. 


From St. Petersburg it has been reported that from the 9th September 
the Bank of Russia would raise its rate of discount on bills of exchange 
and securities at all its branches 4 per cent. 





The directors of the Agra Bank have recommended the payment of an 
interim dividend at the rate of 5 per cent. and 15s, per share to the share- 
holders in the Agra and Masterman’s Bank. 





The report of the Commercial Bank of Queensland, which was to have 
been presented at the meeting held on the Ist August, showed the gross 
profits at £35,816, and the net profit at £16,914, out of which a dividend 
of 8 per cent. per annum was recommended, absorbing £8,000. 

The directors of the German Bank of London have declared a dividend 
on account, free of income-tax, out of the earnings during the half-year 
ending the 30th June last, of 6s. per share, being 3 per cent. on the paid- 
up capital, payable on and after the 3rd September. 


The Yorkshire Banking Company (which was constituted by deed of 
settlement dated the 5th July, 1843, and a supplementary deed of 2nd 
August, 1865,) has recently been incorporated as an “ unlimited’? company, 
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under the Companies’ Acts of 1862 and 1867. Its capital is £500,000, in 
20,000 shares of £25 each. 


At the meeting of tke Oriental Bank Corporation on the 16th October, 
the directors will recommend a dividend at the rate of 12 per cent. per 
annum for the half-year ended the 30th of June, the same as at the corre- 
sponding period of last year. 


The directors of the Ionian Bank give notice of a dividend for the half- 
year ending 30th June at the rate of 6 per cent., in addition to a bonus of 
2 per cent., being together at the rate of 8 per cent. per annum. The 
transfer-books will be closed from the 1st to the 10th of October, inclusive. 


The directors of the Chartered Bank of India, Australia, and China will 
recommend to the shareholders, at their meeting on the 15th October, an 
interim dividend for the half-year ended the 30th June last, at the rate of 
5 per cent. per annum, free of income-tax. 








The directors of the London and San Francisco Bank (Limited) have, 
at their meeting on the 2nd September, declared a dividend on account of 
6 per cent., being 12s. per share, out of the earnings for the half-year 
ending the 30th June last, free of income-tax, payable on and after the 
3rd September. 


The transfer-books of the Anglo-Foreign Banking Company (Limited) 
were closed from the 9th to the 16th September, for the purpose of 
making up the accounts for payment, on and after the 15th idem, of an 
interim dividend for six months ending the 31st August last, at the rate 
of 5 per cent. per annum. 


The directors of the New London and Brazilian Bank (Limited) have 
decided to recommend, at their anuual meeting on the 6th October, the 
payment of a dividend of 7s. per share, making, with the interim dividend 
paid in April last, 12s. per share for the year, or 6 per cent., free of income- 
tax, on the paid-up capital of the bank. 


The thirty-seventh annual meeting of the shareholders of the Coventry 
Union Banking Company was held on August 27th, at the Castle Hotel, 
Coventry. A dividend of 12 per cent. was declared for the year ending 
June 30th, and the balance added to the reserve fund, which now amounts 
to £16,259 18s. 3d., and is invested in Consols. 


It is announced that the London Bank of Tunis (Limited) has been 
established, and is now prepared to undertake banking or any other busi- 
ness in connection with the Regency of Tunis. The following is a list of 
the directors :—The Hon. Thomas ©. Bruce, Mr. John W. Larking, Sir 
— H. Mills, Bart., M.P., Mr. Harvey Ranking, and Mr. John 

tewart. 


At the annual meeting of the Northern Bank, held at Belfast, the profits 
for the year ending August 31 were shown to be £4,821. The usual 
dividends of 15 per cent. per annum on the old and 7} per cent. on the 
new shares were declared, together with bonuses of 10s. per share on the 
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old and 5s. on the new shares. The amount carried forward was £10,099, 
and the reserve stands at £191,027. 

The report of the Bank of British Columbia, to be presented on the 7th 
of October, shows an available total of £18,894, and recommends a 
dividend for the half-year at the rate of 8 per cent. per annum, which 
will absorb £11,920, and leave, after an appropriation of £4,000 to reserve 
(thus raised to £16,000), a balance of £2,974 to be carried forward. The 
paid-up capital is £298,000, and the deposits, dc. are £451,397. 


A meeting of the shareholders of the English and Jersey Union Bank 
was held at Jersey on the 3rd September, to consider the position of the 
bank and the advisability of suspending operations, consequent on the 
position of affairs,as the result of the financial crisis in the island. It 
was eventually decided to dissolve the bank immediately, and accept the 
offer made to transfer the business to the Hampshire Banking Company, 
which has recently opened a branch in Jersey. The English and Jersey 
Union Bank was established in 1865. 





BankERS’ CLEARINGS IN THE Provinces.—A Bankers’ Clearing House 
has now been established for some months both in Newcastle and Manches- 
ter, and the results may be regarded as eminently satisfactory, a great 
economy in time, labour, and expense having been effected by the applica- 
tion of the clearing system to the banking operations in those towns. 
The rules, which have been made to harmonise with local practices, are 
based upon those of the London Clearing House, and by their provisions 
some antiquated customs, which occasionally gave rise to complicated legal 
questions, have been satisfactorily amended. The Clearing House was 
established in Newcastle in January, 1872, mainly through the exertions 
of Mr. H. D. Goddard, the Bank of England agent there. 


Tue Bank or Betcium.—According to the “Independance Belge,” 
the Bank of Belgium has recently been cccupied with the payment to the 
German Government of the sum of £2,400,000, which that Government 
had obtained in notes of the Bank of Belgium in part payment of the 
French indemnity. To prevent avy shock caused by the sudden presen- 
tation of the notes for payment, the Bank has remitted to Germany drafts 
upon London in exchange for its notes. By this means the complete 
reimbursement will be effected without affecting its bullion reserve. The 
result, however, we need hardly add, will be an increase of the German 
Government’s balance in London, which will also be receiving an increase 
from vther sources. This is another symptom of the likelihood of the 
withdrawal of large sums in bullion from the London market. 

THe Bank or France.—This bank has now 64 branches in operation. 
Nine new branches have been decreed during the last few months—viz., 
at Blois, Bourges, Chartres, Moulins, Perpignan, Rodez, St. Brieuc, 
Valence, and Vessoul. Decrees relating to the creation of branches at 
Aubusson and Beauvais have been submitted for the approval of the 
President of the Republic. The five principal branches of the Bank of 
France are at Marseilles, Lyons, Lille, Bordeaux, and Havre. The 
increase in the turn-over last year at Marseilles, as compared with 1871, 
was £13,494,248. The corresponding increase last year at Lyons was 
£10,797,644. Substantial augmentations also occurred last year in the 
turn-over at Bordeaux and Havre, but at Lille there was a diminution of 
£2,251,280. At the date of a recent return, the 182,500 shares of the 
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Bank of France were divided among 15,229 shareholders. Of the whole 
182,500 shares, 104,617 belonged to proprietors having the free disposal 
of their property, and 77,883 to minors, married ladies, public establish- 
ments, &c. 





Utster Banxrna Company.—The thirty-seventh annual meeting of 
the shareholders‘of this bank was held in the head office, Belfast, on the 25th 
September. The report stated that the net profits of the past year, after 
writing off all bad and making provision for doubtful debts, amounted to 
£60,824, which, added to £30492 undivided profits from the previous year, 
would make a total of £91,316. The usual dividends, amounting to 
£50,000, being 20 per cent. on paid up capital, had been paid to the 
shareholders, and a bonus of 10 per cent. on their salaries had been pre- 
sented to the officers of the company, and interest at the rate of 5 per 
cent. had been added to the superannuation fund. After those payments 
and deductions, there remained a balance of £38,142, out of which the 
directors, with the approval of the committee, have set apart £35,000 
nucleus of dividend guarantee fund, leaving £3,142 to be carried to 
individual profits account. Mr. James Carr was appointed director in 
room of Mr. Thomas Ringland, deceased. The report and statement of 
accounts were unanimously adopted. 


Tue Bang ForcerrEes.—The New York Herald of the 4th September 
says :—‘It is a significant fact that almost by intuition the Bank of 
England forgers now under sentence of imprisonment for life are regarded 
as the central figures in this great group of forgeries, and it is believed 
would afford, if proper influences were brought to bear upon them, much 
valuable information in connection with these peculiar fiduciary opera- 
tions. There is every reason to believe that there was a monster combina- 
tion, the success of which involved millions of dollars. It is natural to 
suppose that while expending large sums of money in the construction of 
the fine and delicate machinery required for engraving one class of securi- 
ties they would likewise apply it to others, and it is by no means impro- 
bable that the legal tenders of the denomination of 500 dollars (of which 
still another was received at the Sub-Treasury yesterday from the Irvi 
Bank), described as being so perfect in their imitation of the cxigineh, 
came from the same fountain-head. It is not a difficult matter to trace 
the relationship between M‘Donnell and the pacquet of New York Central, 
Buffalo and Erie, and possibly other bonds which have not been identified 
among the fraudulent issues. All the signs point to the existence of a 
great combination of the most adroit forgers ever known in America, and 
it behoves the business community in all their dealings with every class 
of paper to be exceedingly watchful, to the end that all false issues may 
be speedily discovered and rooted out, and public confidence be thus 
restored. It is to be hoped that M’Donnell and the forgers will be inter- 
viewed by the proper authorities, in order to ascertain what information 
they may possess upon this all-engrossing subject; and the question is 
asked, would it not be so even if inducements are offered by the United 
States’ Government, in the shape of a recommendation to the English 
Government for remission of their life-long sentences?’’ 


MERCANTILE UNION Bank, JERSEY.—A special sitting of the Jersey States 
was held on the 30th August,'to receive an Order in Council respecting the 
Mercantile Union Bank Liquidation Bill, which had been amended by 
the States in accordance with the order of the Privy Council, after 
petitions had been lodged against it by the Crédit Foncier of England, 
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and two other creditors, claiming nearly £90,000. The house was greatly 
surprised on learning that the Privy Council had recommended to Her 
Majesty not to assent to the bill, as the interests of the creditors were not 
sufficiently secured thereby. Another bill was immediately presented by 
Mr. Deputy Vickery, providing for the liquidation of the bank, and this 
was supported by a petition from the Crédit Foncier, praying the house to 
pass the measure, and secure a speedy relief for the creditors. After dis- 
cussion, the bill and petition were ordered to be lodged in the usual 
manner. A question then arose as to printing the bill for distribution 
amongst the members, and opposition was raised to this being done at the 
public expense, as the measure was purely of a private nature. The 
house divided on this point, and resolved, by 19 to 12, not to order the 
bill to be printed—Application was renewed before the Royal Court 
on the 5th September, on behalf of three creditors of the Mercantile 
Union Bank, to issue the fiat of insolvency against the whole of the share- 
holders, for the purpose of winding up the affairs of the bank. Counsel, 
in opposition to the application, urged that if this proceeding were carried 
out, the legal expenses attending it would be so great that creditors 
would scarcely receive a shilling in the pound. It was further stated that 
the shareholders were preparing to offer terms of settlement, and were 
arranging to give up two-thirds of their real property in satisfaction of 
all liabilities. The judges expressed surprise that the shareholders had not 
long before endeavoured to make terms with the creditors. It was eventually 
decided to refer the consideration of the application to a full court, 
consisting of seven judges, on the 25th September. The Jersey Chamber 
of Commerce have adopted a report recommending the States to undertake 
the issue of paper money, and prohibiting the issue of paper money by any 
other bank. They propose that bankers, or others wishing to circulate this 
paper money, may obtain the same on depositing with the States approved 
securities as a guarantee to the public for the due payment of notes thus 
issued. The security proposed is 20 per cent. beyond the total amount of 
notes issued. 


WInz v. THE Bank or New Souts WatzEs.—This was an appeal from the 
County Court, Ballarat, to the Supreme Court of Melbourne. Mr. Williams 
appeared for the appellant; Mr. Higinbotham for respondent. Mr. 
Justice Barry read the following judgment of the Court on the 2nd July : 
—* The plaintiff accepted a bill drawn upon him by one Goller, dated 11th 
September, 1871, payable three months after date. The acceptance was in 
these words—‘ Accepted payable at the Bank of New South Wales, 
Ballarat.—John A. Wine.’ The defendants, not having funds of the 

laintiff when the bill became due, did not pay it at maturity. They did, 

owever, pay it about twelve months afterwards, and the sole question is, 
were they authorised to do so? The plaintiff contends that when a person 
makes a bill payable at his bankers, as here, the banker is not authorised 
to pay it except on the day it becomes due. The defendants contend that 
the authority continues beyond that day, unless it is countermanded. We 
are of opinion that the defendants’ view is correct. The object of making 
the bill payable at a banker’s is that he may pay the amount in discharge 
of his customer’s liability. That being the object, it would seem reason- 
able that the authority of the banker should be coextensive with the 
liability of the customer. In Turner v. Haydon, (4 B. & C., 1), the bill was 
payable at a banker’s, under the same form of acceptance as in this case. 
When the bill became due, and for twenty-three days afterwards, the 
acceptors had funds in the bankers’ hands sufficient to pay the amount. 
The bill was not presented at maturity, or during the twenty-three follow- 
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ing days, at the expiry of which the bankers failed. An action having 
been brought against the acceptors, Mr. Scarlett, for the defendants, con- 
tended that they were not liable, as they had sustained a loss exceeding 
the amount of the bill in consequence of the laches of the plaintiff in not 
presenting it within a reasonable time after it became due. The form of 
that objection recognises the power of the bankers to pay after the day of 
maturity, and the case itself shows that the acceptors’ liability continues 
notwithstanding the omission to present the bill. In the present case the 
plaintiff continued liable, and the defendants, in pursuance of his direction 
written across the bill, had discharged his liability. We think they were 
fully justified in doing so, and the appeal will therefore be dismissed.” 
With reference to the above case, a Melbourne correspondent writes :— 
“The judgment seems altogether unsatisfactory, both from a banker’s and 
customer’s point of view, and a dangerous precedent, as overdue bills 
involve so many considerations and responsibilities.” 


SENTENCES PassED ow Forcers.—The following letter, addressed to the 
Times by an officer of a banking company, embodies a complaint as to the 
inequality of the sentences passed for crimes such as forgery. The view 
of the writer is, remarks our contemporary, in a great degree sound, it 
being unquestionable that sentimental or impulsive considerations are 
allowed, from the lowest to the highest courts, to influence, to a most 
injurious extent, the treatment of criminal cases. When he insists, how- 
ever, that, all cases of forgery being the same in principle, no distinction 
should be drawn between any of them, he will find few to concur with him. 
All cases of murder are the same in principle, but the disposition to inflexible 
severity is much greater in instances where, as in that of Burke and Hare, 
it is organised as an established trade, than in isolated examples, which 
involve no such unqualified peril to society. In one case they would wish 
the highest, and in the other perhaps the lowest, legal penalty inflicted. 
The case of the Bank forgers is the most daring and dangerous on record, 
exhibiting a combination of intellect and capital never before known, and 
involving peril alike to every commercial community throughout the world, 
and, if penal servitude for life is to be retained at all for the crime, there 
could, on the part of the Court, in that instance, have been no option but to 
award it :— 

“ London, September 2. 

“ Sir,—In an article on Friday last, the Times very properly stated 
that the recent forgery case has created a great sensation. The sentence 
also has taken many people by surprise. Such men, no doubt, deserve to 
be severely dealt with ; but the question arises, ‘ Are not all cases of forgery 
the same in principle, and ought not the same punishment to be meted 
out, whether the Bank of England are prosecutors or other institutions of 
less importance ?’ Cases of forgery are not uncommon, but the sentences 
will bear no comparison to the one now referred to. We had, within the 
last six months, to prosecute a man for forgery. He had been moving in 
apparent respectability, and in certain circles was well known and respec- 
ted, but for some time his success had been the result of forgery. He had 
not long been a customer of ours when we took the precaution to forward 
to the acceptor the bill of exchange for verification of signature; the fraud 
was thus discovered. We afterwards went to the trouble and incurred the 
expense of a prosecution. The man pleaded ‘Guilty, and received a 
sentence of twelve months’ imprisonment only, the expenses of the prose- 
cution amounting to nearly £50. We need scarcely say, had we thought 
for one moment that such a light sentence would have been passed, we 
should have saved our money and time also, and our quondam customer 
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might have gone to practise elsewhere. We have before us another case, 
but we entertain doubts whether it would be worth the annoyance and 
expense to prosecute, for, comparing the sentence just passed with many 
others of recent date, I ask, ‘ What is forgery? Is it a thing of degree ?’ 
It may be; but between a sentence of twelve months for forgery, and a 
sentence of ‘ penal servitude for life’ for the same thing, there is a great 
gulf. Does the prestige of a great institution fill up the chasm?” 


a 
> 





MONTHLY CHRONOLOGY. 


September 1—The Ashby and Nuneaton Railway is opened for 
passenger traffic. 

1.—Opening of the Internationalist Congress at Geneva. 

2.—The monument of “ Victory ” is unveiled with great solemnity in 
Berlin, in the presence of the Emperor, the Imperial Prince, and large 
military deputations from the various German States. 

2.—Six hundred pilgrims leave Victoria Station, London, by special 
train, for Paray-le-Monial in France, to visit the shrine of the “Sacred 
Heart.” 

3.—The Right Hon. Sir George Jessel is sworn in as Master of the 
Rolls 


4.—Speech of Mr. Lowe in defence of the Government at the Cutlers’ 
Feast, Sheffield. 


5.—The Lord Mayor of London with the City Sheriffs are entertained 
at a banquet at Southampton. 

5.—The French Government pay to Germany 263,466,000 francs, being 
the last instalment of the war indemnity. 

6.—Arrival of the Emperor and Empress of Russia at Odessa. 

6.—Sefior Castelar is nominated President of the Executive Power 
> the Spanish Republic, and is granted extraordinary powers by the 

ortes. 

8.—Inauguration of new docks at Flushing, by the King of Holland. 

9.—The Lower House of the Austrian Reichsrath at Vienna is dissolved, 
and a new election is ordered. 

9.—The amount of the Geneva Award is paid in full to the United 
States Government by the British Minister at Washington. 

9.—Opening of the new Town Hall at Bradford, there being a 
public procession, followed by a banquet and illuminations. 

9.—A gigantic statue of Admiral Lord Nelson, erected on a rock on the 
Anglesea bank of Menai Straits, is unveiled by Lady Clarence Paget, 
being dedicated “to all mariners.’”” The statue was modelled by Admiral 
om Paget, K.C.B., and executed after two years of patient 


9,—Sefior Salmeron is elected President of the Spanish Cortes, in 
succession to Sefior Castelar. 


10.—Resignation of the Grand Vizier of Persia, which post has been 
abolished by the Shah. 
10.—Launch of “The Shah” war-vessel at Portsmouth Dockyard. 
10.—The Carlists capture Vaccarlos, an important station on the French 
Navarre frontier. 


— of the treaty between Germany and Persia at 
rlin. 


11.—Half-yearly meeting of the Governors of the Bank of England, 
when a dividend of 5} per cent. on the half-year is declared. 


12.—Opening of the Brighton free library, museum, and picture gallery. 
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12.—Sir Garnet Wolseley and staff sail from Liverpool in the steamer 
“ Ambriz ” for the West Coast of Africa, to organise operations against the 
Ashantees. 

12.—All the clauses of the Bill extending the powers of the Government 
are adopted by the Spanish Cortes. 

13.—The Germans evacuate the townof Verdun, in France. 

14.—Great demonstration at Ouchy, Lausanne, in Switzerland, in 
honour of Mons. Thiers, ex-President of France. 

14, Popular meeting of “Old Catholics” in the Hall of Council at 
Constance, 3,000 persons being present. 

15.—The session of the Dutch States-General is opened at the Hague, 
by the King of Holland. 

15.—The King of Denmark arrives at Turin, in on 

15.—Commencement of bombardment of Carthagena by the troops of the 
Madrid Government. 

16,—Complete evacuation of French territory by the Germans. 

17.—Death of the Earl of Hardwicke, an Admiral in the Royal Navy, 
and Lord-Lieutenant of Cambridgeshire, aged 74. 6 

17.—Meeting of the London Bank of Mexico and South America, 
when a dividend for the half-year at the rate of 10 per cent. per annum 
is declared. 

17.—The forty-third annual meeting of the British Association is 
opened at Bradford, under the presidency of Professor Williamson. 

17.—The King of Italy (Victor Emmanuel) arrives at Vienna on a visit 
to the Emperor of Austria. 

17.—Death of Sidi Muley Mahomed, Emperor of Morocco, aged 70. 

18.—Great commercial panic in America: suspension of the firm of 
Messrs. Jay Cooke and Co., of New York, and of the First National 
Bank in Washington. 

19.—Death of Dr. Donald Dalrymple, M.P. for Bath, aged 59, 

20.—The Portuguese Government open subscriptions for a national 
loan of 38,000 contos reis, to consolidate the International Floating Debt— 
issued at 43}. 

21.—The sittings of the Spanish Cortes are suspended till the 2nd 
January, 1874. 

21.—Departure of King Victor Emmanuel from Vienna. 

22,—Arrival of H.R.H. the Duke of Edinburgh at Constantinople, on 
his way to the Crimea. 

22.—The Italian Bourse at Florence is closed in consequence of the 
——— of most of the stockbrokers, but is reopened on the following 


y. 
22,—King Victor Emmanuel arrives at Berlin on a visit to the Emperor 
of Germany. 

22.—Seizure of the steamer “ Murillo” at Dover, at the suit of the 
owners of the “ Northfleet,” which vessel was run down by her in January, 
with great loss of life. 

22.—The Shah of Persia, after twelve days’ journey from Resht, arrives 
* his palace at Teheran, from his tour to the principal countries of 

urope. 

23.—The crew of the “ Polaris,” rescued in the Arctic regions, embark 
at Liverpool for America in the “ City of Antwerp.” 

23.—Meeting of the National Bank of India, in London, when an 
ad interim dividend at the rate of 6 per cent. per annum is declared. 

24.—Meeting of the Royal Bank of Ireland at Dublin, when a dividend 
of 15 per cent. per annum is declared. 

25.—The Mayors of England and Wales entertain Sir Sydney Waterlow, 
Lord Mayor of London, at a grand banquet at the Guildhall, York. 
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25.—The Bank of England raises its rate of discount from 3 to 4 per 
cent. 

25.—Meeting of the Ulster Banking Company at Belfast, when a 
dividend of 20 per cent per annum is declared. 

26.—Death of Mr. James Clay, M.P. for Hull, aged 69. 

26.—The King of Italy leaves Berlin, bidding a cordial adieu to the 
Emperor of Germany. 

28.—Bombardment of Alicante, in Spain, by the ironclad vessels of 
the Carthagena insurgents; the vessels withdrew after an engagement of 
five hours, being seriously damaged. 

29.—The Bank rate of discount is raised from 4 to 5 per cent. 

29.—Alderman Lusk, M.P., is elected Lord Mayor of London for the 
ensuing year, in succession to Sir Sydney Waterlow, Bart. 

30.—The Right Hon. John Bright receives the seals of office as Chan- 
cellor of the Duchy of Lancaster from the Queen at Balmoral. 





MERCANTILE SUSPENSIONS. 


Sept. 5.—Messrs. Mansbridge, glass merchants and contractors, of 
King’s Road, Camden Town, and Red Lion Court, Holborn. The liabi- 
lities exceed £280,000. About £200,000 of their debts are in respect of 
creditors holding security, leaving assets to a large amount to meet their 
ansecured debts. Mr. H. A. Alexander, architect, Leadenhall Street, 
has been appointed receiver and manager of the estate. 

3.—Messrs. Simon Cohen & Co., of Hatton Garden, London ; 
liabilities from £30,000 to £40,000. 

18.—Messrs. E. H. Cadiot and Johnston, merchants, of 12, Queen 
Victoria Street. The liabilities are estimated at £22,000, of which it is 
expected that about £15,000 will rank against the estate. The assets are 
uncertain, being dependent upon the realization of consignments. An- 
nexed is the circular issued :—* 12, Queen Victoria Street, London, Sep- 
tember 18.—Dear Sir,—We very much regret that, in consequence of un- 
expected losses sustained during the last few weeks, and the prospect of 
further losses, we have felt it to be our duty, in justice to the general 
body of our creditors, to suspend further payments, and we have accord- 
ingly placed our books in the hands of Messrs. Kemp, Ford & Co., 
8, Walbrook, to enable them to prepare a statement of our affairs, and 
you will receive a notice of a meeting of our creditors in the course of a 
few days—We are, dear sir, yours faithfully, E. H. Captor anp 
JOHNSTON.” 

24.—The failure of Messrs. Henry Clews and Co., American 
bankers and merchants, of New York, was announced by telegraph on this 
date, and subsequently the following circular was issued, reporting 
the stoppage of their London agents, Messrs. Clews, Habicht, and Co., of 
this City. The former firm was established about ten years ago, and the 
latter in 1870. The liabilities of Messrs, Clews, Habicht, & Co. amount 
to £300,000, including a sum of £240,000 in respect of acceptances for 
account of Henry Clews,& Co. The result of the liquidation almost en- 
tirely depends upon the extent to which these acceptances may be retired 
by the drawers :— 

“ Sir,—We regret to inform you that, in consequence of the failure of 
Messrs. Henry Clews & Co., of New York, the news of which has been 
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received to-day by telegram, our clients, Messrs. Clews, Habicht, and Co., 
of this city, have felt it their duty to suspend payment, waiting further 
advices from America. The books of the firm have been placed in the 
hands of Messrs. Cooper Brothers and Company, of 14, George Street, 
Mansion House, E.C., with instructions to prepare a statement of affairs, 
which will be submitted to a meeting of creditors at the earliest possible 
date.—In the meantime we request your forbearance. We are, your 
obedient servants, Hinnyer, Fenwick, and Sripparp. London, E.C. 
12, Fenchurch Street, September 24, 1873.” 


2 
> 





BANKING OBITUARY. 


Kenpatit—On the 16th September, at his residence, 6, Hampton-terrace, 
Warwick, William Andrew Kendall, for twenty-one years in the banking- 
house of Messrs. Greenway, Smith, and Greenways, and eldest son of 
William Kendall, of Emscote-place, Warwick, aged 40. 

Provis—On the Sth September, at his residence, 4, Upper Church- 
street, Bath, Samuel Provis, Esq., formerly General Manager of the Wilts 
and Dorset Banking Company, aged 79. 

THomson—On the 11th September, at Welshpool, Wales, Charles 
Maitland Thomson, agent of the North and South Wales Bank, youngest 
son of the late James Thomson, writer, Cupar-Fife, N.B., aged 57. 


<> 
>_> 
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MONETARY REVIEW FOR THE MONTH OF SEPTEMBER. 


Tue Bank directors have raised the rate of discount twice during the 
month, first from 3 to 4 per cent., and secondly from 4 to 5 per cent, 
Large withdrawals of gold for Germany and America have been the cause 
of the movement, and it is yet impossible to say whether the official 
minimum may not go higher. The banks and discount establishments 
have raised their terms for deposits and allowance at call in the usual 
ratio, and at the last moment, while we write, the Money Market must be 
considered as in a disturbed position. 

During the early part of the month the Stock and Share Markets 
exhibited a very unfavourable tendency, the absence of any bond fide 
business, the decline in the rate of American Exchange on London, and the 
unfavourable statement of the Bank of England for the week ending 
September 3rd, all being circumstances to create depression and influence 
sales. The Home Funds were found to be very plentiful in connection with 
the monthly account then concluded, and Consols naturally drooped, being 
quoted at a fall of 3, 92,%,, to 92.%, for the October account; while English 
Railway shares, after being temporarily firm on the publication of good 
traffic returns, gave way on the unfavourable nature of the dividend 
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proposed by the directors of the Caledonian Company becoming known, 
the stock of that particular company falling 2, while the other leading 
lines relapsed on an average 1 per cent. 

Foreign Bonds were not particularly influenced in either direction, the 
good prices which ruled on the Paris Bourse tending to check any im- 
portant adverse speculations, while the intervention of the bimonthly 
settlement of differences naturally checked business for a few days; but 
a more healthy tone was subsequently manifest on the recovery in the 
American Exchange and the absence of stock shown by the position of the 
account, which naturally led to purchases on behalf of the “ bears,” causing 
improved prices torule. The market for Home Railways was exceptionally 
dull on the continued wet weather which then prevailed, but the Home 
Funds were in request on the easy tendency of the Money Market, and 
Consols recovered } to 923 to 923, whilst Foreign Securities, although 
far from active, were quoted on an average at an advance of } to } per cent. 

A firm tone was manifest in all the departments till the 19th instant, 
when a semi-panic ensued on the receipt of the telegrams from New 
York announcing the suspension of Messrs. Jay Cooke and Co. of that 
city, but, as might be expected, it was only in the American market that any 
serious depression was apparent ; the Government securities relapsed } to 
% per cent., while Erie Railway shares declined 4, to 444 to 443. Atlantic 
and Great Western Railway Second and Third Mortgage Bonds went back 
2 to 3 per cent., while Consols fell } to 923 to 92}. The receipt of the 
further unfavourable advices from New York, coupled with the advance of 
1 per cent. made in the Bank rate on the 25th, together with the with- 
drawal of several large parcels of gold from the Bank for America, has 
caused a most unsettled tone to prevail in the various departments, the fall 
being accelerated by the various and absurd rumours circulated with 
regard to the credit of some of the leading mercantile firms in London, 
while a further advance to 5 per cent. in the Bank rate made on the 29th 
has influenced large sales, and a heavy depreciation has ensued in all 
securities. 





THE STATE OF TRADE. 


The business throughout Lancashire is depressed in consequence of the 
state of affairs in America. 





NOTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue 2 Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the A of the Bankers’ Maaazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 


Waterlow and Sons, London Wall. 














BANK OF FRANCE. 
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CREDITOR. 
| Sept. 4. | Sept. 11. | Sept. 18. Sept. 25. 
b ‘ | C % 
Cash inhand and c=. . ” m7 ae ” " = 
branch banks : 16,290,821 20 5.985 
Commercial bills innit -| 7 708,869,991 60 | 711,075,285 5| 713,306,736 12 
due 309,041 2. | 2 i 5 
Samenincat bilis ais: 13 1,117,322 48 237,061 77 151,660 5 
counted, not yet due | 479,421,386 14 2,951,512 65| 474, 2 
PR agg gn City a R 472,951,512 6 | 74,336,825 41| 497,347,736 73 
Paris ... * | 19,237,500 0 19,237,500 0|' 19,237,500 0 19,237,500 0 
Treasiry bonds... |1,294.052,500 0 |1,224,052,500 0 1,224,052'500 0 | 1,224.052'500 0 
Do. (tr. June 2, 1873)... | 142,000,000 0 | 150,000,000 0)| 150,000,000 0} 150,400,000 0 
Commercial bills, | | 
branch banks | 461,224,214 0) 474,500,518 0} 486,570,095 0| 496,878,407 0 
Advances on deposits | | 
of bullion... | 4,062,700 0 4,435,700 0! 4,635,700 0 4,498,600 0 
Do. in branch banks ... | 3,328,600 0} 3,169,500 0 3,245,500 0} 3,307,100 6 
Do. in French public 
securities ese “ | 26,953,800 0 26,763,900 0 26,638,500 0 26,604,890 0 
Do. by branch banks... | 15,053,150 0 15,115,450 0! 15,211,850 0! 165,321,350 0 
Do. on railway shares | 
and debentures - | 49,895,100 0 49,858,800 06 49,797,300 0 49,828,400 0 
Do. bybranch banks... | 16,343,250 0 16,203,450 0 16,247,850 0 16,204,850 0 
Do. on Crédit Foncier | 
bonds ... oes | 30,741,300 0 30,753,100 0 30,753,600 0 30,284,300 0 
Do. branches ... 671,000 0 665,000 0 670,800 0 669,500 0 
Do. to the State (Con- | 
vention June10, 1857) | 60,000,000 0} 60,000,000 0 60,000,000 0 60,000,000 0 
Government stock re- | 
serve ... «+ | 12,980,750 14| 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable... | 67,021,500 il 67,021,500 11 67,021,500 11 67,021,500 11 
Rentes Immobilisées 
(law of June 9, 1857) | 100,000,000 ©} 100,000,000 0) 100,000,000 0/| 100,000,000 0 
Hotel and furn. ofBank, 
and landed property | 
of branches ... ino 7,740,096 0 7,740,945 0 7,742,818 0 7,748,397 0 
Expenses of er | 
ment ... | 2,420,657 14 2,477,926 14 2,564,246 88 2,590,471 93 
Sundries 11,073,595 5 13,724,719 5 15 734389 27 15,824,432 19 
| 
Total 3,450,820,960 91 | 3,461,640,085 17 | 3,478,754,071 63 | 3,503,858,991 27 
{ 
DEBTOR. 
| Sept. 4. Sept. 11. Sept.18. | Sept. 25. 
| 
| | 
a ¥. Cc. c.! F. Cc. 
Capitalofthe Bank ... | 182,500,000 0| 182, 500, 000 0 182, 500, 000 ° 182,500,000 0 
Profits in addition to . 
—— (Art. yy Law | 
of June 9, 185 os 7,654,240 8 7,654,240 8 7,654,240 8 7, 2 
Reserve of the Bank | is an HX | a 2 
and its branches 22,105,750 14 22,105,750 14) 22,105,750 14| 22,105,760 14 
Reserve of weneny pro- | 
perty ... ove 4,000,000 0} 4,000,000 0/ 4,000,000 0) 4,000,000 0 
Special Reserve eco 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 
Notes in circulation ... | 2,877,363,785 0 | 2,881,420,395 0 |2,887,759,720 0 2,887,260,020 0 
Bank-notes to order 
and receipts — 
at sight ail 9,153,517 0} 8,823,881 44| 9,657,845 92 9,624,727 59 
Treasury account cur- | . 
rent, creditor... «+ | 114,900,421 25; 126,167,994 9| 143,442,804 48! 172,466,239 9 
Current accounts,Paris | 145,226,992 23 | 138, 042,410 62 | 132,717,852 22} 128,885,511 57 
Do. branch banks 25,450,664 0 24,548,620 0 23 143,997 0 22,340,897 0 
Dividends payable 3,000,:13 0 2,751,447 0 2,605,732 0 2,433,817 0 
Arrears of securities | 
transferred or deposited 4,045,498 26 | 3,329,706 71 3,074,110 57 3,019,236 71 
Discounts and sundry | 
interests 14,886,795 35) 15,876,672 99 16,798,937 26 17,914,417 68 
Re-discounted the last 
six months .. .. 4,778,387 58 | 4,778,387 58 4,778,387 58 4,778,387 58 
Bills not disposable 1,218,315 69 | 3,147,151 16 1,024,258 57 1,108,626 20 
Reserve for eventual | 
losses on — bills 8,136,299 65 | 8,136,299 65 8,136,299 65 8,136,299 65 
Sundries . 2,030,17: 71 3,992,918 74 4,989,926 19 5,266,611 4 





Total ... 





3.457,820,980 91 


'3.491.640,085 17 











3,478.754,'71 63 


3,503,858,991 27 
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Hank of Cngland Wieeklp Returns, 985 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows 
ISSUE DEPARTMENT. 


1873. 1873. _ 1873. 1873. 1873. 
Aug. 27. Sept. 3. Sept. 10. Sept. 17. | Sept. 24. 




















z £ £ £ 
Notesissued _ a ove ans £38, 293,915 _ _ 38,368,655 _38,305,625 | 38,277,640 5 
Government debentures eee ee} 11,015,100 | 11,015 ‘100 | | 11,015, 100 11,015,300 iW ,015,100 
Other securities ... oes os | 3,984,900 3,984,900 3,984,900 | 3,984,900 3, 1900 





Gold coin and bullion .., eve eee} 28,293,915 | 23,368,655 23, 305,625 | 23,277,640 | 22,935,165 
Silverbullion .. ove ooo ove 








| 
38,293,915 | 38,368,655 | 38,305,625 3 38,277,640 | 37,938,165 
BANKING DEPARTMENT. 


1873. 1873, 1873 1873, 1873, 
Aug. 27. Sept. 3. Sept. 10. Sept. 17. | Sept. 24. 











£ £ £ £ £ 

an meee ened ose eco «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14, oe 

<a ...| 8,404,850 | 3,801,894 | 8,807,507 | 3,842,991 |  3,846,53 

Publis deposits ‘{nelnding “Exchequer, 
av) 8 Banks, 

yy ee prety 6,422,545 |, 6,275,541 | 6,902,138 | 7,359,801 | 8,072,468 

Other Deposits ... vs eae] 19,278,806 |’ 21,315,529 | 22,178,396 | 22,057,059 | 21,384,051 

Sevendayandotherbills ... .. 386,621 471,315 449,224 477,909 438,156 














44,125,822 | 46,416,770 | 47,890,265 | 48,290,260 | 48,294,206 





Government Securities (including 
Dead Weight Annuities) ... +] 13,300,368 | 13,300,368 | 13,258,409 | 13,270,168 | 13,270,168 

Other Securities ... on ove +] 17,506,689 | 20,856,169 | 21,454,076 | 21,673,249 21,785,531 

Notes see neewees wees wee 12,527,555 | 12,061,425 | 12,464,700 | 12,711,860 | 12,639,905 

GoldandSilvercoin .., 4. +» 791,310 698,808 713,080 634,983 698,602 . 


44,125,822 | 46,416,770 | 47,899,265 | 48,290,260 | 48,294,206 
THE EXCHANGES. 












































Aug. 29. Sept. 5. Sept. 12. Sept 19. Sept. 26. 

Amsterdam, short 4 a a a & 122 122 12 1} 12 14 

Ditto 3 months ... oe aed 12 32 12 4 i + 12 4 12 «4 
Rotterdam, ditto ose 12 «3% 12 «43 12 4 12 4 12 4 
Antwerp and Brussels, ditto « «| 25 76 25 75 25 75 25 75 26 80 
Paris, short si a a” 25 47 25 47% 25 45 25 47% 
Ditto 3 months .. ove one oe 25 80 25 82: 26 825 25 75 25 82h 
Marseilles, ditto . ooo rom | 25 80 25 82} 25 824 25 77% 25 82} 
Hamburgh, ditto .. ove eco eee] 20 50 20 52 20 62 20 53 20 58 
Berlin, ditto een ooo one ‘ull 6 25} 6 25} 6 25% 6 253 6 et 
Leipsic, ditto | 6 266 6 253 6 25 6 254 6 26 
Frankfort-on-the- “Main, ditto « eee ae 119§ 119§ 119% 120 
Petersburgh, ditto sis 31¢ 313 31} re 31} 
Copenhagen, ditto | 9 25 9 25 9 25 9 25 9 25 
Vienna, ditto ove eon i ul 1 40 ll 47% 1l 62% ll 57% ll. 76 
Trieste, ditto cos eee ll 40 ll 47} 11 524 ll 57% ll 75 
Zurich and Basle, ‘ditto. eo om ool 25 77% 25 77k 25 77% 25 774 25 77k 
Madrid, ditto “a a ‘ad 47% 43 43} 45} 492 
ee ee ee ee 47% 43} 48 49 49} 
Seville, ditto os gerd Wa ded 473 48 ons 49 
Barcelona, ditto . oa: Ge aoe 47% 4S} 48 49} 494 
Malaga, ditto one eos eee ‘oa 463 a7 473 48 48¢ 
Granada, ditto ... i. tat des 47 473 472 453 48% 
Santander, ditto ... a in on 47} 43 43h 48} 46} 
Zaragoza, ditto .., ons eee ee 47 | 47: 48} 43} 484 
Bilboa, ditto ws saa 47% 48 48 485 482 
Genoa, Milan, Leghorn, ditto. - | 29 50 29 47% 29 573 29 50 29 60 
Venice, ditto ae ...| 29 50 29 474 29 57% 29 50 29 60 
Naples, ditto woes] 2950 29 47 29 574 29 50 29 60 
Palermo and Messina, ditto ose | 2 50 29 474 29 573 29 50 29 60 
Lisbon, 90 days ... oe me ‘eal 53 53 53 ° 63 53 
Oporto, ditto use pa iia ai 53 53 { 63 53 53 
Rio Janeiro, 60 days... one ies oa ee | in ‘le 








PRICES OF BULLION, 





Per Oz. Per Oz. Per Oz. | Per Oz, Per Oz. 
£8. d. 2s. d. £ 8s. uy. £8. d. £8. a. 
Foreign Goldix Bars(Standard) ..| 317 9 317 9 317 $ 317 9} 31? 9 
Mexican Doliars one | O 410 0 410 0 4 9 0 4 9% 04 9 
Silver in Bars(Standara) «we = ove O 4102 | 0 4102 | O 41lg | O 4108 | © 1h 
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Bankers’ Weeklp Circulation Returns, 


Pursuantto the Act? & 8 Victoria, c.32; extracted From the Lonvon GazeTre, 


PRIVATE BANKS. 


















































NAME OF BANK. — AVERAGE AMOUNT, 

Issue. || Aug. 16. | Aug. 23. | Aug. 30. | Sept. 6, 

£ £ £ £ £ 
1 Ashford Bank sossseseanecescovsesens 11,849 10,899 | 10,711 | 11 »030 | 11,190 
2 Aylesbury Old Bank............. evsee| 48,461)! 19,354 19,753 | 19,830 | 20,261 
3 Baldock and Biggleswade Bank ...|| 37,223|| 15,473 | 16,069 | 16,985 | 18,103 
4 Barnstaple Bank .....socccrsessesses| 17,182] 2,345 | 2,261 | 2,221] 2,221 
5 Bedford Bank..........essesseeseseerees|| 345218]| 28,960 | 28,455 | 28,971 | 28,792 
6 Bicester and Oxfordshire Bank ...|| 27,090 14,563 | 14,454 | 13,943 | 13,979 
7 Boston Bank—Garfit and Co. ......|| 75,069|| 63,310 | 62,512 | 61,210 | 58, 765 
8 Boston Bank—Gee and Co..........|| 15,161|| 9,640 | 9,676 | 9,647 | 10,888 
9 Bridgwater Bank .......s..eseessesses|| 10,028]! 5,463 | 5,373 | 5,386] 5,450 
10 Bristol Bank ........csesescoesesseeees|| 48,277|| 18,972 | 18,125 | 17,788 | 17,967 
1t Broseley and Bridgnorth Bank ,.,|| 26,717|| 13,715 | 14,060 | 13,841 | 13,828 
12 Buckingham Bank....... sesescecessees|| 299557|| 18,519 | 19,073 | 20,408 | 21,818 
13 Bury and Suffolk Bank...............|| 82,362|| 36,587 | 32,542 | 34,864 | 42,163 
14 Banbury Bank .......escsscsssesseseee|| 432457|| 205459 | 21,262 | 21,821 | 22,390 
'5 Banbury Old Bank .........seseess-.|| 55s153/| 16,470 | 16,480 | 16,716 | 16,490 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|| 30,657 | 30,252 | 29,950 | 30,512 
17 Brecon Old Bank ..........c0000 eseee|| 68,271] 42,412 | 42,030 | 42,842 | 44,653 
18 Brighton Union Bank ..............|| 33s794|| 16,785 | 15,579 | 15,096 | 16,053 
19 Burlington and Driffield Bank...... 12,745|| 11,844 | 11,693 | 12,185 | 12,437 
20 Bury St. Edmund’s Bank............ 3,201|) 1,566 | 1,614] 1,528 15444 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 12,152 | 13,456 | 11,086 | 10,822 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 37,152 | 37,380 | 37,980 | 38,353 
23 Canterbury Bank .......ccccccssesees 33,671)| 20,908 | 21,218 | 20,933 | 20,335 
34 Colchester Bank.......00...s0sseeeesees|| 25,082|| 11,740 | 11,174 | 10,633 | 11,479 
25 Colchester and Essex Bank.........|| 48,704/| 23,909 | 23,912 | 23,990 24,405 
26 Cornish Bank—Tweedy & Co. ...|| 49,869|| 30,438 | 29,945 | 29,392 | 29,645 
37 City Bank, Exeter............. ssossee|| 21,527]| 11,175 | 10,912 | 11,517 | 10,865 
28 Craven Bank—Alcocks & Co. ... 775154|| 75,580 | 75,570 | 75,882 | 76,250 
79 Derby Bank—Messrs, Evans & Co.|| 13,332|| 11,463 | 10,585 | 10,262 | 10,252 
3° Derby Bank—Smith and Co. ......|| 41,304|| 29,434 | 28,963 | 31,905 | 31,695 
3* Derby Old Bank .........sesseseesees|| 27,237|| 25,273 | 26,038 | 37,294 | 29,263 
3? Devizes and Wiltshire Bank ......|| 20,674|| 5,096 | 4,827 | 4,927 | 5,037 
33 Darlington Bank .......c.sescesserees|| 86,218 || 77, 340 | 79,868 | 80,409 80, 275 
Devonport Bank ...... 10,664|| 5,030] 5,244] 5,348] 4,938 
5 Dorchester Old Bank ..........00004|| 48,807|| 38,735 | 375536 | 359250 | 34,910 
36 East Cornwall Bk.—Robins & Co. ||112,280)| 84,460 | 83,218 | 82,512 | 81,887 
3 East Riding Bank—Bower & Co. 53392|| 49,501 49,834 | 50,749 | 49,919 
Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 32,029 | 31,480 | 31,759 | 34,453 
39 Exeter Bank ...scccossesscsesssescereeel| 375894| 172551 | 18,092 | 17,716 | 17,697 
Farnham Bank 14,202|| 5,461 | 5,290| 5,307 | 5,411 
Faversham Bank ...sccsccccscsssenses|| 6,681]/ 5,030 | 4,922 | 5,190] 5,162 
42 Godalming Bank ....... 6,322], 6,025 | 5,920] 5,725] 5,469 
43 Guildford Bank........-essessseesves|| 14,524|| 11,000 | 10,916 | 10,682 | 10, 315 
4+ Grantham Bank—Hardy and Co..|| 30,372]| 195385 | 195853 | 19,743 | 19,724 
45 Hull & Kingstgn-upon-Hull Bank.||_ 19,979|| 18,905 | 18,692 | 18,578 | 20,264 
46 Huntingdon Town & County Bank || 56,591|| 23,570 } 235747 | 23,705 | 24,810 
ff  * 5 eee eee 5,778|| 42310 | 4,015 | 4,060} 4,081 
48 Hertfordshire, Hitchin Bank ......|| 38,764]| 27,038 | 25,874 | 25,607 | 26,185 
49 Ipswich Bank.. 21,901), 13,866 | 13,096 | 13,227 | 13,939 
5° Ipswich & Needham Market Bank.|} 80,699]| 41,176 | 40,831 | 40,997 | 43,502 
5! Kentish Bank—Mercers & Co. ...|| 19,895 | 14,510 | 14,001 | 13,959 | 13,846 
52 Kington and Radnorshire Bank ...||_ 26,050|| 19,747 | 18,938 | 19,483 | 19,877 
§3 Knaresborough Old Bank ........ || 21,825)| 195484 | 19,525 | 19,043 | 18,787 
54 Kendal Bank COoeevesececesocseser secre 44,663 41 2040 41, 503 42, 045 44,223 












































WEEKLY RETURNS OF BANKS OF ISSUE. 987 
Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || Aug. 16. | Aug. 23, | Aug. 30, | Sept. 6. 
° £ £ £ £ £ 
55 Leeds Bank ....s.seesercerseesessereee||1 305757 ||127,075 |123,792 [120,546 |121,539 
56 Leeds Union Bank ....cccessorsereee|| 374459 34,020 | 36,389 | 37,048 | 35,880 
57 Leicester Bank......ccccsesessesserees|| 32,322 23,479 | 22,054 | 21,416 | 22,950 
58 ae ne ee sesseseerenseeseesees]| 44,836]! 20,893 | 20,456 | 21,554 | 21,393 
59 Linco n an seecescececcseseeseoerer!/100,3421| 8 ° 82 80 20 80, 

60 Llandovery Bank & LlandiloBank|| 32 94. mi = 5 24, joe 22, 0 aetges 
61 Loughborough Bank ......s00+|| 7,359 6,744 | 6,922 | 7,257 | 7,241 
62 Lymington Bank.......-ese00+++|| 5,038|| 2,044 | 1,915 | 1,990 | 2,273 
63 Lynn Regis and Lincolnshire Bank|| 42,817 24,620 | 24,526 | 24,738 | 24,791 
64 Lynn Regis and Norfolk Bank ...|| 13,917|| 10,248 | 10,215 | 10,600 | 10,910 
65 Macclesfield Bank .......00.0+++++|| 15,760]| 9,740 | 9,829 | 9,985] 9,860 
66 Miners’ Bank ......ssscecsocseeseeees|| 18,688] 18,158 | 17,547 | 275319 | 17,647 
67 Monmouth Old Bank . eseeeel| 16,385]| 2,890 | 3,006 | 2,936 | 2,974 
68 Newark Bank ............cesceceeeees|| 28,788]| 18,620 | 17,584 | 16,899 | 16,694 
69 Newark and Sleaford Bank ......|| §1,615]| 35,738 | 36,095 | 35,763 | 36979 
7° Newbury Bank............ceccosseeees|] 36,787|| 12,054 | 12,512 | 11,482 | 11,606 
71 Newmarket Bank.............eseeeee+|| 23,098|| 12,991 | 12,809 | 12,879 | 13,282 
72 Norwich and Norfolk Bank ......||105,519|| 69,598 | 68,655 | 70,704 | 76,318 
73 Naval Bank, Plymouth ............ 27,3211| 18,946 | 18,593 | 18,755 | 18,749 
74 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 4,744 | 42429 | 4,407 | 4,501 
75 Nottingham Bank .........s00+0++++|| 31,047|| 28,990 | 29,075 | 29,160 | 28,814 
976 Oswestry Bank  .........00- 18,471|| 6,065 | 5,715 | 5,860} 5,750 
77 Oxford Old Bank.............es00+ «|| 34,391|| 26,627 | 25,741 | 24,695 | 24,695 
78 Old Bank, Tonbridge .........00+ «|| 13,183]| 95813 | 92410 | 9,108 | 9,312 
79 Oxfordshire Witney Bank ...... ..|| 11,852|| 6,208 | 5,780 | 5,643 | 5,649 
80 Pease’s Old Bank, Hull ...........-|| 48,807|| 45,282 | 46,488 | 48,277 | 49,233 
81 Penzance Bank  .......sccecceseeree|| 11,405|| 8,493 | 8,410] 8,151 | 75979 
82 Reading Bank—Simonds & Co....|| 37,519|| 195232 | 18,898 | 19,136 | 19,026 
83 Reading Bk.—stephens, Blandy&Co.|| 43,271|| 24,29 | 23,883 | 23,786 | 23,520 
84 Richmond Bank, Yorkshire ee eel] 6,889|| 6,625 | 6,012 | 5,766) 5,876 
85 Royston Bank ......secceeeerseeeeeees|| 16,393|| 72348 | 7,512 | 7805 | 8,237 
86 Rye Bank ......s00msseseersereeeeererel] 29,864] 6539 | 6) 275 | 6,223] 6,368 
87 Saffron Walden & NorthEssexBk 47,646|| 16,938 | 16,936 | 17,042 16,654 
88 Salop Bank .......c0cessessessesseeee|] 22,338]| 42759 | 4630 | 42503 | 45788 
9 Scarborough Old Bank .......++++|| 24,813|| 239715 | 24,234 | 23,878 | 23,970 
90 Shrewsbury Old Bank..........-00++|| 43,191|| 225954 | 22,597 | 22,888 | 22,757 
91 Sittingbourne and Milton Bank...|| 4,789|| 1,942 | 15983 | 1,905 | 15796 
92 Southampton Town & County Bk.|| 25,359|| 7,295 | 72001 | 75342 | 79445 
93 Southwell Bank .......--ceceeeeeeees|] 14,744|| 10,240 | 10,216 | 9,992 | 99732 
94 Stamford and Rutland Bank ......|| 31,858|| 12,105 | 12,287 | 12,377 | 125455 
95 Shrewsbury and Welsh Pool Bank|| 25,336|| 18,954 | 18,935 | 18,590 | 18,442 
96 Taunton Bank ......seceersereeeeeee|| 29,799|| 2,250 | 2,222 | 2,200] 2,161 
97 Tavistock Bank ......006 sessesserse:|| 13,421] 8,17 7,879 | 72657 | 72980 
98 Thornbury Bank .......0.ce+se+e0++++|| 10,026], 6,741 | 6,229 | 6,244] 6,019 
99 Tiverton and Devonshire Bank...||‘13,47c|| 6,133 | 6,472 | 6525 | 62091 
100 Thrapstone and Kettering Bank. || 11,559|| 11,822 | 11,540 | 11,256 | 315444 
1o1 Tring Bank and Chesham Bank..|| 13 531|| 10,635 | 11,158 | 10,491 | 10,658 
102 Towcester Old Bank  ....esseseesees 10,801|| 4,865 | 4,793 | 4798 | 42930 
103 Union Bank, Cornwall ............|| 17,003|| 7,878 | 7,918 | 7,750] 79535 
104 Uxbridge Old Bank ...... 25,136|| 5,610] 5,812 | 5,765 | 52869 
105 Wallingford Bank ......ceccecsesee- 17,064|| 3,560 | 3,651 | 3,661) 35550 
106 Warwick and Warwickshire Bank|| 30,504|| 22,176 | 22,467 | 22,127 | 22,320 
107 Wellington Bank, Somerset ......|| 6,528]| 4,468 | 4,052 | 4,194] 32669 
108 West Riding Bank ...........-ee+++-|| 46,158]| 392999 | 39,601 | 46,286 | 46,130 
109 Whitby Old Bank .......... mee 14,258|| 13,670 | 13,281 | 13,324 | 135477 
110 Winchester, Alresford & AltonBk.|| 25,892|| 95485 | 95362] 95709] 9.654 
111 Weymouth Old Bank ...... seveevees|] 36,4611} 125483 | 11,739 | 11,896 | 12,317 
112 Wirksworth and Derbyshire Bk. || 37,602|| 37/939 | 379605 | 38,457 | 37,258 
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NAME OF BANK. — AVERAGE AMOUNT. 
; Issue. || Aug. 16. | Aug. 23. 30. | Sept. 6. 
£ £ £ £ _£ 
114 Wisbeach and Lincolnshire Bank)| 59,713)| 31,390 | 30,935 | 30,745 | 30,380 
114 Wiveliscombe Bank.......csceseeeee+|| 7,602|| 1,832 | 1,538] 1,756] 2,196 
115 Worcester Old Bank ........ssesee+|| 87,448|| 38,136 | 372783 | 335573 | 392573 
116 Yarmouth and Suffolk Bank...... §3,060]| 25,666 | 25,213 | 27,042 | 29,975 
117 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 6,662 | 6,127 | 6,759 | 7,480 
118 York Bank ...cccscccossoreccseeseseesl| 465387] 341982 | 34,208 | 33,384 | 32,839 
JOINT STOCK BANKS. 
1 Bank of Westmoreland...............|| 12,225|/ 9,607] 9,779 | 9,082 | 9,330 
2 Barnsley Banking Company ......|| 9,563) 8,875 | 8,612 | 8,626 | 8,734 
3 Bradford Banking Company ......|| 49,292|| 48,274 | 48,056 | 48,675 | 50,215 
4 Bank of Whitehaven............ sosee-|| 32,681|] 31,025 | 31,018 | 30,669 | 30,428 
5 Bradford Commercial Banking Co.|| 20,084|| 19,652 | 19,973 | 20,630 | 19,691 
6 a Uttoxeter, a Ashbourn 
nion Banking Co. os. ..-.+-0s. 60,701 ° 9405 9332 1494 
7 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 = ran yet <= pipe 
g Cumberland Union Banking Co....|) 35,395|| 33,820 | 34,685 | 34,595 | 33,764 
g Coventry and Warwickshire Bk. Co.|| 25,734] 15,986 | 15,898 | 16,498 | 17,649 
10 Coventry Union Banking Company|| 16,251] 14,188 | 13,652 | 14,571 | 14,885 
11 County of Gloucester Banking Co.||144,352|) 86,764 | 86,935 | 85,873 | 86,565 
12 Carlisle & Cumberland BankingCo.|} 25,610|| 25,836 | 26,132 | 24,755 | 25,306 
13 Carlisle City and District Bank ...|| 19,972|| 20,015 | 19,762 | 20,026 | 19,868 
14 County cf Stafford Bank ............ 8,595 | 8,867 | 8,860] 8,880 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 36,145 | 35,887 | 36,195 | 36,991 
16 Derby and Derbyshire Banking Co.|| 20,093] 17,679 | 16,807 | 16,832 | 16,916 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 24,858 | 25,641 | 25,217 | 25,910 
18 Gloucestershire Banking Company]||155,920/|134, 771 |135,881 |140, 299 |142,371 
19 Halifax Joint Stock Bank............ 18,£34/| 18,160 | 18,462 | 18,371 | 18,258 
20 Huddersfield Banking Company...|| 37,354/| 34,721 | 342359 | 32,929 | 33,088 
21 Hull Banking Company ......... «e-|| 29,333]| 26,965 | 27,335 | 28,945 | 29,066 
22 Halifax Commercial Banking Co...|| 13,733]! 13,835 | 13,604 | 13,375 | 13,114 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 41,009 | 40,866 | 39,726 | 40,248 
24 Helston Banking Company ......... 1,503|/ 2,510] 1,500] 1,465] 1,470 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 24,244 | 24,823 | 25,660 | 25,785 
26 Lancaster Banking Company ......|| 64,311|| 56,469 | 56,892 | 57,732 | 59,132 
27 Leicestershire Banking Company...|| 86,060|/ 51,584 | 51,125 | 52,320 | 53,629 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 48,545 | 49,018 | 47,620 | 48,761 
29 Leamington Priors and Warwick- 
shire Banking Co. ....0..e.e0.00-| 13,875|| 10,625 | 10,050 | 10,016] 10,555 
30 Ludlow and Tenbury Bank ......... 10,215|| 8,440] 7,917] 7,551 | 8,776 
3t Moore & Robinson’s Notts. Bank...|| 35,813|| 33,958 | 345343 | 345195 | 33,041 
32 Nottingham and Notts. BankingCo.|| 29,477|| 24,399 | 23,808 | 24,964 | 24,675 
33 North Wilts Banking Company ...|| 63,939|| 33,383 | 32,698 | 32,202 | 32,482 
34 Northamptonshire Union Bank ,,.|| 84,356)! 58,944 | 57,618 | 68,025 | 56,573 
35 Northamptonshire Banking Co. ...|| 26,401|| 19,933 | 18,915 | 19.495 | 19,016 
36 North and South Wales Bank...... 63,951|| 57,644 | 575490 | 575275 | 56,746 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 49,740 | 47,733 | 49,348 | 48,091 
38 Sheffield Banking Company......... 35,843|| 33,760 | 34,897 | 35,¢40 | 35,418 
39 Stamford, Spalding &BostonBk.Co.|| §5,721|| 43,045 | 43,105 | 43,365 | 44,138 
40 Stuckey’s Banking Company ......|/356,976||295,059 |291,219 |290,119 |299, 386 
41 Shropshire Banking Company...... 47,951|| 41,699 | 42,690 | 40,210 | 39,349 
42 Stourbridge and Kidderminster Bk.|| §6,830|| 45,059 | 435351 | 435347 | 43,325 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 21,715 | 21,675 | 22,341 | 22,985 
44 Sheffield & Rotherham Jt.StockBk.|| 52,496|| 51,949 | 50,664 | 52,206 | 52,995 
45 Swaledale and Wensleydale Bank..|| 54,372!|| 46,586 | 47,645 | 47,877 | 47,134 
46 Wolverhampton & Staffordsh. Bk..|| 35,378)|| 20,365 | 20,056 | 19,640 | 19,380 
47 Wakefield and Barnsley Union Bk.|| 14,604|| 14,276 | 13,963 | 14,150 | 13,864 
48 Whitehaven Joint Stock Bank _...|| 31,916|| 25,740 | 25,165 | 25,654 | 25,519 
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Author- AVERAGE AMOUNT, 
NAME OF BANE, ized 
Issue. |} Aug. 16. | Aug. 23. | Aug. 30. | Sept. 6. 
£ £ £ £ £ 


49 West of Eng.& S. Wales District Bk.|| 83,535|| 74,588 | 75,468 | 77,988 | 82,682 
50 Wilts & Dorset Banking Company|| 76,162|| 76,185 | 71,974 | 729355 | 74,935 
51 West Riding Union Banking Co....|| 34,029]| 34,266 | 33,816 | 335775 | 33,045 
52 Whitchurch and Ellesmere Bk. Co.|| 7,475)| 4,011 | 42395 | 49545 | 4,351 
53 Worcester City and County Bk.Co.|| 6,848|| :,038 996 | 1,121 | 1,196 
54 York Union Banking Company ...|| 71,240|| 69,130 | 68,558 | 69,009 | 69,516 
55 York City and County Banking Co.|| 94,695|| 88,415 | 88,396 | 88,819 | 88,318 
56 Yorkshire Banking Company ......||122,532||127,069 |115, 984 |!17»402 118,545 























trish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the In1su and Scotcu Banxsduring the four 
weeks ending Saturday, the 6th day of September, 1873, 


IRISH BANKS. 














| Average Circulation during Four Weeks ry rg 
Authorised ending as above. ver Coin held 
NAME OF BANK. Cireulation. £5and during Four 
upwards. | Under £5. | Total. Weeks ending 
as above. 
4 £ £ 4 z 
Bank of Ireland ...... 3,738, 428||1, 800,375 |1,027,125 |2,827,500 | 511,811 


Provincial Bank of Ireland|| 927,667) 502,615 | 413,856 | 916,471 | 348,143 
Belfast Bank ......secccsseeees|| 28%,611]| 182,546 | 256,031 | 438,577 | 281,367 
Northern Bank .........s00-|| 243»440]/ 163,700 | 290,924 | 454,624 | 289,958 
Ulster Bank.......... ssssssesees|| 311,079]] 276,190 | 328,246 | 604,437 | 396,089 
The National Bank............|| 352,269]| 702,091 | 513,557 |1,215,648 | 725,518 


Torars (Irish Banks) ...|\6,354,494||32027,517 |2,829,739 16,457,257 (2,588, 88, 


SCOTCH BANKS. . 


Bank of Scotland ....esscsee-|| 3432418|| 196,527 | 442,419 | 638,946 | 376,301 
Royal Bank of Scotland ...|| 216,451]| 223,609 | 451,090] 674,699 | 589,414 
British Linen Company......|| 438,024]) 171,110 | 357,572 | 528,683 | 200,740 
Commercial Bk. of Scotland|| 374,880] 200,732 | §20,50§ | 721,237 450,976 
National Bank of Scotland..|| 297,024|| 163,747 | 383,347 | 547,095 | 358,007 
Union Bank of Scotland ...|| 4545346]| 227,237 | 514,771 | 742,008 | 422,594 
Aberdeen Townand Co.B.|| 70,133|| 71,235 98,685 | 169,920] 121,799 
North of Scotland Bk.Co...|| 1£4,319|]] 122,495 | 133,864] 256,359 |- 135,093 
Clydesdale Banking Co. ...|| 274,321||° 170,786 | 341,090] 511,877] 311,044 
City of Glasgow Bank ....-. 72,921]| 203,303 | 416,120] 619,423 | 636,851 
Caledonian Banking Co. . 535434 315547 62,346 93,894 68,972 

Torats (Scotch Banks)...||2, 759, 271|/1,7825328 |3,722-* ) |55504,141 |3,671,79% 





















































CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR 
WEEKS ENDING AUGUST 9th, 1873. 

















FixedIssues., July 19. | July 26. Aug. 2. Aug. 9. 
119 Private Banks  ....seccesseeee|£ 359265232 |£2,579,050 |£2,502,714 |£2,5 39,340 |£2,527,008 
56 Joint-Stock Banks seec0.0e| 25738,640 24,362,365 | 2,331,613 | 2,317,707] 2,316,822 
-_ — ) | 
175 TOCRIS.. ccpecrceedccesel 6,664,872 | 4,942,015 | 4,894,327 | 4,857,047 | 4,343,830 
AverageWeekly Circulation of these Bankefor And as compared with the month ending 


the month ending Aug. 9, 1873:— 
Private Banks... ove ooo 
Joint-Stock Banks... ove 


+e 2,552,178 
ee 2,332,127 





Average Weekly Circulation of 
Privateand Joirt-Stock Banks 
ending as above ooh ove «+. £4,884,305 
Ona comparison of theabovewiththe Returns 

for the month ending July 12, 1873, it shows :— 

A decrease in the notes of Private 


Banks, of oo nae one eo £19,135 
A decrease inthenctes ofJoint-Stock 

Banks, of ow Olli et , MD 

Totaldecreaseonthe month... ... £39,737 


Ang. 11, 1872, it shows:— 
A decrease inthe notesof Private 


Banks, of inn one aes ant £92,718 
A decrease in the notes of Joint- 
Stock Banks,of . 


. ove “a 11,057 
Total decreaseascompared with the — —— 
same period oflast year... «. £103,805 
The following is the comparative state of 
the circulation as regards the fixedissues:— 
The Private Banks are below their 
fixedissues ... as one eee £1,374,054 
The Joint-Stock Banks are below 
their fixedissues... oe ove 406,513 
£1,780,567 





Total szLow their fixed issues 


SUMMARY OF IRISH AND SCOTCH RETURNS TO AUGUST 9, 1873. 


The Returns of Circulation of the Irish and 

Scotch Banks for the four weeks ending Aug. 
9th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £6,519,335 
Average Circulation of the Scotch Banks 5,502,859 
Total Average Circulation of these banks 

for the past MONEH ........1.00-sseeerereeeses 2,022,194 


On comparing these amounts with the Returns 
for the month ending 12th July last, they show 
A decrease in the Circulation of Irish 





INE cictekccgatmectonesipipeenavecnsapatnsen - £89,510 

A decrease ot the Circulation of Scotch 
Banks 45,951 
Total decrease on the month........... £135,461 


And as compared with the month ending 
Aug. 10th, 1872, they show— 
Decrease in the Circulation of Irish Banks £335,393 
Increase in the Circulation of Scotch Banks 276,529 


Total decrease On the YeaT.rcevcccssserereee £558,864 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed toissue ......... £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are above their fixed issue £164,841 
Scotch Banks are above their fixed issue 2,753,588 


Total above the fixed issue .......0.s0e00eee£2,918,429 


The amounts of Gold and Silver held at the 
head oftices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,526,834 
Gold and Silver held by the Scotch Banks 3,674,673 


Total of Gold and Silver Coin ............£6,201,507 


Being a decrease of £49,822 on the part of tho 
Irish Banks, and a decrease of £146,877 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 








CIRCULATION OF THE UNITED KINGDOM TO AUGUST 9, 1873. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 9th Aug., 1873 :— 


Circulation of Notes for the month ending 9th Aug., as compared with the previous month: 























Aug. 9th. Jtily 12th. Increase. Decrease. 

Bank of England (month ending Aug. 6) £26,120,236 | £25,607,186 £513,050 int 
Private Banks 2,652,178 2,571,313 sh 19,135 
Joint-Stock Banks 2,332,127 2,352,729 aa 20,602 
Total in England 31,004,541 30,531,228 613,050 39,737 
Scotland mes 5,562,859 5,548,810 14,049 ms 
Ireland 6,519,335 6,608,845 ae 89,51) 

United Kingdom £43,086,735 | £42,689,883 £527,059 £129,247 








The comparison of the month ending Aug. 











10th, 1872, with the month ending Aug. 9th, 1873, 


shows an increase in the Bank of England circulation of £389,662, a decrease in Private Banks of 
£92,748, and a decrease in Joint-Stock Banks of £11,057, being a total increase in England of £285,857; 


while in Scotlan: 


d there is an increase of £276,529; and in Ireland a decrease of £835,393. 


Thus 


showing that the month ending the 9th Aug., as compared with the same period last year, presents 


an increase of £285,857 in England, and a decrease 0 
The return of Bullion in the Bank of England. 
me in both departments of £23,139,590. On 
en 
with the same period last year. 


y' . 
The stock of specie held by the Banks in Scotland and Ireland during the month ending 9th Aug. 


was £6,201,507; being 4 decrease of £196,699, as compared with the Return of the previous month, anda 


f £273,007 in the United Kingdom. 
, forthe month ending Aug. 6th, gives an aggregate 
a comparison of this with the Return for the month 


July 9th, there appears to, be anincrease of £931,450; and an increase of £186,532 as compared 


decrease Of £85,868, as compared with the corresponding period of last year. 
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CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR 
WEEKS ENDING SEPTEMBER 6th, 1873. 








991 














. FixedIssues. Aug. 16. Aug 23. Aug. 30. Sept. 6. 
118 Private Banks  -seseeseesseoee| £391 5,326 £2,488, 382 |£2,462,935 |£2,475,477 |£2,500,921 
56 Joint-Stock Banks © .........|  25738,640| 2,302,938| 2,289,513 | 2,3075531| 2,325,679 
174 Totals acacia 6,653,966 | 791 320 | 457524448 | 4,783,008 | 4,326,600 


AverageWeekly Circulation of these Banksfor 
the month ending Sept. 6, 1873 :— 
Private Banks ... oe ooo 


++-£2,481,929 
Joint-Stock Banks eco ooo 


ew 2,306,415 





Average Weekly Circulation of 
Privateand Joirt-Stock Banks 
endingasabove ... «. —_-«. 4,788,344 
Ona comparison of theabovewiththe Returns 

for the month ending Aug. 9, 1873, it shows :— 

A decrease in the notes of Private 





Banks, of = dis ee «» £70,249 
A decrease inthenctes of Joint-Stock 

Banks, ot ane 
Total decrease on the month... ooo 95,961 





, 

And as compared with the month ending 
Sept. 7, 1872, it shows:— 
A decrease inthe notesof Private 

Banks, of eos ose oes ace 
A decrease inthe notes of Joint- 

Stock Banks,of... coe oe i 
Total decreaseascompared with the — 

same period oflast year .. ... £153,336 

The following is the comparative state of 
thecirculation as regards the fixedissues:— 
The Private Banks are below their 

fixedissues ... ove ove _ one £1,444,303 
The Joint-Stock Banks are below 

their fixedissues... oo ove 432,225 


£1,876,628 


£107,403 - 





Total sELow their fixed issues 


SUMMARY OF IRISH AND SCOTCH RETURNS TO SEPTEMBER 6, 1873. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Sept. 
6th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation of the Irish Banks £6,457,257 
Average Circulation of the Scotch Banks 5,504,141 


Total Average Circulation of these banks 
for the past month ....... Siesedeces sseeeeeeeeS 1,961,398 


On comparing these amounts with the Returns 
for the month ending 9th Aug. last, they show 
Decrease in the Circulation of Irish 











Banks ........ am «» £62,078 
Increase of the Circulation of Scotch 

Banks ..... eco 1,282 

Total decrease on the month........... £60,796 


And as compared with the month ending 
7th Sept., 1872, they show— 
Decrease in the Circulation of Irish Banks £784,824 
Increase in the Circulation of Scotch Banks 190,581 





Total decrease on the year........c000000. £594,243 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— : 

6 Banks in Ireland, allowed to issue .., £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed to issue ......... £9,103,765 


The following appears, therefore, to be the 
comparative stave of the circulation :— 
Trish Banks are above sucir fixed issue £102,763 
Scotch Banks are above iheir fixed issue 2,754,870 








Total above the fixed issue ........ seseeee seven 857,633 


The amounts of Gold and Silver held at the 
head ottices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,588,886 
Gold and Silver held by the Scotch Banks 3,671,791 


Total of Gold and Silver Coin ............&6,260,677 


Being an increase of £62,052 on the of the 
Irish Banks, and a decrease of £2,582 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 6, 1873. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 6th Sept., 1873 :— 


Circulation of Notes for the month ending 6th Sept., as compared with the previous month : 























Sept. 6th, Aug, 9th. ; Increase. Decrease, 

Bank of England (month ending Sept. 3) £26,052,085 | £26,120,236 a £68,151 
Private Banks ...... es 2,481,929 2,552,178 eat a 
Joint-Stock Banks 2,306,415 2,332,127 ove 25,712 
Total in England 30,840,429 31,004,541 von 164,112 
Scotland 5,604,141 5,502,859 1,282 eee 
Ireland 6,457,257 6,519,335 ove 62,078 

United Kingdom ..........c.scccsceesevees siliinnse £42,801,827 | £43,076,735 £1,282 £226,190 


The comparison of the month ending Sept. 7th, 1872, with the month ending Sept. 6th, 1873 
shows a decrease in the Bank of England circulation of £63,379, a decrease in Private Banks of 











£107,403, and a decrease in Joint-Stock Banks ot £45,933, being a total decrease in England of £216,716; 


while in Scotland there is an increase of £190,581; and in Ireland a decrease of £784,824, 


Thus 


showing that the month ending the 6th Sept., as compared with the same period last year, presents 
a decrease of £216,715 in England, and a decrease of £765,025 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Sept. 3, gives an aggregate 
amount in both departments of £24,072,176. On a comparison of this with the Return for the month 
ending Aug. 6th, there appears to be anincrease of £932,586 ; and an increase of £946,067 as compared 


with the same period last year. 


The stock of apecie held by the Banks in Scotland and Ireland during the month ending 6th Sept. 


was £6,260,667; being an increase of £59,170, as comp: 


the Return of the previous month, anda 


decrease of £6,975, as compared with the corresponding period of last year. 
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